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For details of non-cash transactions refer note 7 and 16  
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1. Background and Basis of Preparation 

1.1 Background 

Formation of EDO 

Energy Development Oman SAOC (“EDO” or the “Company”) was established on 3 December 2020 in 
the Sultanate of Oman. EDO was registered on 24 December 2020 through Royal Decree as a 100% 
owned subsidiary of the Government of the Sultanate of Oman (the “Government”). The Company 
together with its subsidiaries (hereinafter referred to as ‘the Group’) has a presence in Oman. 

The Group has taken over the participating rights/interests of the Oil and Gas Operations of Block 6 
from the Ministry of Energy and Minerals (the “MoEM”). Block 6 is the Sultanate’s largest and most 
significant oil and gas operation and covers a geographic area of approximately 90,000 square km., 
which includes a substantial part of the Oman Mountain Fold belt and Rub al Khali basins, including the 
Ghaba and Fahud salt basins.   

The MoEM’s 60% interest in Petroleum Development Oman LLC (“PDO”), a limited liability company 
registered in the Sultanate of Oman in accordance with the Commercial Companies Law, as amended, 
and 100% interest in Gas Operations were transferred to the Group on 24 February 2021 and 6 May 
2021, respectively (also referred to as the “Royal Decree”). Gas Operations are managed by PDO.  

PDO is responsible for the following activities:  

i. undertaking all projects, operations, and activities directly or indirectly related to the exploration, 
development, extraction, transportation, storage, and delivery of crude oil in accordance with the 
terms of an “Oil Concession Agreement” (see below) for Block 6 (the “Oil Operations”); and  

ii. undertaking all projects, operations, and activities directly or indirectly related to the exploration, 
development, extraction, and transportation of NAG in accordance with the terms of “Gas 
Agreements” (see below) between the Government and PDO (the “Gas Operations”). 

After the formation of EDO, EDO incorporated the following three sole proprietor companies:  

• Hydrogen Oman SPC (“HDO”) on 13 June 2022 having commercial registration certificate number 
1428787. The objective of HDO is to structure and accelerate the development of the green 
hydrogen sector in Oman. 

• Oman New Energies SPC (“One”) on 24 November 2022 having commercial registration number 
1458799. One is incorporated to explore future power-related business. As of 17 August 2023, the 
company is not operational, and no transactions are recorded in its books. 

• EDO Gas SPC (“GasCo”) on 25 June 2023 having commercial registration certificate number 
1491751. The objective of GasCo is to take over the participating right/interest of the Gas 
Operations of Block 6 from the EDO. No changes are expected in terms of the business model and 
underlying arrangement of existing gas operations under EDO. 

Under the Fiscal Protocol (defined on page 11 of these unaudited interim condensed consolidated 
financial statements), which applies to the Group’s share of crude oil and gas production, including the 
applicability of royalties and taxes under the pre-existing Block 6 Oil Concession agreement, various 
additional agreements have been entered into between the Government and the Group. The 
agreements define the fiscal terms applicable to the Group’s revenue from the Block 6 Operations 
(defined on page 11 of these unaudited interim condensed consolidated financial statements). The key 
agreements entered between the Government and the Group are as follows:  
 Oil concession agreement  
 Oil operating agreement  
 PDO shareholders’ agreement 
 the Block 6 Gas Concession Agreement which applies to NAG and condensate, including its 

related taxes 
 the Oman Export Blend sale and purchase agreement; and 
 the Natural gas sales agreement 
 Fiscal Protocol 
 Shareholder’s bridge facility agreement 

Oil Concession Agreement  

The Government and Private Oil Holdings Oman Limited (“POHOL”) had entered into an Oil Concession 
Agreement for Block 6 effective 1 January 2005 and expiring on 31 December 2044. Under this 
agreement, PDO operated as a cost centre, wherein all costs related to the Block 6 oil operations were 
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1. Background and Basis of preparation (continued) 

1.1 Background (continued) 

Formation of EDO (continued) 

Oil Concession Agreement (continued) 

incurred. PDO had no entitlement to proceeds from crude oil. The property, plant, and equipment 
(“PPE”) relating to the Oil Operations were recognised in the books of PDO. The investment in PPE, 
operational costs and other costs were funded 60% by the Government and 40% by POHOL as 
shareholders’ contributions. The Oil Concession Agreement includes the right to use associated gas, 
which was internally consumed by PDO as part of the production process relating to the Oil Operations. 
The Government has novated the Oil Concession Agreement in favour of the Group effective 24 
February 2021. 

