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Energy Development Oman SAOC  
Unaudited interim condensed consolidated statement of cash flows 
For the nine-month period ended 

 
For details of non-cash transactions refer note 7, 12 and 14 
 
 
 
The attached notes 1 to 21 form part of these unaudited interim condensed consolidated financial statements. 
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1. Background and Basis of Preparation 
1.1 Background 
Formation of EDO 

Energy Development Oman SAOC (“EDO” or the “Company”) was established on 3 December 2020 in 
the Sultanate of Oman. EDO was registered on 24 December 2020 through Royal Decree as a 100% 
owned subsidiary of the Government of the Sultanate of Oman (the “Government”). The Company 
together with its subsidiaries (hereinafter referred to as the “Group”) has a presence in Oman. 

The Group has taken over the participating rights/interests of the Oil and Gas Operations of Block 6 
from the Ministry of Energy and Minerals (the “MoEM”). Block 6 is the Sultanate’s largest and most 
significant oil and gas operation and covers a geographic area of approximately 90,000 square km., 
which includes a substantial part of the Oman Mountain Fold belt and Rub al Khali basins, including the 
Ghaba and Fahud salt basins.  

The interim condensed consolidated financial statements only have limited information on the Group’s 
background and key agreements and should be read in conjunction with the Group’s annual 
consolidated financial statements as at 31 December 2023. 

1.2 Basis of Preparation 
The unaudited interim condensed consolidated financial statements as of and for the three-month and 
nine-month periods ended 30 September 2024 have been prepared in accordance with International 
Accounting Standard IAS 34, Interim Financial Reporting (“IAS 34”). These unaudited interim 
condensed consolidated financial statements do not include all the information and disclosures required 
in the complete set of annual consolidated financial statements prepared in accordance with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 
Standards Board (“IASB”) and should be read in conjunction with the consolidated financial statements 
of the Group as of and for the year ended 31 December 2023. However, selected explanatory notes 
are included to explain events and transactions that are significant to an understanding of the changes 
in the Group’s financial position and performance since the last annual consolidated financial 
statements. In addition, results for the nine-month period ended on 30 September 2024 are not 
necessarily indicative of the results for the year ending 31 December 2024. 
The interim condensed consolidated statement of profit or loss and other comprehensive income for 
the three-month and nine-month periods ended 30 September 2023 are neither reviewed nor audited 
and are presented for comparative purposes only. 
1.3 Going Concern 
The Group’s current liabilities exceeded its current assets by US$ 989,242 (‘000) as of 30 September 
2024 (31 December 2023: US$ 1,273,522 (‘000)). The net current liability position is primarily due to 
the shareholder’s loan (refer to note 14) amounting to US$ 1,315,217 (‘000) (31 December 2023: US$ 
1,282,000 (‘000)) classified under current liabilities. The liquidity risk associated with the shareholder 
loan is minimal. Further, the Board of Directors and management believe that the Group generates 
sufficient free cash flows to meet its liabilities and has adequate resources to continue in operational 
existence for the foreseeable future and not less than 12 months from the end of the reporting period. 
Accordingly, the unaudited interim condensed consolidated financial statements have been prepared 
on the basis that the Group will continue to operate as a going concern. 
2. Material accounting policy information 
The accounting policies adopted in the preparation of the unaudited interim condensed consolidated 
financial statements are consistent with those followed in the preparation of the consolidated financial 
statements of the Group for the year ended 31 December 2023, except for the adoption of new 
standards effective as of 1 January 2024, the accounting for the defined contribution retirement scheme 
effective from 1 January 2024 (note 13), accounting policy on the recognition of land fee revenue by 
Hydrogen Oman SPC (a subsidiary of the Company) (note 2.2) and accounting estimate and judgment 
on proved hydrocarbon reserve and resource estimates (note 2.3). The Group has not early adopted 
any standard, interpretation, or amendment that has been issued but is not yet effective. Several 
amendments apply for the first time in 2024 but do not have an impact on the unaudited interim 
condensed consolidated financial statements of the Group. 

