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ENERGY DEVELOPMENT OMAN SAOC

Board of Directors report for the year ended 31 December 2025

Responsibilities of the Board of Directors for the Energy Development Oman (“EDQ”) Consolidated
Financial Statements

The members of EDO Board hereby declare that, to the best of their knowledge, the consolidated
financial statements for the year ended 31 December 2025, which have been prepared in accordance
with the International Financial Reporting Standards (“IFRS”) accounting standards and relevant
requirements of Commercial Companies Law of 2019, present fairly, in all material respects, the
consolidated financial position of EDO as at 31 December 2025 and the related consolidated statements
of profit or loss and other comprehensive income, changes in equity and cash flows for the year then
ended and explanatory notes.

The Board of Directors of EDO have approved the information contained in the consolidated financial
statements of EDO on February 2026.

n behalf of the Boar

in Al Lamki Sultan Al Mamari
Chief Executive Officer Chief Financial Officer
Energy Development Oman Energy Development Oman

28 February 2026 m— 28 February 2026
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF ENERGY DEVELOPMENT
OMAN SAOC

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Energy Development Oman SAOC (the
“Company”) and its subsidiaries (together, “the Group”), which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code) together
with the ethical requirements that are relevant to our audit of the consolidated financial statements in
Sultanate of Oman, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the ‘consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For the matter below, our description
of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to this matter. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements. The results of our audit procedures,
including the procedures performed to address the matter below, provide the basis for our audit opinion
on the accompanying consolidated financial statements.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’'S REPORT TO THE SHAREHOLDER OF ENERGY DEVELOPMENT

OMAN SAOC (CONTINUED)

Report on the audit of the consolidated financial statements (continued)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Estimation of crude oil and non-associated gas
(NAG) reserves

Oil and gas reserves are an indicator of the future
potential of the Group’s performance. Crude oil
and NAG reserves estimates are used in the
calculation of depreciation, depletion and
amortisation (DD&A), impairment testing and in
the estimation of abandonment provisions of
production wells and production facilities.

The principal risk is the impact of the crude oil and
NAG reserves estimate on the consolidated
financial statements through DD&A, impairment
testing, and abandonment provisions estimate.

Auditing the estimation of crude oil and NAG
reserves is complex. There is significant
estimation uncertainty in assessing the quantities
of reserves and resources in place. The estimates
are based on the Group’s management and
petroleum engineers’ (“experts”) assessments of
petroleum initially in place, production curves and
certain other inputs, including forecast production
volumes, future capital and operating cost
assumptions and estimated life of field. Also,
technical uncertainties are involved in determining
the level of reserves in each clusters/area. Due to
significant estimation uncertainty involved, we
have considered estimation of crude oil and NAG
reserves as a key audit matter.

Proved developed reserves, which are estimated
by the Group’s petroleum engineers in
accordance with industry best practice and
Securities and Exchange Commission (SEC)
rules (as set forth in Note 2 to the consolidated
financial  statements  entited  “Significant
judgments, estimates and assumptions”), change
according to production, and the price of
hydrocarbons.

The accounting policies relating to estimation of
crude oil and NAG reserves, DD&A and
abandonment provisions are set out in Note 3 to
the consolidated financial statements entitled
“Material accounting policy information”.

We obtained an understanding of the controls over
the Group’s crude oil and NAG reserves’ estimation
process. We then evaluated the design of these
controls and tested their operating effectiveness.

We involved professionals with crude oil and NAG
reserves audit experience for evaluating the key
assumptions and methodologies applied by
management and experts.

Our audit procedures in this area included the
following, but were not limited to:

e Testing whether significant additions or
reductions in crude oil and NAG reserves
were made in the period in which the new
information  became  available, by
understanding the changes in
circumstances that drove the change;

¢ Assessing that reserve movements were in
compliance, in all material respects, with
the Group’s reserves and resources
guidance;

e Evaluating the professional qualifications,
competence and objectivity of Group’s
experts’ who are responsible for crude oil
and NAG reserves estimation;

¢ We assessed the assumptions used by the
management and experts and compared
the assumptions to the macroeconomic

indicators, hydrocarbon  production,
operating costs, capital expenditures
forecasts and other performance

indicators, approved by the Company’'s
management. We compared the estimates
of reserves to the estimates included in the
DD&A, impairment and abandonment
provisions.

¢ On a sample basis, performing look back
analysis of historical data to identify
indications of estimation bias, if any, over
time.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF ENERGY DEVELOPMENT
OMAN SAOC (CONTINUED)

Report on the audit of the consolidated financial statements (continued)

Other information
The other information comprises of Board of Directors’ report. Management is responsible for the other
information.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information obtained prior to
the date of the auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report the fact. We have nothing to report in this regard.

Responsibilities of management and Audit and Risk Committee for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards as issued by the IASB and their preparation
in compliance with the relevant requirements of the Commercial Companies Law of 2019 of the Sultanate
of Oman, and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intend to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Audit and Risk Committee are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF ENERGY DEVELOPMENT
OMAN SAOC (CONTINUED)

Report on the audit of the consolidated financial statements (continued)

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also

* ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with Audit and Risk Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide Audit and Risk Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with Audit and Risk Committee, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF ENERGY DEVELOPMENT
OMAN SAOQOC (CONTINUED)

Report on other legal and regulatory requirements

As required by the applicable provisions of the Commercial Companies Law of 2019 and the Ministerial
Decision 146/2021, we report that:

we have obtained all the information and explanations we considered necessary for the purposes
of our audit;

the Group has maintained accounting records and the consolidated financial statements are in
agreement therewith;

the Group has carried out physical verification of inventories;

the financial information included in the Board of Directors’ report is consistent with the books of
accounts of the Group; and

based on the information that has been made available to us, nothing has come to our attention,
which causes us to believe that the Group has contravened, during the year ended 31 December
2025, any of the applicable provisions of the Commercial Companies Law of 2019 or its Articles
of Association, which would materially affect the financial performance of the Group for the year
ended 31 December 2025 or its consolidated financial position as at 31 December 2025.
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(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV DQG RW
JRU WKH \HDU HQGHG

Notes 31-Dec-25 31-Dec-24
Us$'000 Us$'000

Revenue 4 14,772,637 16,065,270
Other operating income 5.2 18,260 39,467
Finance income 5.d 9,382 9,201
Total revenues and other income 14,800,279 16,113,938
Production expenses 7 (1,268,548) (1,219,799)
Royalty expenses 8 (5,200,409) (6,276,031)
Depreciation, depletion and amortisaticn 6 (4,124,202) (3,738,659)
Exploration assets written off 10.a (36,820) (51,660)
Other expenses 5.b (36,400) (44,242)
Net retirement benefit asset write-off 22 (411,033) -
Profit before interest and tax 3,722,867 4,783,547
Finance costs 5.c (514,392) (711,478)
Profit before tax 3,208,475 4,072,069
Income tax expenses 27 (2,685,458) (3,359,854)
Profit for the year 523,017 712,215
Other comprehensive income that will not be
reclassified to profit or loss in subsequent year
Re-measurement of pension fund obligation 12 35,398 12,708
Total comprehensive income for the year 558,415 724,923