Oil Operating Agreement 

The Government and POHOL (acting in their capacities as participants in the Oil Concession 
Agreement) and PDO (acting in its capacity as the Block 6 operator) entered into an operating 
agreement for Block 6, which took effect on 1 January 2005 (the “Oil Operating Agreement”). The Oil 
Operating Agreement will remain in effect for as long as the Concession Agreement remains in force. 
On 24 December 2020, the Government transferred its rights and obligations under the Oil Operating 
Agreement to EDO with effect from 24 February 2021 in accordance with the terms of the Oil Operating 
Agreement. 

Under the terms of the Oil Operating Agreement, PDO is authorised to act as operator of the Block 6 
operations under the terms of the Oil Concession Agreement 

PDO Shareholders’ Agreement 

The Government, PDO, Shell, TotalEnergies and PTTEP entered into the Petroleum Development 
Oman LLC shareholders’ agreement (the “PDO Shareholders’ Agreement”). The PDO Shareholders’ 
Agreement became effective on 1 January 2005. On 24 December 2020, the Government transferred 
its rights and obligations under the agreement to EDO with effect from 24 February 2021 in accordance 
with the terms of the PDO Shareholders’ Agreement. 

The purpose of the PDO Shareholders’ Agreement is to regulate the parties’ respective rights and 
obligations with respect to the management and operation of PDO. 

Gas Agreements and Gas Concession Agreements 

In the capacity of the manager of the Gas Operations, PDO undertook all projects, operations, and 
activities directly or indirectly related to the exploration, development, extraction, and transportation of 
NAG in accordance with the directions of the Government. PDO had no entitlement to the proceeds 
from the sale of NAG. The gas sales agreements were entered into by the MoEM with the end 
customers. PDO had no ownership of the PPE relating to the Gas Operations. The investment in PPE, 
operational costs, and other costs was fully funded by the Government. 

The Government has granted the Group the rights to explore, search and drill for, produce, develop, 
and sell NAG and Condensate in the Gas Concession Area in accordance with the terms of this Gas 
Concession Agreement effective 6 May 2021 and expiring on 31 December 2044. By virtue of this Gas 
Concession Agreement, the Group has exclusive ownership of all NAG at the point of gas production, 
exclusive ownership of condensate, and exclusive ownership of all gas assets, in accordance with the 
terms of this Gas Concession Agreement.  

Subsequent to the period end, on 16 July 2023, EDO Board approved the amendment and novation of 
the Gas Concession Agreement and the NAG sales agreement, and the transfer thereof to GasCo by 
the Company. 

Oman Export Blend Sale and Purchase Agreement 

The Group has entered into an agreement with the Government for the sale of ‘Oman Export Blend’ 
crude oil (OEB). Under the terms of this agreement, the Group shall sell its share of crude oil and 
condensate production to the MoEM or designated MoEM customers at the Mina Al Fahal (“MAF”) 
terminal or at the designated delivery point. The MoEM maintains all the contracts with the end 
customers. The sale price for OEB is set out in the relevant oil sales agreement between the MoEM 
and the MoEM’s customers. The Group will deliver the OEB to the relevant MoEM customer at the 
vessel’s permanent manifold flange connection. 
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1. Background and Basis of preparation (continued) 

1.1 Background (continued) 

Formation of EDO (continued) 

Natural Gas Sales Agreement  

The Group has entered into an agreement with the Government to sell its entire NAG production to the 
Government at agreed fixed prices for the first 5 years of the agreement as determined in the agreement 
effective 6 May 2021. The agreed fixed price (per MMBTU) for 2021, 2022, 2023, 2024, and 2025 is 
US$ 2.51, US$ 2.59, US$ 2.69, US$ 2.77, and US$ 2.89 respectively. Post the first 5 years, annual 
prices shall be determined for each subsequent 5-year period according to a blended transfer price 
calculation methodology, as defined in the agreement. 

Fiscal Protocol 

The Group has entered into an agreement with the government to determine the provisions applicable 
to the Group in the capacity of a participant under the Block 6 Concession Agreement. This agreement 
also elaborates on royalties and taxes applicable to the Group.   