2.1 New standards, interpretations, and amendments adopted by the Group  
Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7  
In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial 
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require  
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2. Material accounting policy information (continued) 
2.1 New standards, interpretations, and amendments adopted by the Group (continued)  
Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7 (continued) 
additional disclosure of such arrangements. The disclosure requirements in the amendments are 
intended to assist users of financial statements in understanding the effects of supplier finance 
arrangements on an entity’s liabilities, cash flows, and exposure to liquidity risk. 
The transition rules clarify that an entity is not required to provide the disclosures in any interim periods 
in the year of the initial application of the amendments. However, the amendments had no impact on 
the Group’s unaudited interim condensed consolidated financial statements. 
Amendments to IFRS 16: Lease Liability in a Sale and Leaseback  
In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a seller-
lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to ensure the 
seller-lessee does not recognise any amount of the gain or loss that relates to the right of use it retains. 
The amendments had no impact on the Group’s unaudited interim condensed consolidated financial 
statements.  
Amendments to IAS 1: Classification of Liabilities as Current or Non-current  
In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to 
specify the requirements for classifying liabilities as current or non-current. The amendments clarify: 
• What is meant by a right to defer settlement 
• That a right to defer must exist at the end of the reporting period 
• That classification is unaffected by the likelihood that an entity will exercise its deferral right 
• That only if an embedded derivative in a convertible liability is itself an equity instrument would the 

terms of a liability not impact its classification 

In addition, a requirement has been introduced whereby an entity must disclose when a liability arising 
from a loan agreement is classified as non-current and the entity’s right to defer settlement is contingent 
on compliance with future covenants within twelve months. 

The amendments had no impact on the Group’s unaudited interim condensed consolidated financial 
statements but are expected to affect the accounting policy disclosures in the Group’s annual 
consolidated financial statements.  

2.2 Other operating income 
Land fee 

Land fee is the land reservation fee receivable from investors once the land is allocated to them. Revenue 
from land reservation fees is calculated based on the area of land awarded to the investor. These fees 
are recognized as revenue over time, as the investor simultaneously receives and consumes the benefits 
provided by the entity's performance. 
2.3 Proved hydrocarbon reserve and resource estimates 
Management estimates its commercial reserves and resources based on information compiled by 
appropriately qualified persons relating to the geological and technical data on the size, depth, shape and 
grade of the hydrocarbon body and suitable production techniques and recovery rates. Commercial 
reserves are determined using estimates of oil and gas in place, recovery factors and future commodity 
prices, the latter having an impact on the total amount of recoverable reserves and the proportion of the 
gross reserves that are attributable to private shareholders as per the concession agreements. Future 
development costs are estimated using assumptions as to the number of wells required to produce the 
commercial reserves, the cost of such wells and associated production facilities, and other capital costs. 
Royalty expenses incurred by the Group on the sale of crude oil and condensate were also considered 
as a part of the future development cost.  

On 23 September 2024, the Ministry of Finance as signatory to the Fiscal Protocol and representative of 
the Government of Oman notified the Group vide letter 8160/3/5/2024-4 that the royalty mechanism was 
designed to balance the Government’s revenue share while ensuring the Group achieves sustainable 
returns. The Ministry of Finance further confirmed that if the royalty charges on the Company results in 
negative operating profits for a specific cluster or field, the Government, in consultation with the Company, 
will make necessary alterations to the royalty to ensure that net cashflows of the Company from the 
relevant cluster or field remain positive or at breakeven.   
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2.3 Proved hydrocarbon reserve and resource estimates (continued) 
Based on the above letter from the Ministry of Finance, the Group has revised the royalty charges within 
the future development costs. This revision ensures that the calculation of commercial reserves is aligned 
to maintain consistency in the useful lives of fields or clusters between the operating entity, Petroleum 
Development Oman LLC, and the Company. This change is treated as a change in accounting estimate 
in line with IAS 8: Accounting Policies, Changes in Accounting Estimates and Errors and will impact the 
Group’s reported consolidated financial position and results, which include: 

• Changes in depreciation, depletion and amortisation charges in the consolidated statement of 
profit or loss and other comprehensive income where such charges are determined using the Unit 
of Production (UOP) method, or where the useful life of the related assets changes. For the nine-
month period andended 30 September 2024 the depreciation, depletion and amortisation charges 
have decreased by US$ 390,426 (‘000). 

• Revision in provisions for decommissioning — where changes to reserves estimates affect 
expectations about when such activities will occur and the associated cost of these activities. As 
of 30 September 2024, the abandonment provision has been reduced by US$ 9,749 (‘000). 

3. Disclosure segment information 
The Group is a combination of the following three components: 
• the cost of exploration and production of crude oil from Oil Operations,  
• the cost of exploration and production of NAG and condensate from the Gas operations, and  
• the sales & marketing of the crude oil, NAG, and condensate undertaken by the MoEM.  