7KH DWWDFKHG QRWHV WR IRUP SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VW



Energy Development Oman SAOC

Consolidated statement of financial position
As at 31 December

31-Dec-25 31-Deac-24

Notes usg'noo US$'000
Non-current assets
Property, plant and equipment 10a 24,138,312 23,593,981
Right-of-use assets 10b 648,817 821,052
Receivables and prepayments 16 16,101 19,949
Housing loans 13 6,853 7.525
Other non-current assets 2,762 3316
Total of non-current assets 24,812,845 24,445,823
Current assets
Inventories 15 523,748 660,888
Recelvables and prepayments 16 56,498 84,869
Due from related parties 19 1,830,660 1,802,637
Housing loans 13 2,702 2,958
Net retirement benefit assels 22 - 411,033
Cash and bank balances 11 606,071 435,486
Total of current assets 3,019,679 3,397,871
Total assets 27,832,524 27,843,694
Shareholders' equity
Share caplital 12 1,300 1,300
Retained eamings 8,176,348 10,075,354
Subordinated shareholder loan 19 3,311,721 -
QOther equity contribution 137,417 121,041
Total shareholders' equity 11.626,786 10,197,695
Non current labilities
Provision for staff end-of-service and other retirement benefits 23 2,122 2,357
Lease liabllities 20 502,799 669,182
Abandonment provision 21 4,134,210 3,373,794
Deferred tax liabilities 27 3,642,241 3,292,483
Loans and borrowings 18 5,580,490 6,688,778
Due to related parties 19 94,325 104,594
Total of non-current liabilities 13,956,187 14,131,188
Current liabilities
Loans and borrowings 18 - 907,000
Payables and accruals 17 1,954,467 2,244 102
Tax payables 45,326 105,994
Due to related parties 19 16,817 15,863
Provision for staff end-of-service and cther retirement benefits 23 - 2,937
Lease liabilities 20 232,941 238,915
Total of current Habilities 2,249,551 3,514,811
Total liabilities 16,205,738 17,645,299
Total equity and liabilities 27,832,524 27,843,694

The consolidated financial statements were approved and authorised for issue by the Board of Directors on 28
2 ancial Officer of

Chief Executive Officer Chief Financial Officer
Energy Development Oman SAOC Energy Development Oman SAOC

The attached notes 1 to 33 form part of these consolidated financial statements.
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&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\
)RU WKH \HDU HQGHG  'HFHPEHU

Share  Retained Other equity subordnated Total
E p S shareholder p
capital  earnings contribution equity
loan
Notes USS$ 000 Us$ 000 Us$ 000 Us$ 000 Us$ 000

Balance at 31 December 2024 1,300 10,075,354 121,041 - 10,197,695
Profit for the year - 523,017 - - 523,017
Other comprehenswe_lncome - re: ) y 35,308 y ) 35,398
measurement of pension fund obligation 12
COnvers[on of sh_areholdt_ar loan and 19 i} i} i} 3,311,721 3,311,721
accrued interest into equity
Interim dividend 19 - (2,408,000) - - (2,408,000)
Distribution of assets in specie 19 - (49,421) - - (49,421)
Capital contribution - land fees waiver 19 - - 16,376 - 16,376
At 31 December 2025 1,300 8,176,348 137,417 3,311,721 11,626,786
Balance at 31 December 2023 1,300 11,047,791 - - 11,049,091
Profit for the year - 712,215 - - 712,215
Other comprehensive income - re-
measurement of pension fund obligation 12 2 e
Interim dividend 19 - (1,649,448) - - (1,649,448)
Distribution of assets in specie 19 - (47,912) - - (47.912)
Capital contribution - land fees waiver 19 - - 21,902 - 21,902
Waiver of payable to a Government entity 19 - - 99,138 - 99,139
At 31 December 2024 1,300 10,075,354 121,041 - 10,197,695

7KH DWWDFKHG QRWHV WR IRUP SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VW



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV
JRU WKH \HDU HQGHG

Notes  31-Dec-25 31-Dec-24
Uss$’'000 Us$°000

Operating activities:
Profit before tax 3,208,475 4,072,069
Adjustments for:
Pension scheme costs 22 - (24,538)
Depreciation and depletion on property, plant and equipment 6 4,055,327 3,672,882
Depreciation on right of use assets 6 68,875 65,777
Royalty expense 8 5,200,409 6,276,031
Additions to provisions for obsolete stock and obsolete stock write-off 15 10,503 3,820
Additions to ECL provisions 390 1,226
Gain on changes in abandonment estimates 5.a - (80)
Loss / (gain) on disposals of property, plant and equipment 5.a 299 (7,434)
Exploration assets written off 10.a 36,820 51,660
Finance cost 5.¢c 514,392 711,478
Finance income 5.d (9,382) (9.201)
Net retirement benefit asset write-off 411,033 -
Net movement in provision for staff end-of-service and other retirement benefits (3,172) (3,153)

13,493,969 14,810,539

Working capital changes:

Changes in inventories 126,637 (135,987)
Changes in receivables and prepayments 31,829 16,932
Changes in amounts due from related parties (28,023) (134,201)
Changes in payables and accruals 240,498 (79,365)
Net movement in housing loans and other non-current assets 1,482 171
Changes in amounts due to related parties (9,315) 50,702
Change in restricted cash (12,933) (4,263)
13,844,144 14,524,528
Income tax paid (2,360,970) (2,632,187)
Royalty paid (5,318,049) (6,312,242)
Cost associated with distribution of assets in specie 19 (49,421) (47.912)
Net cash from operating activities 6,115,704 5,532,187
Investing activities:
Acquisition of property, plant, and equipment (3,695,110) (3.459,608)
Expenditure on exploration and evaluation assets 10a (236,151) (205,246)
Proceeds from disposal of property, plant, and equipment 11 18,019
Finance income received 5.d 9,382 9,201
Net cash used in investing activities (3,921,868) (3,637,635)
Financing activities:
Loans and borrowings repaid (1,225,292) (4,436,301)
Loans and borrowings taken 2,094,276 2,734,175
Dividend paid 19 (2,408,000) -
Finance cost paid (261,129) (233,085)
Payment of lease liabilities 20 (252,415) (256,358)
Capital contribution - land fees waiver 16,376 21,902
Net cash used in financing activities (2,036,184) (2,169,647)
Increase / (decrease) in cash and bank balances 157,652 (275,095)
Cash and bank balances (excluding restricted cash) at beginning 11 419,458 694,553
of the year
3:::] and bank balances (excluding restricted cash) at end of 11 577,110 419,458
JRU GHWDLOV RI QRQ FDVK WUDQVDFWLRQV UHIHU WR QRWH D E DQ