Shareholder’s bridge facility agreement 

The Group’s funding policy requires Block 6 capital costs to be funded (i) through debt up to the debt 
capacity of FFO (Funds From Operations) / Debt of 45%, and (ii) the remaining balance of the Block 6 
capital cost through Block 6 revenue. 

The Group (“Borrower”) entered into a shareholder bridge facility agreement (“Shareholder Loan 
Agreement” or “the bridge facility”) with The Government of the Sultanate of Oman represented by the 
Ministry of Finance (“Government” or “Lender”). Under this agreement, Government makes available to 
the Group a finance facility. Any amounts drawn down pursuant to the Bridge Facility may be effected 
by way of cash funds transfer or through Offsets (Offsets means any Bridge Loan or part thereof which, 
rather than being paid by way of a funds transfer, is satisfied / paid by way of making an adjustment / 
offset agreed by the Parties against funds payable by the Borrower to the Lender). 

The Block 6 Operations  

The Oil and Gas Operations of Block 6 (the “Block 6 Operations”) were conducted by the MoEM, the 
Ministry of Finance (the “MOF”), and PDO. PDO was a joint operation between the MoEM (60%) and 
Private Oil Holdings Oman Limited (“POHOL”) (40%).  

The Block 6 Operations did not have a separate legal entity or group of entities. The Government and 
the MoEM believed that the Oil & Gas Operations of Block 6 meets the definition of a reporting entity 
under the International Financial Reporting Standards (“IFRS”) as issued by the International 
Accounting Standards Board (IASB), considering the revised Conceptual Framework for Financial 
Reporting (Conceptual Framework) issued in March 2018 by the International Financial Reporting 
Interpretations Committee (“IFRIC”). The Block 6 Operations represented a circumscribed area of 
economic activities whose financial information has the potential to be useful to existing and prospective 
investors, lenders and other creditors. 

1.2 Basis of Preparation 

The unaudited interim condensed consolidated financial statements for the six-months ended 30 June 
2023 have been prepared in accordance with IAS 34 Interim Financial Reporting. These unaudited 
interim condensed consolidated financial statements do not include all the information and disclosures 
required in the complete set of consolidated financial statements prepared in accordance with IFRS 
and should be read in conjunction with the consolidated financial statements of the Group as of and for 
the year ended 31 December 2022. 

These unaudited interim condensed consolidated financial statements have been prepared on a going 
concern basis under the historical cost convention, unless otherwise indicated.  

1.3 Going Concern 

The unaudited interim condensed consolidated financial statements have been prepared on the basis 
that the group will continue to operate as a going concern. The Board of Directors considers that there 
are no material uncertainties that may cast doubt significant doubt over this assumption.  

The Group has adequate resources to continue in operational existence for the foreseeable future, and 
not less than 12 months from the end of the reporting period.  
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2. Significant accounting policies 

The accounting policies adopted in the preparation of the unaudited interim condensed consolidated 
financial statements are consistent with those followed in the preparation of the consolidated financial 
statements of the Group for the year ended 31 December 2022, except for the adoption of new 
standards effective as of 1 January 2023. The Group has not early adopted any standard, interpretation, 
or amendment that has been issued but is not yet effective. Several amendments apply for the first 
time in 2023, but do not have an impact on the unaudited interim condensed consolidated financial 
statements of the Group. 

2.1 New standards, interpretations and amendments adopted by the Group  

IFRS 17 Insurance Contracts  

In May 2017, the IASB issued IFRS 17 Insurance Contracts, a comprehensive new accounting standard 
for insurance contracts covering recognition and measurement, presentation, and disclosure. IFRS 17 
replaces IFRS 4 Insurance Contracts that was issued in 2005. IFRS 17 applies to all types of insurance 
contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities that 
issue them, as well as to certain guarantees and financial instruments with discretionary participation 
features; a few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting 
model for insurance contracts that is more useful and consistent for insurers. In contrast to the 
requirements in IFRS 4, which are largely based on grandfathering previous local accounting policies, 
IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant accounting 
aspects. IFRS 17 is based on a general model, supplemented by:  

• A specific adaptation for contracts with direct participation features (the variable fee approach)  
• A simplified approach (the premium allocation approach) mainly for short-duration contracts  

The amendments had no impact on the Group’s unaudited interim condensed consolidated financial 
statements.  