For the purpose of the unaudited interim condensed consolidated financial statements, the operating 
segment is organised into business units based on the types of products and various activities in which 
the Group is engaged and thus has three reportable segments, as follows: 

• Crude oil segment - includes all activities related to crude oil exploration, production, sales, and 
marketing. This segment is further split into export and domestic sales categories. 

• NAG & Condensate segment - includes activities related to: 
o the non-associated gas reserves that are developed; and  
o the condensate exploration, production, sales, and marketing, which is blended with crude 

oil and sold at the same price. 
• Corporates & others – includes leading strategic initiatives for new business streams, raising 

external debt, etc.   

Segment performance is evaluated based on operating profit or loss and is measured consistently with 
operating profit or loss in the unaudited interim condensed consolidated financial statements. 
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3. Disclosure segment information (continued) 

The following tables present revenue and profit information for the Group’s operating segments for the 
nine-month period ended 30 September 2024 and 30 September 2023, respectively: 
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3. Disclosure segment information (continued) 
The following tables present revenue and profit information for the Group’s operating segments for the 
three-month period ended 30 September 2024 and 30 September 2023, respectively: 
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3. Disclosure segment information (continued) 
The following table presents assets and liabilities information for the Group’s operating segments as at 30 
September 2024 and 31 December 2023, respectively: 

 
Adjustments and eliminations 
The Group’s organisational structure reflects the various activities in which the Group is engaged. On 30 
September 2024 and 30 September 2023, the Group had three reportable segments: crude oil, NAG & 
Condensate, and corporate & others. 

The outstanding balances between the crude oil segment and the NAG & condensate segment for nine-
month ended 30 September 2024 amounted to US$ 1,662 (‘000) (31 December 2023: US$ 2,440 (‘000)). 
4. Staff cost 

 
During the three-month ended 30 September 2024 and 2023, staff costs of US$ 72,820 (‘000) and US$ 74,440 
(‘000) respectively, were capitalised in “Production wells & production facilities” and “Work in progress”. 

Staff costs of US$ 103,320 (‘000) and US$ 109,122 (‘000) for the three-month ended 30 September 2024 and 
2023, respectively, are included within production expenses. 

During the nine-month ended 30 September 2024 and 2023, staff costs of US$ 216,100 (‘000) and US$ 
219,400 (‘000) respectively, were capitalised in “Production wells & production facilities” and “Work in 
progress”. 

Staff costs of US$ 314,672 (‘000) and US$ 335,759 (‘000) for the nine-month ended 30 September 2024 and 
2023, respectively, are included within production expenses. 
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5. Other operating income 

 
6. Finance costs 
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7. Property, plant, and equipment 

 
1. The net book value of assets written off and/or disposed (excluding abandonment assets) for the nine-month period ended 30 Septmber 2024 amounted to US$ 36,483 

(‘000) and the sale consideration received against the disposal of the assets is US$ 5,610 (‘000). The loss on disposals of property, plant, and equipment amounting to 
US$ 30,873 (‘000) is charged to ‘other operating income’ in the condensed interim consolidated statement of profit or loss and other comprehensive income (Note 5). 

2. Work-in-progress also includes depreciation expenses on right-of-use assets and interest expenses on lease liabilities that were capitalised amounted to US$ 104,107 
(‘000) and US$ 19,148 (‘000) respectively. These are considered as non-cash transactions and therefore, excluded from the condensed interim consolidated statement 
of cash flows.  

3. For the nine-month period ended 30 September 2024, borrowing cost amounting to US$ 11,134 (‘000) is capitalised in work-in-progress. 



 
Energy Development Oman SAOC  

Unaudited interim condensed consolidated financial statements 
   30 September 2024 

 
Notes to the unaudited interim condensed consolidated financial statements (continued) 
 

17 | P a g e  
 

7. Property, plant, and equipment (continued) 

 
1. The net book value of assets written off and/or disposed (excluding abandonment assets) for the year ended 31 December 2023 amounted to US$ 66,055 (‘000) and 

the sale consideration received against the disposal of asset is US$ 69,290 (‘000). The gain on disposals of property, plant, and equipment amounting to US$ 3,235 
(‘000) is charged to ‘other operating income’ in the consolidated statement of profit or loss and other comprehensive income. 

2. Work-in-progress also includes depreciation expenses on right-of-use assets and interest expenses on lease liabilities that were capitalised amounting to US$ 140,715 
(‘000) and US$ 24,308 (‘000) respectively. These are considered as non-cash transactions and therefore, excluded from the condensed interim consolidated statement 
of cash flows.  
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8. Inventories 
As of 30 September 2024 (unaudited), the provision for obsolete inventories is US$ 38,230 (‘000) (31 
December 2023 (audited): US$ 33,050 (‘000)). 