7KH DWWDFKHG QRWHV WR IRUP SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VW



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

I1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ "k

%DFNJURXQG DQG EDVLV RI
%DFNJURXQG
YRUPDWLRQ RI ('2

(QHUJ\ '"HYHORSPHQW 2PDQ 6%$2& 3('2° RU WKH 3&RPSDQ\" ZDV HVWDEOLVKH
WKH 6XOWDQDWH RI 2PDQ ('2 ZDV UHJLVWHUHG RQ 'HFHPEHU WKURX.
RZQHG VXEVLGLDU\ Rl WKH *RYHUQPHQW RI WKH 6XOWDQDWH RI 2PDQ WI
WRJHWKHU ZLWK LWV VXEVLGLDULHV KHUHLQDIWHU UHIHUUHG WR DV *WKH
2PDQ

"XULQJ WKH *URXS WRRN RYHU WKH SDUWLFLSDWLQJ ULJKWV LQWHUH'
%ORFN I[URP WKH OLQLVWU\ RI (QHUJ\ DQG OLQHUDOV WKH 30R(0" %ORFN
PRVW VLIJQLILFDQW RLO DQG JDV RSHUDWLRQ DQG FRYHUV D JHRJUDSKLF
NP ZKLFK LQFOXGHYV D VXEVWDQWLDO SDUW RI WKH 2PDQ ORXQWDLQ )ROG
WKH *KDED DQG )DKXG VDOW EDVLQYV

7KH OR(OTV LOQOWHUHVW LQ 3HWUROHXP 'HYHORSPHQW 2PDQ //& 33'2° D
UHJLVWHUHG LQ WKH 6XOWDQDWH RI 2PDQ LQ DFFRUGDQFH ZLWK WKH &RPP
DQG LQWHUHVW LQ *DV 2SHUDWLRQV ZHUH WUDQVIHUUHG WR WKH *URX

UHVSHFWLYHO\ DOVR UHIHUUHG WR DV WKH 35R\DO '"HFUHH" *DV 2SHU

3'2 LV UHVSRQVLEOH IRU WKH IROORZLQJ DFWLYLWLHYV

L XQGHUWDNLQJ DOO SURMHFWY RSHUDWLRQV DQG DFWLYLWLHV GLUH
GHYHORSPHQW H[WUDFWLRQ WUDQVSRUWDWLRQ VWRUDJH DQG GHOL
WHUPV RI DQ 22LO &RQFHVVLRQ $JUHHPHQW' VHH EHORZ IRU %ORFN
XQGHUWDNLQJ DOO SURMHFWY RSHUDWLRQV DQG DFWLYLWLHV GLU|
GHYHORSPHQW H[WUDFWLRQ DQG WUDQVSRUWDWLRQ RI 1$* LQ DFFI
$JUHHPHQWYV " VHH EHORZ EHWZHHQ WKH *RYHUQPHQW DQG 3'2 WKH 3*

$IWHU WKH IRUPDWLRQ RI (‘2 WKH IROORZLQJ VXEVLGLDULHYV ZHUH LQFRUS

SUHSDUDWLRQ

LL

/HIDO QDPH &5 '‘DWH%XVLRIHVV GHVFULSWLRQ REMHFWLYH
LQFRUSR
+\GURJHQ 2PDQ 6XXH +\GURP REMHFWLYH LV WR VWUXFWXUH DQG
3+\GURP’ GHYHORSPHQW RI WKH JUHHQ K\GURJHQ VHFWRU
&5
2PDQ 1HZ (QHUJLHRYYHPERU( LV LQFRUSRUDWHG WR H[SORUH IXWXUH S
63& 321(° EXVLQHVV $V RI 'HFHPEHU 21( LV QR
&5 + RSHUDWLRQDO DQG QR WUDQVDFWLRQV DUH UHF
("2 *DV 63& -XQH *DV&R KDV WDNHQ RYHU WKH SDUWLFLSDWLQJ |
3*DV&R’ *DV 2SHUDWLRQV RI %9 ORFN IURP (|2 Z H I -X0O
&5
("2 6XNXN /LPLWHG&QH ('2 6XNXN /LPLWHG LV D VSHFLDO SXUSRVL!
&5 + QRW DSS/IOLFDEOH LQFRUSRUDWHG LQ WKH &D\PDQ ,vODQGV ,W ZDV
DFW DV DQ LVVXHU DQG WUXVWHH RI WKH 6XNXN
UHODWLQJ WR WKH WUXVW FHU'
('2 ,QIUD&R |63&HFHPEHW RI '"HFHPEHU ,QIUD LV QRW RSHUDWLRQI
3,QluD” WUDQVDFWLRQV DUH UHFRUGHG LQ |[LWV ERRNYV
&5 +
2QH 6XSSO\ |[2PBOGSWHPEGH 6XSSO\ 2PDQ 63& LV HVWDEOLVWKHG IRU WKH
63& IRUPHUQ\ (&2 WKH LQYHQWRU\ RI VXUSOXV DQG VFEUDS HTXLSPH
63& IURP RSHUDWLRQV XQGHU WKH % OR[N SHWUROH
&5 WKH %ORFN *DV &RQFHVVLRQ $JUHHPHQW DQG
JDV RSHUDWLRQV LQ WKI
(QHUJ\ '"HYHORSPHG@GWJIXVW2 6XNXN KDV EHHQ HVWDEOLVKHG DV D VSHFLI
6XNXN 63& HQWLW\ WR UDLVH IXQGV WKURXJK WKH LVVXDC
&5 + LQYHVWRUV LQ 2PDQ




(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

%DFNJURXQG DQG EDVLV Rl SUHSDUDWLRQ FRQWLQXHG

%DFNJURXQG FRQWLQXHG
YRUPDWLRQ RI (‘2 FRQWLQXHG

8QGHU WKH )LVFDO 3URWRFRO ZKLFK DSSOLHV WR WKH *URXSfV VKDUH RI
WKH DSSOLFDELOLW\ RI UR\DOWLHY DQG WD[HV XQGHU WKH SUH H[LVWLQJ ¢
DGGLWLRQDO DJUHHPHQWY KDYH EHHQ HOQOWHUHG LQWR EHWZHHQ WKH *RYl

7KH DJUHHPHQWYV GHILQH WKH ILVFDO WHUPV DSSOLFDEOH WR WKH *URXST
7KH NH\ DJUHHPHQWY HQWHUHG EHWZHHQ WKH *RYHUQPHQW DQG WKH *UR>