Definition of Accounting Estimates - Amendments to IAS 8  

The amendments to IAS 8 clarify the distinction between changes in accounting estimates and changes 
in accounting policies and the correction of errors. They also clarify how entities use measurement 
techniques and inputs to develop accounting estimates.  

The amendments had no impact on the Group’s unaudited interim condensed consolidated financial 
statements.  

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2  

The amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements provide 
guidance and examples to help entities apply materiality judgements to accounting policy disclosures. 
The amendments aim to help entities provide accounting policy disclosures that are more useful by 
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement 
to disclose their ‘material’ accounting policies and adding guidance on how entities apply the concept 
of materiality in making decisions about accounting policy disclosures.  

The amendments had no impact on the Group’s unaudited interim condensed consolidated financial 
statements but are expected to affect the accounting policy disclosures in the Group’s annual 
consolidated financial statements.  

IFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary as a first-
time adopter 

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure 
cumulative translation differences using the amounts reported in the parent’s consolidated financial 
statements, based on the parent’s date of transition to IFRS, if no adjustments were made for 
consolidation procedures and for the effects of the business combination in which the parent acquired 
the subsidiary. This amendment is also applied to an associate or joint venture that elects to apply 
paragraph D16(a) of IFRS 1. This amendment does not have any material impact on the Company’s 
unaudited interim condensed consolidated financial statements. 

Deferred Tax related to Assets and Liabilities arising from a Single Transaction – Amendments 
to IAS 12  

The amendments to IAS 12 Income Tax narrow the scope of the initial recognition exception, so that it 
no longer applies to transactions that give rise to equal taxable and deductible temporary differences 
such as leases and decommissioning liabilities. The amendments had no impact on the Group’s 
unaudited interim condensed consolidated financial statements.  
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3. Disclosure segment information 

The Group is a combination of the following three components: 
 the cost of exploration and production of crude oil from PDO,  
 the cost of exploration and production of NAG and condensate from the Gas operations, and  
 the sales & marketing of the crude oil, NAG and condensate undertaken by the MoEM.  

For the purpose of the unaudited interim condensed consolidated financial statements, the operating 
segment is organised into business units based on the types of products and various activities in which 
the Group is engaged and thus has three reportable segments, as follows: 

 Crude oil segment - includes all activities related to the crude oil exploration, production, sales 
and marketing. This segment is further split into export and domestic sales categories. 

 NAG & Condensate segment - includes activities related to: 
o the non-associated gas reserves that are developed; and  
o the condensate exploration, production, sales and marketing, which is blended with crude 

oil and sold at the same price. 
 Corporates & others – includes leading strategic initiative for new business streams, raising 

external debt, etc.   

Segment performance is evaluated based on operating profit or loss and is measured consistently with 
operating profit or loss in the unaudited interim condensed consolidated financial statements. 

The following tables present revenue and profit information for the Group’s operating segments for 
the six-months ended 30 June 2023 and 30 June 2022, respectively: 
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3. Disclosure segment information (continued) 

The following table presents assets and liabilities information for the Group’s operating segments as at 30 
June 2023 and 31 December 2022, respectively: 

 
Adjustments and eliminations 

The Group’s organisational structure reflects the various activities in which the Group is engaged. On 30 
June 2023 and 31 December 2022, the Group had three reportable segments: crude oil, NAG & 
Condensate, and corporate & others. 

The outstanding balances between the crude oil segment and the NAG & condensate segment for six-
months ended 30 June 2023 amounted to US$ 31,126 (‘000) (31 December 2022: US$ 35,049 (‘000)). 

 

4. Staff cost 

 

During the six months ended 30 June 2023 and 2022, staff costs of US$ 42,902 (‘000) and US$ 47,145 
(‘000) respectively, were capitalised in “Production wells & production facilities” and “Work in progress”. 

Staff costs of US$ 328,694 (‘000) and US$ 315,808 (‘000) for the six months ended 30 June 2023 and 
2022, respectively, are included within production expenses. 
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5. Other operating income 

 

6. Finance costs 
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7. Property, plant and equipment 

 
 
1. The net book value of Assets written-off and/ or disposed (excluding abandonment assets) for the six-month period ended 30 June 2023 amounting to US$ 47,089 

(‘000) and the sale consideration received against the disposal of asset is US$ 61,347 (‘000). Therefore, the gain on disposals of property, plant and equipment 
amounting to US$ 14,258 (‘000) is recognised to ‘other operating income’ in the unaudited interim condensed consolidated statement of profit or loss and other 
comprehensive income.  