9. Financial assets and financial liabilities  
There are no assets and liabilities for which fair value is measured or disclosed in the unaudited interim 
condensed consolidated financial statements. The fair values of financial assets and financial liabilities 
are not materially different from their carrying values. Set out below, is an overview of financial assets, 
other than cash and bank balances, (net off provision for expected credit loss) held by the Group as at 
30 September 2024 and 31 December 2023: 

 
Provision for expected credit loss 
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9. Financial assets and financial liabilities (continued) 
Set out below is an overview of financial liabilities held by the Group as at 30 September 2024 and 31 
December 2023:  

 
Risk management 
Market risk - The risk that the fair value of future cash flows of a financial instrument will fluctuate because 
of changes in market prices. 

Market risk comprises three types of risk: commodity price risk, interest rate risk, and foreign currency risk.  

Commodity price risk 

Based on the assumption that the crude oil price moves +/- 20% this would result in a change of US$ 
17/bbl for the nine-month period ended 30 September 2024 (30 September 2023: US$ 16/bbl), with a 
consequent:  

• increase in profit before tax of US$ 184,320 (‘000) in case of a 20% increase in crude oil price for the 
three-month period ended 30 September 2024 (30 September 2023: US$ 271,586 (‘000)) and  

• decrease in profit before tax of US$ 247,849 (‘000) in case of a 20% decrease in crude oil price for the 
three-month period ended 30 September 2024 (30 September 2023: US$ 154,768 (‘000)), where all 
other variables are held constant. 

• increase in profit before tax of US$ 624,046 (‘000) in case of a 20% increase in crude oil price for the 
nine-month period ended 30 September 2024 (30 September 2023: US$ 660,305 (‘000)) and  

• decrease in profit before tax of US$ 667,452 (‘000) in case of a 20% decrease in crude oil price for the 
nine-month period ended 30 September 2024 (30 September 2023: US$ 603,993 (‘000)), where all 
other variables are held constant. 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Interest rate risk from changes in interest rates that affect the 
fair value or future cash flows of financial instruments, is significant for the Group as there are material 
interest-bearing instruments.  
The sensitivity analyses below have been determined based on the exposure to interest rates for 
instruments at the reporting date. For floating rate liabilities, the analysis is prepared assuming the amount 
of liability outstanding at the reporting date was outstanding for the whole year. A 50 basis point increase  
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9. Financial assets and financial liabilities (continued) 
Risk management (continued) 
Interest rate risk (continued) 
or decrease is used when reporting interest rate risk internally to key management personnel and 
represents management’s assessment of the reasonably possible change in interest rates. 
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the 
floating rate term loans, with all other variables held constant, of the Group’s profit before tax for the period 
(through the impact on floating rate borrowings rates). There is no direct impact on the Group’s equity. 
 

 
 
Foreign currency risk - Currency risk in respect of the Group is mitigated significantly via a policy of 
awarding contracts and purchase orders mainly in US$ or Omani Rials only. The Omani Rial is effectively 
pegged to the US$. Only in exceptional cases, based on a commercial evaluation, are contracts/purchase 
orders awarded denominated in other currencies and therefore are not considered to have significant 
impact on the Group. 

Credit risk - Credit risk is the risk that counterparties might not fulfil their contractual payment obligations 
towards an entity. 

The Group is exposed to credit risk in respect of its trade and other receivables, housing loans, due from 
related parties and bank balances. Credit risk is controlled as balances are regularly reviewed and, where 
necessary an appropriate recovery action is taken. 

The expected credit loss model is applied for recognition and measurement of impairments in financial 
assets measured at amortised cost. Such credit losses have historically been nominal and the loss 
allowance for trade and other receivables, housing loans, due from related parties is presented in Note 9 
above. The financial assets include cash and cash at bank held with leading and reputed banks (refer 
note 10). 

Liquidity risk - This is the risk that an entity will encounter difficulty in meeting obligations associated 
with financial liabilities. Management regularly monitors future liquidity requirements. Royalty payables, 
trade payables, accrued expenses, other payables and due to related parties are generally settled within 
30 to 45 days of receipt of invoice, based on the contractual terms. For loans and borrowings and lease 
liabilities, it is based on the term and conditions of respective agreements with relevant counter parties. 