X 2LO FRQFHVVLRQ DJUHHPHQW

X 2LO RSHUDWLQJ DJUHHPHQW

X 3'2 VKDUHKROGHUVY DJUHHPHQW

X WKH %ORFN *DV &RQFHVVLRQ $JUHHPHQW ZKLFK DSSOLHV WR 1RQ %
FRQGHQVDWH LQFOXGLQJ LWV UHODWHG WD[HV

X WKH 2PDQ ([SRUW %OHQG VDOH DQG SXUFKDVH DJUHHPHQW DQG

X WKH 1DWXUDO JDV VDOHV DJUHHPHQW

X JLVFDO 3URWRFRO

X 6KDUHKROGHUfY EULGJH IDFLOLW\ DJUHHPHQW DQG VXERUGLQDWHG VI

X %ORFN VFUDS WUDQVIHU DJUHHPHQW
2LO &ROQFHVVLRO $JUHHPHQW

7KH *RYHUQPHQW DQG 3ULYDWH 2LO +ROGLQJV 2PDQ /LPLWHG 332+2/° KDG
$JUHHPHQW IRU %ORFN HIITHFWLYH -DQXDU\ DQG H[SLULQJ RQ g
DJUHHPHQW 3'2 RSHUDWHG DV D FRVW FHQWUH ZKHUHLQ DOO FRVWV UHOI
LQFXUUHG 3'2 KDG QR HQWLWOHPHQW WR SURFHHGV IURP FUXGH RLO 7
333(" UHODWLQJ WR WKH 2LO 2SHUDWLRQV ZHUH UHFRJQLVHG LQ WKH ER
RSHUDWLRQDO FRVWV DQG RWKHU FRVWV ZDV IXQGHG E\ WKH *RYHU!
VKDUHKROGHUVY FRQWULEXWLRQV 7KH 2LO &RQFHVVLRQ $JUHHPHQW LQF(
ZKLFK ZDV LQWHUQDOO\ FRQVXPHG E\ 3'2 DV SDUW Rl WKH SURGXFWLRQ SU
7KH *RYHUQPHQW KDV QRYDWHG WKH 2LO &RQFHVVLRQ $JUHHPHQW LQ ID
YHEUXDU\

2LO 2SHUDWLOQJ $JUHHPHQW

7KH *RYHUQPHQW DQG 32+2/ DFWLQJ LQ WKHLU FDSDFLWLHV DV SDUWL
$JUHHPHQW DQG 3'2 DFWLQJ LQ LWV FDSDFLW\ DV WKH %ORFN RSHUL

DJUHHPHQW IRU %ORFN ZKLFK WRRN HIIHFW RQ -DQXDU\ WKH 32LO
2SHUDWLQJ $JUHHPHQW ZLOO UHPDLQ LQ HIIHFW IRU DV ORQJ DV WKH 2L
IRUFH 2Q '"HFHPEHU WKH *RYHUQPHQW WUDQVIHUUHG LWV ULJKWYV
2SHUDWLQJ $JUHHPHQW WR ('2 ZLWK HIIHFW IURP JHEUXDU\ LQ DFFRUC

2SHUDWLQJ $JUHHPHQW

8QGHU WKH WHUPV RI WKH 2LO 2SHUDWLQJ $JUHHPHQW 3'2 LV DXWKRULVFE
RSHUDWLRQV XQGHU WKH WHUPV RI WKH 2LO &4RQFHVVLRQ $JUHHPHQW

3'2 6KDUHKROGHUVY $JUHHPHQW

7KH *RYHUQPHQW 3'2 6KHOO 7RWDO(QHUJLHV DQG 377(3 HQWHUHG LQW
2PDQ //& VKDUHKROGHUVY DJUHHPHQW WKH 33'2 6KDUHKROGHUVYT $JUHHPF}
$JUHHPHQW EHFDPH HIIHFWLYH RQ -DQXDU\ 2Q '"HFHPEHU WKH *
LWV ULJKWV DQG REOLJDWLRQV XQGHU WKH DJUHHPHQW WR ('2 ZLWK HIIHF
ZLWK WKH WHUPV RI WKH 3'2 6KDUHKROGHUVY $JUHHPHQW

7KH SXUSRVH RI WKH 3'2 6KDUHKROGHUVY $JUHHPHQW LV WR UHJXODWH
REOLJDWLRQV ZLWK UHVSHFW WR WKH PDQDJHPHQW DQG RSHUDWLRQ RI 3'

*DV $JUHHPHOWY DQG *DV &RQFHVVLRQ $JUHHPHQWYV

,Q WKH FDSDFLW\ RI WKH PDQDJHU RI WKH *DV 2SHUDWLRQV 3'2 XQGHUW
DFWLYLWLHY GLUHFWO\ RU LQGLUHFWO\ UHODWHG WR WKH H[SORUDWLRQ

1$* LQ DFFRUGDQFH ZLWK WKH GLUHFWLRQV RI WKH *RYHUQPHQW 3'2 KDC
IURP WKH VDOH RI 1$* 7KH JDV VDOHV DJUHHPHQWY ZHUH HQWHUHG LQWR
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

%DFNJURXQG DQG EDVLV RI SUHSDUDWLRQ FRQWLQXHG
%DFNJURXQG FRQWLQXHG

JRUPDWLRQ RI (‘2 FRQWLQXHG

*DV_ $JUHHPHQWY DQG *DV &RQOFHVVLRQ $JUHHPHQWY FRQWLQXHG

FXVWRPHUV 3'2 KDG QR RZQHUVKLS Rl WKH 33( UHODWLQJ WR WKH *DV 2SH
RSHUDWLRQDO FRVWY DQG RWKHU FRVWYV ZDV IXOO\ IXQGHG E\ WKH *RYHL
WKH *URXS WKH ULJKWV WR H[SORUH VHDUFK DQG GULOO IRU SURGXFH
LQ WKH *DV &RQFHVVLRQ $UHD LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKLV

0D\ DQG H[SLULQJ RQ '"HFHPEHU %\ YLUWXH RI WKLV *DV &RQF]
*URXS KDV H[FOXVLYH RZQHUVKLS RI DOO 1$* DW WKH SRLQW RI JDV SUF
FRQGHQVDWH DQG H[FOXVLYH RZQHUVKLS RI DOO JDV DVVHWV LQ DFFR!
&RQFHVVLRQ $JUHHPHQW