2. Additions to property, plant and equipment includes non-cash additions on account of depreciation expenses relating to right-of-use assets, interest expense on lease 
liabilities and additions to abandonment assets amounting to US$ 71,833 (‘000), US$ 12,997 (‘000) and US$ 75,640 (‘000) respectively. 
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7. Property, plant and equipment (continued) 

 
1. The net book value of Assets written-off and/ or disposed (excluding abandonment assets) for the year ended 31 December 2022 amounting to 34,475 (‘000) has 

been charged to the ‘other expenses’ in the consolidated statement of profit or loss and other comprehensive income. The sale consideration amounting to US$ 55,445 
(‘000) is recognised as gain on disposals of property, plant and equipment to ‘other operating income’ in the consolidated statement of profit or loss and other 
comprehensive income for the year ended 31 December 2022. 
 

2. Additions to property, plant and equipment includes non-cash additions on account of depreciation expenses relating to right-of-use assets, interest expense on lease 
liabilities and additions to abandonment assets amounting to US$ 135,719 (‘000), US$ 25,290 (‘000) and US$ 129,048 (‘000) respectively.
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8. Inventories 

As of 30 June 2023, the provision for obsolete inventories is US$ 29,435 (‘000) (31 December 2022: 
US$ 29,435 (‘000)). This includes provisions recognised during the six-month period ended 30 June 
2023 amounting to NIL (30 June 2022: US$ 6,000 (‘000)) and provisions derecognised during the six-
month period ended 30 June 2023 amounting to NIL (‘000) (30 June 2022: US$ 6,552 (‘000)), which is 
accounted in the unaudited interim condensed consolidated statement of profit or loss and other 
comprehensive income under ‘production expenses. 

9. Financial assets and financial liabilities  

There are no assets and liabilities for which fair value is measured or disclosed in the unaudited interim 
condensed consolidated financial statements. The fair values of financial assets and financial liabilities 
are the same as their carrying values. Set out below, is an overview of financial assets, other than cash 
and bank balances, (net off provision for expected credit loss) held by the Group as at 30 June 2023 
and 31 December 2022: 

 

Provision for expected credit loss 
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9. Financial assets and financial liabilities (continued) 

Set out below is an overview of financial liabilities held by the Group as at 30 June 2023 and 31 
December 2022: 

 
Risk management 

Market risk - The risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market prices. 

Market risk comprises three types of risk: commodity price risk, interest rate risk, and foreign currency 
risk.  

Commodity price risk 

Based on the assumption that the crude oil price moves +/- 20% this would result in a change of US$ 
16/bbl for six-month period ended 30 June 2023 (30 June 2022: US$ 19/bbl), with a consequent:  

• increase in profit before tax of US$ 388,719 (‘000) in case of 20% increase in crude oil price for the 
six-month period ended 30 June 2023 (30 June 2022: US$ 277,656 (‘000)) and  

• decrease in profit before tax of US$ 449,225 (‘000) in case of 20% decrease in crude oil price for 
the six-month period ended 30 June 2023 (30 June 2022: US$ 277,011 (‘000)), respectively, where 
all other variables are held constant.  

Interest rate risk  

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Interest rate risk from changes in interest rates that affect 
the fair value or future cash flows of financial instruments, is significant for the Group as there are 
material interest-bearing instruments.  

The sensitivity analyses below have been determined based on the exposure to interest rates for 
instruments at the reporting date. For floating rate liabilities, the analysis is prepared assuming the 
amount of liability outstanding at the reporting date was outstanding for the whole year. A 50 basis point 
increase or decrease is used when reporting interest rate risk internally to key management personnel 
and represents management’s assessment of the reasonably possible change in interest rates. 