10. Cash and bank balances  
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10. Cash and bank balances (continued) 

 
The Group is voluntarily maintaining a balance in a separate bank account to service the next 3 months 
of principal and interest obligations on its loan facilities. Currently, the Group is maintaining this balance 
to cover liability associated with the US$ 2,000,000 (‘000) term loan, OMR 375,000 (‘000) term loan, and 
Sukuk trust certificates. There is no restriction on the usage of this balance. 

For the Group, cash equivalents comprise cash at bank (in current accounts). These balances earn some 
small amount of interest and can be withdrawn on demand. Considering the macroeconomic factors, the 
management has not assumed any probability of default relating to these financial assets. 
 

11. Loans and borrowings 

 
USD 2 billion term loan: EDO SAOC entered into a term loan facility agreement of US$ 2 billion through a 
consortium arrangement with Abu Dhabi Commercial Bank PJSC acting as a lead arranger and 
coordinator. This term loan is repayable as bullet repayment after 5 years from the date of the facility 
agreement dated 27 May 2024. The rate of interest is the aggregate of the margin (1.55% per annum) and 
applicable SOFR.  

USD 2.5 billion term loan: The Proceeds from USD 2 billion term loan were used to repay the USD 2.5 
billion term loan. Further, the remaining amount was raised from the short-term loan facility (“RCF OMR 
150 million facility”). As of 30 September 2024, no balance is due under the RCF OMR 150 million facility.  

Issuance of Sukuk Bonds USD 750 million: EDO Sukuk Limited issued Sukuk trust certificates amounting 
to US$ 750,000 (‘000) in July 2024. The Sukuk trust certificates are listed on the London Stock Exchange’s 
International Securities Market and are payable after 7 years from the date of issuance. Profits are payable 
half yearly at 5.662% per annum. 
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11. Loans and borrowings (continued) 

 
12. Abandonment provision 

 
The Group makes full provision for the future cost of the decommissioning of oil and gas wells and 
production facilities on a discounted basis on the installation of those wells and infrastructure. The 
abandonment provision represents the present value of the abandonment costs relating to oil and gas 
properties, which are expected to be incurred up to 2044 for oil and gas when the producing oil and gas 
properties are expected to cease operations. These provisions have been created based on the Group’s 
internal estimates. Assumptions are based on the current economic environment adjusted for suitable 
inflation, which management believes forms a reasonable basis upon which to estimate the future liability. 
These estimates are reviewed regularly to take into account any material changes to the assumptions. 

Changes in existing decommissioning, restoration, and similar liabilities, are deducted from the cost of 
related abandonment assets and shall not exceed the carrying amount of the related abandonment asset. 
If a decrease in the liability exceeds the carrying amount of the related abandonment asset, the excess 
shall be recognised in the statement of profit or loss and other comprehensive income. During the three-
month and nine-month periods ended 30 September 2024, the Group booked a gain / (loss) on change in 
estimates of abandonment provision amounting to US$ (1,667) (‘000) and nil respectively (30 September 
2023: three-month - US$ 58,852 (‘000) and nine-month - US$ 62,457 (‘000)). Accordingly, the gain and 
loss have been recognised under the other operating income, in the unaudited interim condensed 
consolidated statement of profit or loss and other comprehensive income. 

The additions, reductions, remeasurements and change in estimates are non-cash transactions.  

The utilization of the provision in the next twelve months period is not expected to be significant and 
therefore, the entire abandonment provision is classified as non-current liabilities. 
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13. Net retirement benefit assets 
The Omani Staff Pension Scheme (the “Pension Scheme”) is a defined benefit retirement scheme which 
is a separately administered unregistered pension scheme maintained by PDO for the benefit of its Omani 
staff. The contribution by Omani staff was 7% of their basic salaries plus allowances whilst the 
contributions made by PDO was 36.6% of their basic salaries plus allowances. The Pension Scheme 
ended on 31 December 2023.  

Net retirement benefit assets represents the fair value of Pension Scheme net assets less present value 
of funded obligations. The last actuarial valuation of the Pension Scheme shows the described Pension 
Scheme’s position. 

 
The present value of funded obligations has not been remeasured since 31 December 2023, following the 
expiration of the erstwhile defined benefit retirement scheme on the same date.  

Restructuring of Oman pension and social protection system 
In April 2021, Royal Decree 33/2021 was issued, in which the subject of integration of pension funds was 
addressed. The decree stipulated that all local pension funds be merged into two funds, one concerned 
with civil funds and the other with military and security funds. 