2Q -X 0\ ('2 %RDUG DSSURYHG WKH DPHQGPHQW DQG QRYDWLRQ F
$JUHHPHQW DQG WKH 1$* VDOHV DJUHHPHQW DQG WKH WUDQVIHU WKHUHR

2PDO ([SRUW %OHQG 6DOH DQG 3XUFKDVH $JUHHPHQW

7KH *URXS KDV HQWHUHG LQWR DQ DJUHHPHQW ZLWK WKH *RYHUQPHQW IR
FUXGH RLO 2(% 8QGHU WKH WHUPV RI WKLV DJUHHPHQW WKH *URXS VK
FRQGHQVDWH SURGXFWLRQ WR WKH OR(0 RU GHVLJQDWHG OR(0 FXVWRPHL
WHUPLQDO RU DW WKH GHVLJQDWHG GHOLYHU\ SRLQW 7KH OR(0 PDLQWLE
FXVWRPHUV 7KH VDOH SULFH IRU 2(% LV VHW RXW LQ WKH UHOHYDQW RLC
DQG WKH OR(0fV FXVWRPHUV 7KH *URXS ZLOO GHOLYHU WKH 2(% WR WKH
YHVVHOfV SHUPDQHQW PDQLIROG IODQJH FRQQHFWLRQ

I1DWXUDO *DV 6DOHV $JUHHPHQW

JROORZLQJ WKH H[SLU\ RI WKH SUHYLRXV 1DWXUDO *DV 6DOHV $JUHHPH(
'"HFHPEHU WKH *URXS HQWHUHG LQWR D QHZ DJUHHPHQW ZLWK D *RYH
1$* SURGXFWLRQ DW IL[HG SULFHV IRU D SHULRG RI ILYH \HDUV HIIHFWLY'
LQ WKH DJUHHPHQW 7KHUHDIWHU WKH SULFH VKDOO EH FDOFXODWHG XV
PHWKRGRORJ\ DV GHILQHG LQ WKH DJUHHPHQW

JLVEDO B3URWRFRO

7KH *RYHUQPHQW KDV LVVXHG D ILVFDO JXLGHOLQH LQ UHODWLRQ WR WK
FRQFHVVLRQ DJUHHPHQW IRU %ORFN 7KLV JXLGHOLQH UHIHUUHG WR DV
GHWDLOHG LQIRUPDWLRQ RQ UR\DOWLHY DQG WD[HV UHOHYDQW WR WKH *L

6KDUHKROGHUYY EULGJH IDFLOLW\ DJUHHPHOW DOG VXERUGLQDWHG VKDULF

7KH *URXSTV IXQGLQJ SROLF\ UHTXLUHV %OREFN FDSLWDO FRVWV WR EH |
FDSDFLW\ RI ))2 )XQGV )URP 2SHUDWLRQV '"HEW RI DQG LL WKH UHPI
FDSLWDO FRVW WKURXJK %ORFN UHYHQXH

7KH *URXS 3%RUURZHU" HQWHUHG LQWR D VKDUHKROGHU EULGJH IDFLC
$JUHHPHQW ™ RU 3SWKH EULGJH IDFLOLW\" ZLWK WKH *RYHUQPHQW RI WKH 6
OLQLVWU\N RI )LQDQFH 3**RYHUQPHQW ™ RU 3/HQGHU" ™ RU 302)° 8QGHU WKLV
DYDLODEOH WR WKH *URXS D ILQDQFH IDFLOLW\ $Q\ DPRXQWYV GUDZQ GRZ(
EH HITHFWHG E\ ZzD\ Rl FDVK IXQGVY WUDQVIHU RU WKURXJK 2IIVHWV 21IVHYV
WKHUHRI ZKLFK UDWKHU WKDQ EHLQJ SDLG E\ ZD\ RI D IXQGY WUDQVIHU L
DGMXVWPHQW RIIVHW DJUHHG E\ WKH 3DUWLHYVY DJDLQVW IXQGV SD\DEOH

,Q WKH PHHWLQJ KHOG RQ JHEUXDU\ WKH (‘2 %RDUG DSSURYHG WKH V
WR 02) DV D UHSD\PHQW Rl WKH VKDUHKROGHU ORDQ EDODQFH 7KLV GHFLV
KDV EHHQ DFFHSWHG E\ WKHP

6XEVHTXHQWO\ XQGHU WKH 6XERUGLQDWHG 6KDUHKROGHU /RDQ $JUHHPH
ZLWK WKH RXWVWDQGLQJ LQWHUHVW DV RI '"HFHPEHU DPRXQWLQJ WI
IXOO\ VXERUGLQDWHG WR DOO FXUUHQW DQG IXWXUH ILQDQFLDO GHEW
6XERUGLQDWHG 6KDUHKROGHU /RDQ $JUHHPHQW QR IXUWKHU LQWHUHVW
DQG UHSD\PHQW RI WKH ORDQ LV HQWLUHO\ DW WKH GLVFUHWLRQ RI WKH *
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1IRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

%DFNJURXQG DQG EDVLV RI SUHSDUDWLRQ FRQWLQXHG

%DFNJURXQG FRQWLQXHG
JRUPDWLRQ RI (‘2 FRQWLQXHG
6KDUHKROGHUYV EULGJH IDFLOLW\ DJUHHPHQW FRQWLQXHG

WR GHPDQG UHSD\PHQW LQ ZKROH RU LQ SDUwW DW DQ\ WLPH 7KH VKDUH
HTXLW\ DV SHU WKH DJUHHG WHUPV LQ WKH 6XERUGLQDWHG 6KDUHKROGF
VKDUHKROGHU ORDQ KDV EHHQ UHFODVVLILHG DV DQ HTXLW\ LQVWUXPHQ!'
VXERUGLQDWHG VKDUHKROGHU ORDQ )URP -DQXDU\ UHVLGXDO FDVK
DV D GLYLGHQG WR VKDUHKROGHU

%ORFN VFUDS WUDOVIHU DJUHHPHQW

7KH *URXS KDV HQWHUHG LQWR DQ DJUHHPHQW ZLWK 3'2 8QGHU WKLV DJU

H[LVWLQJ VFUDS PDWHULDO ORFDWHG DW 3'2 VLWHV LV WUDQVIHUUHG
DQ\ FRQVLGHUDWLRQ 6FUDS PDWHULDO LGHQWLILHG DIWHU $XIXVW
DQG ZKHQ LGHQWLILHG LQ DFFRUGDQFH ZLWK 3'29V DSSURYHG SROLFLHV D
GHOLYHU\ RI VFUDS PDWHULDO WR WKH GHVLIJQDWHG VLWH ZLOO EH ERUQ
HIWHUQDO FXVWRPHUV E\ WKH *URXS

%DVLV RI 3UHSDUDWLRQ

7KH *URXSTV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQ
SUHSDUHG LQ DFFRUGDQFH ZLWK ,)56 DFFRXQWLQJ VWDQGDUGY DV LVVXH
6WDQGDUGY %RDUG ,$6%

*RLQJ FRQFHUQ

$V Rl 'HFHPEHU WKH %RDUG Rl 'LUHFWRUV DQG PDQDJHPHQW EHOLH
VXIILFLHQW IUHH FDVK IORZV WR PHHW LWV OLDELOLWLHY DQG KDV DGHTX
H[LVWHQFH IRU WKH IRUHVHHDEOH IXWXUH DQG QRW OHVV WKDQ PRQWK
$FFRUGLQJO\ WKH LFRIDYRD®IGPWBHHPHQWY KDYH EHHQ SUHSDUHG RQ WKH
FRQWLQXH WR RSHUDWH DV D JRLQJ FRQFHUQ