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on 
the floating rate term loans, with all other variables held constant, of the Group’s profit before tax for the 
period (through the impact on floating rate borrowings rates). There is no direct impact on the 
Company’s equity. 
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9. Financial assets and financial liabilities (continued) 

Risk management (continued) 

 
 

Foreign currency risk - Currency risk in respect of the Group is mitigated significantly via a policy of 
awarding contracts and purchase orders mainly in US$ or Omani Rials only. The Omani Rial is 
effectively pegged to the US$. Only in exceptional cases, based on a commercial evaluation, are 
contracts/purchase orders awarded denominated in other currencies and therefore are not considered 
to have significant impact on the Group. 

Credit risk - Credit risk is the risk that counterparties might not fulfil their contractual payment 
obligations towards an entity. 

The Group is exposed to credit risk in respect of its trade and other receivables, housing loans, due 
from related parties and bank balances. Credit risk is controlled as balances are regularly reviewed 
and, where necessary an appropriate recovery action is taken.  

The expected credit loss model is applied for recognition and measurement of impairments in financial 
assets measured at amortised cost. Such credit losses have historically been nominal and the loss 
allowance for trade and other receivables, housing loans, due from related parties is presented in Note 
6. Other financial assets consist of cash and cash at bank held with leading and reputed banks. (Refer 
Note 7). 

Liquidity risk - This is the risk that an entity will encounter difficulty in meeting obligations associated 
with financial liabilities. Management regularly monitors future liquidity requirements. Royalty payables, 
trade payables, accrued expenses, other payables and due to related parties are generally settled 
within 30 to 45 days of receipt of invoice, based on the contractual terms. For loans and borrowings 
and lease liabilities, it is based on the term and conditions of respective agreements with relevant 
counter parties.  

10. Cash and bank balances  

 

For the Group, cash equivalents comprise cash at bank (in current accounts). These balances earn 
some small amount of interest and can be withdrawn on demand. Considering the macroeconomic 
factors, the management has not assumed any probability of default relating to these financial assets. 

 

 

30 June 2023 (Unaudited) Increase/Decrease 
in basis points 

Effect on profit 
before tax  

US$ 000 
 +50 (6,250) 
 -50  6,250  

30 June 2022 (Unaudited) Increase/Decrease 
in basis points 

Effect on profit 
before tax  
US$ 000 

 +50 (6,027)  
 -50  6,027 
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11. Abandonment provision 

 
*Changes in existing decommissioning, restoration, and similar liabilities, are deducted from the cost of 
related abandonment assets and shall not exceed the carrying amount of the related abandonment 
asset. If a decrease in the liability exceeds the carrying amount of the related abandonment asset, the 
excess shall be recognised in the statement of profit or loss and other comprehensive income. During 
the six-month period ended 30 June 2023, the Group booked a gain on remeasurements and change 
in estimates of abandonment provision amounting to US$ 3,605 (‘000) (30 June 2022: US$ 120,638 
(‘000)). Accordingly, the gain has been recognised under the other operating income in the unaudited 
interim condensed consolidated statement of profit or loss and other comprehensive income. 

Legal claims contingency 

The Group is subject to claims and actions for which no provisions have been recognised. The facts 
and circumstances relating to particular cases are evaluated regularly in determining whether a 
provision relating to specific litigation should be recognised or revised. Accordingly, significant 
management judgement relating to provisions and contingent liabilities is required, since the outcome 
of litigation is difficult to predict. 

12. Due to Omani pension scheme  

Due to Omani pension scheme includes provision for staff end of service and other retirement benefits. 
PDO has a separately administered unregistered pension scheme for the benefit of its Omani staff. The 
Omani Staff Pension Scheme (“the pension scheme”) is a defined benefit retirement scheme. The 
contribution by Omani staff is 7% of their basic salaries plus allowances whilst the contributions made 
by PDO are 29.3% (30 June 2022: 36.6%) of their basic salaries plus allowances. 

 
In April 2021, Royal Decree 33/2021 was issued, in which the subject of integration of pension funds 
was addressed. The decree stipulated that all local pension funds be merged into two funds, one 
concerned with civil funds and the other with military and security funds.     

In July 2023, Royal Decrees 50/2023 and 52/2023 (the "Royal Decrees"), establishing the Social 
Protection Fund (SPF), and concurrently, the Social Protection Law (the "Law") has been enacted. The 
Law, as per the Royal Decrees, will take effect on 1 January 2024, and is the date by when the PDO 
Omani Pension Fund (OPF) is mandated to transfer a segment of the OPF's assets and liabilities to the 
Social Protection Fund.   