In July 2023, Royal Decrees 50/2023 and 52/2023 (the "Royal Decrees"), establishing the Social 
Protection Fund (“SPF”), and concurrently, the Social Protection Law (the "Law") has been enacted. The 
Law, in line with the Royal Decrees, took effect on 1 January 2024. The PDO Omani Pension Fund (“OPF”) 
is mandated to transfer a segment of the OPF's assets and liabilities to the Social Protection Fund. Under 
the SPF, the contribution by Omani staff is 7.5% of their basic salaries plus allowances whilst the 
contributions made by PDO are 11% of their basic salaries plus allowances. 

The SPF has clarified to the Group that the revised transfer date would be 1 January 2025 and the Group 
is to continue finalizing its post-integration arrangements and certain assumptions which will enable PDO 
to quantify the liability (and associated assets) which needs to be transferred to the SPF. While this 
exercise is expected to be completed during 2024, the liability to be transferred to the SPF is expected to 
be within the existing present value of funded obligations as of 30 September 2024.  

From 1 January 2024, the contribution by Omani staff is 7.5% of their basic salaries plus allowances whilst 
the contributions made by PDO are 11% of their basic salaries plus allowances as prescribed by the SPF. 
The contribution to SPF under the Law is a defined contribution retirement scheme and the Group’s 
contribution for the defined contribution retirement scheme is recorded when the employee renders service 
to the Group. The charge is recorded in the consolidated statement of comprehensive income or is 
capitalised to property, plant and equipment based on the employees’ respective functions. 

14. Related party transactions  
The Group is ultimately held and controlled by the Government of the Sultanate of Oman. The Group 
operates in an economic environment dominated by entities directly or indirectly controlled by the 
Government of the Sultanate of Oman through its government authorities, agencies, affiliations, and other 
organisations, collectively referred to as government-related entities. 

The Group has elected to take the exemption available under IAS 24 Related Party Disclosures, to disclose 
only the key transactions and outstanding balances, including commitments, with the Government of the 
Sultanate of Oman and any other entity that is considered to be a related party because the same 
government has control, joint control or significant influence over itself and the other entity. 

The Group has transactions with other government-related entities, including but not limited to sales 
and purchases of goods, rendering and receiving services, and use of public utilities. These  
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14. Related party transactions (continued) 

transactions are conducted in the ordinary course of the Group on terms comparable to those with other 
entities that are not government related (except for the sale of NAG to Integrated Gas Company SAOC 
which are based on a fixed transfer price as per Natural Gas Sales Agreement). The nature of the 
related party transaction with the Government entities that are considered to be significant transactions 
and that have significant balances outstanding as at the end of the reporting periods are detailed below: 

Revenue 

The Group’s 100% NAG revenue is from a Government entity amounting to US$ 509,552 (‘000) and 
US$ 1,443,901 (‘000) for the three-month and nine-month ended 30 September 2024 respectively (30 
September 2023: (three-month) US$ 534,227 (‘000) and (nine-month) US$ 1,491,200 (‘000)) with 
corresponding receivables of US$ 328,073 (‘000) as at 30 September 2024 (31 December 2023: US$ 
303,609 (‘000)).  

With respect to crude oil, 100% of revenue is from Government amounting to US$ 3,066,840 (‘000) 
and US$ 9,117,995 (‘000) during the three-month and nine-month periods ended 30 September 2024 
respectively (30 September 2023: (three-month) US$ 2,839,747 (‘000) and (nine-month) US$ 
8,548,189 (‘000)) with a corresponding receivable of US$ 1,324,487 (‘000) as at 30 September 2024 
(31 December 2023: US$ 931,681 (‘000)). 

With respect to condensate revenue, 100% of the revenue is from the Government amounting to US$ 
608,068 (‘000) and US$ 1,864,130 (‘000) during the three-month and nine-month periods ended 30 
September 2024 respectively (30 September 2023: (three-month) US$ 785,710 (‘000) and (nine-
month) US$ 2,202,643 (‘000)) with a corresponding receivable of US$ 381,721 (‘000) as at 30 
September 2024. (31 December 2023: US$ 422,610 (‘000)). 

Other operating income  

Other operating income includes compensation received from a related Government entity for the lower 
grade of crude oil and condensate of US$ 5,007 (‘000) and US$ 22,109 (‘000) during the three-month 
and nine-month periods ended 30 September 2024 respectively (30 September 2023: (three-month) 
US$ 3,830 (‘000) and (nine-month) US$ 40,448 (‘000)) with corresponding receivables of US$ 1,478 
(‘000) as at 30 September 2024 (31 December 2023: US$ 4,599 (‘000)). 