6LIJQLILFDQW MXGJPHQWY HVWLPDWHYVY DQG DVVXPSWLRQV

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHT
HYWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWYV
OLDELOLWLHVY DQG WKH GLVFORVXUH RI FRQWLQJHQW OLDELOLWLHYV DW \
PDNH MXGJPHQWY HVWLPDWHY DQG DVVXPSWLRQV DERXW WKH FDUU\LQJ
DUH QRW UHDGLO\ DSSDUHQW IURP RWKHU VRXUFHVY 7KH MXGJPHQWY HV!
DUH EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFWRUV WKDW DU
HI[SHFWDWLRQV RI IXWXUH HYHQWVY WKDW DUH EHOLHYHG WR EH UHDVRQD
WKH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHY ZLOO E\ GHILQLWLRQ VHOGRI
HYVWLPDWHY DQG DVVXPSWLRQV KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D
DPRXQWY RI DVVHWY DQG RU OLDELOLWLHY LQ WKH IXWXUH SHULRGYV

(VWLPDWHVY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRL
HVWLPDWHY DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWHYV
DIIHFWHG

D -XGIJPHQWYV

,Q WKH SURFHVV RI DSSO\LQJ WKH DFFRXQWLQJ SROLFLHVY PDQDJHPHQW |
DSDUW IURP WKRVH LQYROYLQJ HVWLPDWLRQV ZKLFK KDYH WKH PRVW '
UHFRJQLVHG LQ WKH *URXSTV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV

7KH *URXS DSSOLHG WKH IROORZLQJ MXGJPHQWYVY WKDW VLIJQLILFDQWO\ DII|
WLPLQJ RI UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LIQLILFDQW MXGJPHQWY HVWLPDWHVY DQG DVVXPSWLRQV FRQWLQXH
D -XGJPHQWV FRQWLQXHG
5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV FRQWLQXHG
,GHQWLI\LQJ SHUIRUPDQFH REOLJDWLRQV

$W WKH LQFHSWLRQ RI WKH FRQWUDFW ZLWK FXVWRPHUV WKH *URXS DV
HPEHGGHG LQ WKH FROWUDFWY %DVHG RQ WKH DVVHVVPHQW WKH *URXS |
RQO\ RQH SHUIRUPDQFH REOLJDWLRQ ZLWK UHVSHFW WR WKH VDOH RI FUXC
7KHUH DUH QR RWKHU SHUIRUPDQFH REOLJDWLRQV RU EHQHILWY GHULYHG

'"HWHUPLQLQJ WKH WLPLQJ RI VDWLVIDFWLRQ RI SHUIRUPDQFH REOLJDWLRC

7KH *URXS UHFRJQLVH UHYHQXH ZKHQ RU DV LW VDWLVILHVY D SHUIRUPI
SURPLVHG JRRG WR FXVWRPHUV $Q DVVHW LV WUDQVIHUUHG ZKHQ RU DV
DVVHW ZKLFK LV XSRQ GHOLYHU\ RI JRRGYV 8QGHU WKH WHUPV RI H[LVWLQ.
WKDW VKLSSLQJ RU WUDQVSRUWDWLRQ VHUYLFHV DUH QRW EHLQJ SURY
SHUIRUPDQFH REOLJDWLRQ LV VDOH RI FUXGH RLO DQG SHWUROHXP SURGX

'"HWHUPLQLQJ WUDQVDFWLRQ SULFH DQG DOORFDWLRQ

7KH *URXS FRQVLGHUV WKH WHUPV Rl WKH FRQWUDFW DQG LWV FXVWRPDU
WUDQVDFWLRQ SULFH 7KH WUDQVDFWLRQ SULFH LV WKH DPRXQW RI FRQV
EH HQWLWOHG LQ H[FKDQJH IRU WUDQVIHUULQJ SURPLVHG JRRGV WR D
FRQGHQVDWH DQG 1$* LV WKH RQO\ SHUIRUPDQFH REOLJDWLRQ WKH HQWLI
RI WKH SURGXFW UHVSHFWLYHO\

BULQFLSDO YHUVXV DJHQW FRQVLGHUDWLRQV

7KH *URXS HQWHUVY LOQWR FRQWUDFWYV ZLWK LWV FXVWRPHUV IRU VXSSO\ R
*URXS GHWHUPLQHG WKDW LW FRQWUROV WKH JRRGV EHIRUH WKH\ DUH W
DELOLW\ WR GLUHFW WKH XVH RI JRRGV RU REWDLQ EHQHILWYV IURP WKH J
WKH *URXS FRQWUROV WKH JRRGV EHIRUH WKH\ DUH EHLQJ WUDQVIHUUHG
GHWHUPLQHG WKDW LW LV D SULQFLSDO LQ DOO LWV UHYHQXH DUUDQJHPH

X 7KH *URXS LV SULPDULO\ UHVSRQVLEOH IRU IXOILOOLQJ WKH SURPLVF

X 7KH *URXS KDV LQYHQWRU\ ULVN EHIRUH WKH VSHFLILHG JRRGV KI
FXVWRPHUV

X 7KH *URXS KDV GLVFUHWLRQ LQ HVWDEOLVKLQJ WKH SULFH IRU WKH \

&RQVLGHUDWLRQ RI VLIJQLILFDQW ILQDQFLQJ FRPSRQHQW LQ D FRQWUDFW

8VLQJ WKH SUDFWLFDO H[SHGLHQW LQ ,)56 WKH *URXS GRHV QRW D¢

FRQVLGHUDWLRQ IRU WKH HITHFWV RI D VLIJQLILFDQW ILQDQFLQJ FRPSRQHC
WKH SHULRG EHWZHHQ WKH WUDQVIHU RI WKH SURPLVHG JRRGV WR WKH F
IRU WKDW JRRGV ZLOO EH RQH \HDU RU OHVV 7KH *URXS FRQFOXGHG WK
FRPSRQHQW IRU WKRVH FRQWUDFWY ZKHUH WKH FXVWRPHU HOHFWV WR SC
WLPH EHWZHHQ WKH FXVWRPHU V SD\PHQW DQG WKH WUDQVIHU RI JRRGV W