PDO is still finalizing its post-integration arrangements and is in discussion with the authority to finalise 
the key assumptions which will enable PDO to quantify the liability which needs to be transferred to the 
SPF. This exercise is expected to be completed before 1 January 2024. 
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13. Related party transactions  

The Group is ultimately held and controlled by the Government of the Sultanate of Oman. The Group 
operates in an economic environment dominated by entities directly or indirectly controlled by the 
Government of the Sultanate of Oman through its government authorities, agencies, affiliations, and 
other organisations, collectively referred to as government-related entities. 

The Group has elected to take the exemption available under IAS 24 Related Party Disclosures, to 
disclose only the key transactions and outstanding balances, including commitments, with the 
Government of the Sultanate of Oman and any other entity that is considered to be a related party 
because the same government has control, joint control or significant influence over itself and the other 
entity. 

The Group has transactions with other government-related entities, including but not limited to sales 
and purchases of goods, rendering and receiving services, and use of public utilities. These 
transactions are conducted in the ordinary course of the Group on terms comparable to those with other 
entities that are not government related. 

The nature of the related party transaction with the Government entities that are considered to be 
significant transactions and that have significant balances outstanding as at the end of the reporting 
periods are detailed below:  

Revenue 

The Group’s 100% NAG revenue is from Government entities amounting to US$ 956,973 (‘000) for the 
six-months ended 30 June 2023 (30 June 2022: US$ 1,007,196 (‘000)) with corresponding receivables 
of US$ 289,544 (‘000) as at 30 June 2023 (31 December 2022: US$ 516,921 (‘000)).  

With respect to crude oil, 100% revenue is from Government amounting to US$ 5,708,422 (‘000) during 
the six-month period ended 30 June 2023 (30 June 2022: US$ 5,514,521 (‘000)) with a corresponding 
receivable of US$ 1,274,609 (‘000) as at 30 June 2023 (31 December 2022: US$ 1,290,714 (‘000)). 

With respect to condensate revenue, 100% of the revenue is from Government amounting to US$ 
1,416,933 (‘000) during the six-month period ended 30 June 2023 (30 June 2022: US$ 1,902,231 
(‘000)) with a corresponding receivable of US$ 420,997 (‘000) as at 30 June 2023. (31 December 2022: 
US$ 425,054 (‘000)) 

Other operating income  

Other operating income includes compensation received from a related Government entity for the lower 
grade of crude oil and condensate of US$ 36,618 (‘000) during the six-month period ended 30 June 
2023 (30 June 2022: US$ 41,501 (‘000)) with corresponding receivables of US$ 1,780 (‘000) as at 30 
June 2023 (31 December 2022: US$ 38,208 (‘000)). 

Purchase cost  

The purchase of residue reinjected by a related Government entity amounts to NIL for the six-month 
period ended 30 June 2023 (30 June 2022: US$ 2,017 (‘000)) with corresponding payables of US$ 
30,528 as at 30 June 2023 (31 December 2022: US$ 30,528 (‘000)). 

Royalty  

The Royalty is paid by the Group to the Government on its weekly revenue. For the six-months period 
ended 30 June 2023 the Group has recognised royalty expense of US$ 3,159,946 (‘000) and US$ 
3,621,976 (‘000) for the six-months period ended 30 June 2022 with a corresponding payable of US$ 
774,949 (‘000) as of 30 June 2023. (31 December 2022: US$ 781,139 (‘000)). 

Distribution of assets in specie 

During six-month period ended on 30 June 2023, out of the total Group’s share of oil production, the 
Group transferred production volumes of 905 (‘000) barrels (30 June 2022: 905 (‘000)) to the 
Government. This arrangement amounting to US$ 23,047 (‘000) for the six-months period ended 30 
June 2023 and US$ 23,838 (‘000) for the six-months period ended 30 June 2022 is considered as an 
equity transaction and accounted for as a distribution of asset in specie to the Government. under 
retained earnings. 
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13. Related party transactions (continued) 

Supply of crude oil barrels to the Government 

During the six-month period ended 30 June 2023, no FSA barrels were transferred to the Government. 
However, during the six-month period ended 30 June 2022 production expenses and depreciation, 
depletion and amortisation include the cost of FSA barrels transferred to the Government amounted to 
US$ 126,943 (‘000) and US$ 360,515 (‘000), respectively. The total cost of FSA barrels amounted to 
US$ 487,457 (‘000) for six-month period ended 30 June 2022. 