Purchase cost 

The purchase of residue reinjected by a related Government entity amounts to US$ 55,010 (‘000) and 
US$ 59,636 (‘000) for the three-month and nine-month periods ended 30 September 2024 (30 
September 2023: (three-month) Nil and (nine-month) Nil) with corresponding payables of US$ 99,139 
(‘000) as at 30 September 2024 (31 December 2023: US$ 30,528 (‘000)). 

Royalty 

The royalty is paid by the Group to the Government on its weekly revenue. For the three-month and 
nine-month periods ended 30 September 2024 the Group has recognised royalty expenses of US$ 
1,636,373 (‘000) and US$ 4,936,866 (‘000), respectively  (30 September 2023: (three-month) US$ 
1,627,566 (‘000) and (nine-month) US$ 4,787,512 (‘000)) with a corresponding payable of US$ 800,607 
(‘000) as of 30 September 2024 (31 December 2023: US$ 714,755 (‘000)). 
Distribution of assets in specie 
During the nine-month period ended on 30 September 2024, out of the total Group’s share of oil 
production, the Group transferred production volumes of 1370 (‘000) barrels (30 September 2023: 1365 
(‘000)) to the Government (non-cash transaction). This arrangement amounting to US$ 40,648 (‘000) 
for the nine-month period ended 30 September 2024 and US$ 35,040 (‘000) for the nine-month period 
ended 30 September 2023 is considered as an equity transaction and accounted for as a distribution 
of asset in specie to the Government under retained earnings. 
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14. Related party transactions (continued) 

Due to related parties (continued) 

a. Loan from the Omani Pension Fund 

PDO has entered into a credit facility with the Omani Pension Fund, under which PDO has utilised the 
loan proceeds in the development of a project in Ras Al Hamra (“RAH”). The amount due to the Omani 
Pension Fund and related accrued interest amounts to US$ 62,878 (‘000) as at 30 September 2024 (31 
December 2023: US$ 63,854 (‘000)). Interest is charged at 4.8% per annum on the loan. Principal 
repayment for this loan has started from 21 April 2024 and it will be fully repaid by 2043. 

b. Due to Oman Electricity Transmission Company (OETC) 

As of 30 September 2024, the balance due to OETC is US$ 72,116 (‘000) (31 December 2023: US$ 
63,911 (‘000)). Due to OETC represents future payments to be made from 2024 to 2029 on an installment 
basis, for the construction of three 400KV power stations in Nahada, Barik, and Suwaihat and an 
Overhead line connecting the above stations. The stations and the overhead line have been transferred 
to completed assets under the Group’s Property, plant, and equipment upon their commissioning in 2023. 

Interim dividend 

During the nine-month period ended 30 September 2024, the Group has declared interim dividends (non-
cash transaction) amounting to US$ 1,649,448 (‘000) (30 September 2023: US$ 2,625,300 (‘000)) out of 
which it has paid no dividend to its shareholder (30 September 2023: nil). The dividend payable for the 
nine-month period ended 30 September 2024 amounting to US$ 1,649,448 (‘000) has been transferred 
to the shareholder loan account (30 September 2023: US$ 2,625,300 ('000)). 

Shareholder loan 

The Group has contractually agreed with its shareholder to classify the dividend payable as an 
outstanding loan to fund the Block 6 capital costs. The repayment of this loan (the shareholder loan) will 
be based on terms specified in the agreement with an interest of 5% p.a. payable on the outstanding 
amount. The shareholder loan is grouped as part of “loans and borrowings” and during the nine-month 
period ended 30 September 2024 the Group has repaid US$ 1,466,729 ('000) towards shareholder loan 
(30 September 2023: US$ 3,410,547 (‘000)). The dividend payable for the nine-month period ended 30 
September 2024 amounting to US$ 1,649,448 (‘000) has been transferred into the shareholder loan 
account (30 September 2023: US$ 2,625,300 ('000)). 

Transactions with Key managerial personnel* (“KMP”) 

 
*KMP are those persons having authority and responsibility for planning, directing, and controlling the 
activities of the Group, directly or indirectly, including any director (whether executive or otherwise) of that 
Company. The Company considers the Chief Executive Officer, Chief Financial Officer, the directors, and 
the senior members of the operations as KMP.  

15. Income tax 
The Group’s obligation to pay current tax is defined in the Fiscal Protocol and shall be recurring in nature. 
The Group is liable to pay tax at an amount equal to fifty-five percent (55%) of its income chargeable to 
tax from 24 February 2021 for oil operations and from 06 May 2021 for NAG & condensate operations.  