'"HWHUPLQLQJ WKH OHDVH WHUP RI FRQWUDFWY ZLWK UHQHZDO DQG WHUP
OHVVHH

ODQDIJHPHQW GHWHUPLQHV WKH OHDVH WHUP DV WKH QRQ FDQFHOODEOH
SHULRGVY FRYHUHG E\ DQ RSWLRQ WR HWHQG WKH OHDVH LI LW LV UHDVF
SHULRGY FRYHUHG E\ DQ RSWLRQ WR WHUPLQDWH WKH OHDVH LI LW LV UH
*URXS KDV OHDVH FRQWUDFWV WKDW LQFOXGH H[WHQVLRQ DQG WHUPLQ
MXGIJPHQW LQ HYDOXDWLQJ ZKHWKHU LW LV UHDVRQDEO\ FHUWDLQ ZKHWKI|
RU WHUPLQDWH WKH OHDVH 7KDW LV LW FRQVLGHUVY DOO UHOHYDQW IDFV
WR H[HUFLVH HLWKHU WKH UHQHZDO RU WHUPLQDWLRQ RSWLRQ $IWHU
UHDVVHVVHV WKH OHDVH WHUP LI WKHUH LV D VLJQLILFDQW HYHQW RU FK
FRQWURO DQG DIIHFWV LWV DELOLW\ WR H[HUFLVH RU QRW WR H[HUFLVH
FROQVWUXFWLRQ RI VLIQLILFDQW OHDVHKROG LPSURYHPHQWY RU VLJQLILFEL
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LJQLILFDQW MXGJPHQWYV HVWLPDWHVY DQG DVVXPSWLRQV FRQWLQXH
D -XGJPHQWV FRQWLQXHG

'"HWHUPLQLQJ WKH OHDVH WHUP Rl FRQWUDFWV ZLWK UHQHZDO DQG WHUP
OHVVHH FRQWLQXHG

ODQDJHPHQW LQFOXGHG WKH UHQHZDO SHULRG DV SDUW RI WKH OHDVH Wt
ZHOO VHUYLFH XQLWV YHKLFOHY DQG FDUJR KDXODJH HTXLSPHQW ZLWK D
\HDUV 7KH *URXS W\SLFDOO\ H[HUFLVHV LWV RSWLRQ WR UHQHZ WKHVH Ol
H[SHULHQFH DQG WKH IXWXUH LQWHQWLRQ RI WKH PDQDJHPHQW WR FRQWL
RQ SURGXFWLRQ LI D UHSODFHPHQW DVVHW LV QRW UHDGLO\ DYDLODEOH

SURGXFWLRQ IDFLOLWLHV IRU H[DPSOH ULJV KRLVWV YHKLFOHV DQG ZHO¢
OHDVH SHULRGV L H ! \HDUV DUH QRW LQFOXGHG DV SDUW RI WKH OHD
FHUWDLQ WR EH H[HUFLVHG ODQDJHPHQW KDV FRQVLGHUHG DQG HYDOX
GHWHUPLQLQJ QRW WR HPEUDFH WKH H[WHQVLRQ RSWLRQV EH\RQG WKH R

x PDQDJHPHQWYV ORQJ WHUP VWUDWHI\ LV WR UH WHQGHU ULJ FRQWUDFYV
ZKHUHYHU SRVVLEOH
x WKH HFRQRPLF EHQHILW IRU FRQWLQXLQJ ZLWK WKH VDPH VXSSOLHU VI
QRW UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKH H[WHQVLRQ RSWLRQ GXH
WKH PDUNHW ZKR DUH H[SHFWHG WR RIIHU FRPSHWLWLYH SULFHV ZKLFK
X WKH H[SHFWHG FKDQJHV LQ WHFKQRORJLHV LQ WKH HQVXLQJ ILYH \HDUV
Xx 1HZ WHFKQRORJLHVY LQ WKH PDUNHW DQG VWUDWHILF VWXGLHV ZRXOG
OHDVHYV
'LWK UHIHUHQFH WR FHUWDLQ GULOOLQJ HTXLSPHQW KXE RIILFHV HOHFW
UHODWLQJ WR ULJV DQG KRLVWYV WKHVH FRQWUDFWY DUH OHVV WKDQ
PDQDJHPHQW LV RI WKH YLHZ WKDW PRVW RI WKH HI[WHQVLRQ RSWLRQV PD
UHSODFH WKHVH DVVHWYV ZLWKRXW VLIJQLILFDQW FRVW RU EXVLQHVV GLVI
LOQFOXGHG LQ WKH OHDVH OLDELOLWLHYV )XUWKHUPRUH WKH SHULRGV FR
DV SDUW RI WKH OHDVH WHUP RQO\ ZKHQ WKH\ DUH UHDVRQDEO\ FHUWDLQ
UHDVVHVVHG LI DQ RSWLRQ LV DFWXDOO\ HIHUFLVHG RU QRW H[HUFLVH(
H[HUFLVH RU QRW H[HUFLVH LW 7KH DVVHVVPHQW RI UHDVRQDEOH FHUWD
RU D VLIQLILFDQW FKDQJH LQ FLUFXPVWDQFHV RFFXUV ZKLFK DIIHFWV WK
FRQWURO RI WKH OHVVHH

,GHQWLILFDWLRQ Rl QRQ OHDVH FRPSRQHQWYV

,Q DGGLWLRQ WR FRQWDLQLQJ D OHDVH WKH *URXSYV VHUYLFH DUUDQ.
LQFOXGLQJ SHUVRQQHO FRVW PDLQWHQDQFH SURGXFWLRQ UHODWHG D
FRQVLGHUHG WR EH QRQ OHDVH FRPSRQHQWY DQG WKH *URXS KDV GHFLGH
FRPSRQHQWY -XGJPHQW LV UHTXLUHG WR LGHQWLI\ WKHVH 7KH FRQVLGHL
EHWZHHQ WKH OHDVH DQG QRQ OHDVH FRPSRQHQWY RQ D UHODWLYH VWDC
*URXS WR HVWLPDWH VWDQG DORQH SULFHV IRU HDFK OHDVH DQG QRQ OHL

$FFRXQWLQJ IRU OHDVHVY DQG MRLQW RSHUDWLRQV

:KHUH WKH *URXS SDUWLFLSDWHY LQ D MRLQW RSHUDWLRQ GHWHUPLQLQ
PHDVXUH D OHDVH REOLJDWLRQ LQYROYHV MXGJPHQW DQG UHTXLUHV LGH
UHVSRQVLELOLW\ IRU WKH OHDVH REOLJDWLRQV HOQOWHUHG LQWR LQ UHOD\
WKH MRLQW RSHUDWLRQ LQFOXGLQJ DOO SDUWLHV WR WKDW DUUDQJHPH
LGHQWLILHG DVVHW DQG DOO SDUWLHV KDYH D OHJDO REOLJDWLRQ WR P
HDFK MRLQW RSHUDWLRQ SDUWLFLSDQW ZRXOG UHFRJQLVH LWV SURSRUWIL
7KLV DVVHVVPHQW ZRXOG EH EDVHG RQ WKH WHUPYV DQG FRQGLWLRQV RI F
QRW KDYH DQ\ GLUHFW SULPDU\ OHJDO REOLJDWLRQ WR SD\ WKH WKLUG ¢
7TKHUHIRUH WKH *URXS KDV UHFRJQLVHG RQO\ LWV VKDUH RI OHDVH OLDEL
XVH DVVHWYV

,GHOQWLI\LQJ LQ VXEVWDQFH IL[HG UDWHYV YHUVXYVY YDULDEOH OHDVH SD\PH!