Loan from the Omani Pension Fund  

PDO has entered into a credit facility with the Omani Pension Fund, under which PDO has utilised the 
loan proceeds in the development of a project in Ras Al Hamra (“RAH”). The amount due to the Omani 
Pension Fund and related accrued interest amounts to US$ 64,622 (‘000) for the six-month period 
ended 30 June 2023 (31 December 2022: US$ 63,855 (‘000)). 

Interim dividend 

During the six-months ended 30 June 2023, the Group has declared interim dividends amounting to 
US$ 1,664,002 ('000) (30 June 2022: US$ 2,085,027 ('000)) out of which it has paid no dividend to its 
shareholder (30 June 2022: US$ 528,000 ('000)). Please refer to the note below ‘Shareholder Loan’ for 
the settlement of the balance, which amounted to US$ 1,664,002 ('000) during the six-month period 
ended 30 June 2023 (30 June 2022: US$ 1,557,027 (‘000)). 

Shareholder loan 

The Group has contractually agreed with its shareholder to classify the remaining amount of dividend 
payable as an outstanding non-current loan to fund the Block 6 capital costs. The repayment of this 
loan (the shareholder loan) will be based on terms specified in the agreement with an interest of 5% 
p.a. payable on the outstanding amount.  

Transactions with Key managerial personnel* (“KMP”) 

 
*KMP are those persons having authority and responsibility for planning, directing and controlling the 
activities of the Group, directly or indirectly, including any director (whether executive or otherwise) of 
that Group. The Group considers the Chief Executive Officer, Chief Financial Officer, the directors and 
the senior members of EDO / PDO / Gas operations as KMP.  
 
14. Income tax 

The Group’s obligation to pay current tax is defined in the Fiscal Protocol and shall be recurring in 
nature. The Group is liable to pay tax at an amount equal to fifty-five percent (55%) of its income 
chargeable to tax from 24 February 2021 for oil operations and from 06 May 2021 for NAG & 
condensate operations.  

Since the taxes were applicable only from the financial year 2021 there is an opening non-deductible 
element arising on account of the difference between the accounting base (IFRS) and continuing tax 
base (as per concession agreement) of depreciation on property plant and equipment as the Group 
availed the initial recognition exception under IAS 12 - ‘Income Taxes’. Accordingly, the effective tax 
rate is expected to be significantly higher than the tax rate of 55% due to the non-deductible element 
on initial recognition. The major components of income tax expense in the interim condensed 
consolidated statement of profit or loss and other comprehensive income are: 
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14. Income tax (continued) 

 
Tax liability amounting to US$ 217,642 (‘000) is payable as of 30 June 2023 (31 December 2022: US$ 
49,973 (‘000)). 
 
15. Capital commitments 

 
16. Assets held for sale 

During 2019, EDO Gas Operations entered into agreement with Shell Integrated Gas Oman BV and 
Total E&P Oman Development BV ("Shell & TEEPOD") wherein Shell & TEEPOD required EDO Gas 
Operations to design, develop and execute services related to operations in the Concession Area of 
Block 10 and Block 11 (Mabrouk North East Area 1 and Area 2 respectively) (together the 'Concession 
Area').  

The Royal Decrees for Block 10 (Mabrouk North East Area 1) and Block 11 (Mabrouk North East Area 
2) were issued in 2022. In compliance with the Royal Decree, EDO Gas Operations relinquished its 
interest and rights in the exploration and exploitation of Block 10 NAG and NAG condensate in 2022, 
and the related asset held for sale and the associated liabilities amounting to USD 733 million were 
derecognized during 2022.  

In 2023, the necessary preparatory work and reconciliations by EDO Gas Operations for relinquishment 
of Block 11 as effected by the Royal Decree has been implemented, and the handover of related assets 
and operations to Shell Development Oman L.L.C has been completed having a value of USD 52.4 
million (2022: USD 52.3 million). Accordingly, as at 30 June 2023, “the related asset held for sale and 
the associated liabilities amounting to USD 52.4 million has been derecognized.   
 
 
 


	Signed EDO H1 2023 FS.pdf (p.4-27)