Since the taxes were applicable only from the financial year 2021 there is an opening non-deductible 
element arising on account of the difference between the accounting base (“IFRS”) and continuing tax 
base (as per concession agreement) of depreciation on property plant and equipment as the Group 
availed the initial recognition exception under IAS 12 - ‘Income Taxes’. Accordingly, the effective tax rate 
is expected to be significantly higher than the tax rate of 55% due to the non-deductible element on initial 
recognition. The major components of income tax expense in the interim condensed consolidated 
statement of profit or loss and other comprehensive income are: 
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15. Income tax (continued) 

 
 
Tax Payables: tax liability amounting to US$ 182,293 (‘000) is payable as of 30 September 2024 (31 
December 2023: US$ 140,516 (‘000)).  
*During the three-month and nine-month periods ended 30 September 2024, the group has reversed the 
tax payables amounting to Nil and US$ 40,961 (‘000) respectively (30 September 2023: Nil) 

Deferred tax related to items recognised in OCI during the period: 

 
16. Capital commitments 

 
17. Mabrouk North East (Block 10 & Block 11) 
A Master Services Agreement (the Agreement) between EDO Gas Operations and Shell Development 
Oman LLC (SDO) was executed in March 2022 for Block 10 and November 2022 for Block 11. The 
agreement provides a framework to enable EDO Gas Operations to provide certain services to SDO on 
an “at cost” basis. Accordingly EDO Gas Operations, for the purposes of providing services under the 
Agreement maintains certain working capital (cash at bank, other receivables, receivable from SDO, and  
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17. Mabrouk North East (Block 10 & Block 11) (continued) 
payables and accruals) items in EDO Gas Operation's books such as cash at bank, payable to vendors, 
etc. which are offset by the receivable due from SDO. 

18. Climate-related risks 
The Group and its customers may face significant climate-related risks in the future. These risks include 
the threat of financial loss and adverse non-financial impacts that encompass the political, economic, and 
environmental responses to climate change. The key sources of climate risks have been identified as 
physical and transition risks. Physical risks arise as the result of acute weather events such as hurricanes, 
floods, and wildfires, and longer-term shifts in climate patterns, such as sustained higher temperatures, 
heat waves, droughts, and rising sea levels and risks. Transition risks may arise from the adjustments to 
a net-zero economy, e.g., changes to laws and regulations, litigation due to failure to mitigate or adapt, 
and shifts in supply and demand for certain commodities due to changes in consumer behaviour and 
investor demand. These risks are receiving increasing regulatory, political, and societal scrutiny, both 
within the country and internationally. While certain physical risks may be predictable, there are significant 
uncertainties as to the extent and timing of their manifestation. For transition risks, uncertainties remain 
as to the impacts of the impending regulatory and policy shifts, changes in consumer demands, and 
supply chains. The Group is currently under progress in embedding climate risk in its Risk framework, 
including the development of appropriate risk appetite metrics and maintaining policies, processes and 
controls to incorporate climate risks in the management of principal risk categories. Despite the progress, 
the Group acknowledges the need for further efforts to fully integrate climate in the Group’s risk 
assessments and management protocols. 

19. Legal claims contingency 
The Group is subject to claims and actions for which provisions have been recognised based on the facts 
and circumstances. The facts and circumstances relating to particular cases are evaluated regularly in 
determining whether a provision relating to specific litigation should be recognised or revised. 
Accordingly, significant management judgement relating to provisions and contingent liabilities is 
required, since the outcome of litigation is difficult to predict. 

20. Events after the reporting period 
The Group has established Eco SPC, a wholly owned subsidiary, in September 2024 for the handling 
of the inventory of surplus and scrap equipment and materials from operations under the Block 6 
Petroleum Agreements, the Block 6 Gas Concession Agreement and (subject to the relevant approvals) 
other oil and gas operations in the Sultanate of Oman. 

21. New standards, interpretations, and amendments issued but not yet effective 
The new and amended standards that are issued, but not yet effective, up to the date of issuance of the 
Group’s condensed interim consolidated financial statements are disclosed below. The Group intends to 
adopt these new and amended standards, if applicable when they become effective. 

IFRS 18 — Presentation and Disclosure in Financial Statements 
IFRS 18 was issued in April 2024 and applies to an annual reporting period beginning on or after 1 
January 2027. IFRS 18 includes requirements for all entities applying IFRS for the presentation and 
disclosure of information in financial statements. IFRS 18 will replace IAS 1 Presentation of Financial 
Statements. 

The Group is assessing the impact of IFRS 18 on its consolidated financial statements. 
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