7KH OHDVH SD\PHQWV XVHG WR FDOFXODWH WKH OHDVH UHODWHG EDOL
SD\PHQWV LQ VXEVWDQFH IL[HG SD\PHQWY DQG YDULDEOH SD\PHQWYV ED\
SD\PHQWYV QRW EDVHG RQ DQ LQGH[ RU UDWH DUH H[FOXGHG IURP WKH PH
UHODWHG DVVHWYVY )RU VRPH RI WKH *URXSTV GULOOLQJ ULJ FRQWUDFWYV
DUH SD\PHQWYVY WKDW DUH FRQWUDFWXDOO\ GHVFULEHG DV YDULDEOH EXW
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LJQLILFDQW MXGJPHQWVY HVWLPDWHY DQG DVVXPSWLRQV FRQWLQXH

D -XGJPHQWV FRQWLQXHG
,GHQWLI\LQJ LQ VXEVWDQFH IL[HG UDWHV YHUVXV YDULDEOH OHDVH SD\PH:

WKH FRQWUDFW WHUPV UHTXLUH WKH SD\PHQW RI D IL[HG DPRXQW WKDW
H[SUHVVHG DV D UDWH SDLG IRU HDFK RSHUDWLQJ GD\ KRXU RU IUDFWLRQ
RQ ZKHQ DQG KRZ WKH DVVHW LV EHLQJ XVHG 7KHUHIRUH WKH PDQDJHPH
LGHQWLI\ LQ VXEVWDQFH IL[HG SD\PHQWYV LQFOXGHG LQ WKH OHDVH SD\PHQ
EDODQFHV 2WKHU SD\PHQWV LGHQWLILHG DV YDULDEOH QRW EDVHG RQ
UHFRJQLWLRQ DQG PHDVXUHPHQW Rl WKH OHDVH UHODWHG EDODQFHV 0L
WKHUH LV YDULDELOLW\ LQ WKH SULFLQJ WKHUH LV D PLQLPXP UDWH ZKLF
LW ZRXOG SD\ ZKLOH WKH DVVHW LV DYDLODEOH IRU LWV XVH ZKLFK LV W]
PDLQWHQDQFH DQG LQFOHPHQW ZHDWKHU UDWHV GR QRW UHSUHVHQW WK
ZKHQ WKH DVVHW LV QRW DYDLODEOH IRU XVH 7KH DGGLWLRQDO IXOO R:
SD\PHQWYV

YXQFWLRQDO FXUUHQF\

7KH IXQFWLRQDO FXUUHQF\ IRU WKH *URXS LV WKH FXUUHQF\ Rl WKH SULI
WKH *URXS RSHUDWHV 7KH IXQFWLRQDO FXUUHQF\ RI WKH *URXS LV WKH
IXQFWLRQDO FXUUHQF\ PD\ LQYROYH FHUWDLQ MXGJPHQWY WR LGHQWLI\
ZKLFK WKH *URXS RSHUDWHV 7KLV LQFOXGHV FRQVLGHUDWLRQ RI WKH FX
WKH FRXQWU\ ZKRVH FRPSHWLWLYH IRUFHV DQG UHJXODWLRQV PDLQO\ GHYV
WKH FXUUHQF\ ZKLFK LQIOXHQFHV WKH ODERXU PDWHULDOV DQG RWKHU
GLIIHU

ODQDJHPHQW FRQVLGHUV 86 WR EH WKH FXUUHQF\ WKDW PRVW IDLWKIXO
WKH XQGHUO\LQJ WUDQVDFWLRQV HYHQWYV DQG FRQGLWLRQV 86 LV WKH
LWV SHUIRUPDQFH DQG UHSRUWY LWV UHVXOWV DV ZHOO DV WKH FXUUH
OR(O

(ISORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH

7KH DSSOLFDWLRQ RI WKH *URXSTV DFFRXQWLQJ SROLF\ IRU H[SORUDWLR(
MXGJPHQW WR GHWHUPLQH ZKHWKHU IXWXUH HFRQRPLF EHQHILWY DUH OL
ZKHWKHU DFWLYLWLHY KDYH QRW UHDFKHG D VWDJH ZKLFK SHUPLWYV D UH|
RI UHVHUYHYVY 7KH GHWHUPLQDWLRQ RI UHVHUYHYVY DQG UHVRXUFHV LV L
LQYROYHYV YDU\LQJ GHJUHHV RI XQFHUWDLQW\ GHSHQGLQJ RQ KRZ WKH
HYWLPDWHY KDYH D GLUHFW LPSDFW RQ ZKHQ WKH *URXS GHIHUV H[SORUD

$VVHVVPHQW RI FRQWLQJHQFLHY DQG FODLPV

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV WKH *URXS LV VXEMHFW WR D QX
OLWLIJDWLRQ DQG FODLPV EURXJKW E\ SULYDWH SDUWLHV LQFOXGLQJ FRC
RI WKH *URXS FRQWLQXH IURP WLPH WR WLPH WR EH DIIHFWHG WR YDU\LQ
DQG UHJXODWRU\ GHYHORSPHQWY LQFOXGLQJ WKRVH UHODWLQJ WR WK
LQGLIJHQRXV JURXSY LQ WKH FOXVWHUV LQ ZKLFK LW RSHUDWHV 7KH LQG.
DOVR VXEMHFW WR SK\VLFDO ULVNV RI YDULRXV WA\SHV 7KH QDWXUH DQG
HYHQWY DV ZHOO DV WKHLU HIIHFW RQ IXWXUH RSHUDWLRQV DQG FRVWYV
DUH QRW H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ WKH *URXS QR DVV>

E (VWLPDWHY DQG DVVXPSWLRQV

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQ
PDQDJHPHQW PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DP]
ILQDQFLDO VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV $FWXDO UHVXOWYV FF

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VRXUFH
UHSRUWLQJ GDWH WKDW KDYH D VLJQLILFDQW ULVN RI FDXVLQJ D PDWHUL
DVVHWY DQG OLDELOLWLHV ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH Gt¥t
DVVXPSWLRQV DQG HVWLPDWHY RQ SDUDPHWHUY DYDLODEOH ZKHQ WKH FF
SUHSDUHG +RZHYHU H[LVWLQJ FLUFXPVWDQFHY DQG DVVXPSWLRQV DER X\
GXH WR PDUNHW FKDQJHV RU FLUFXPVWDQFHYV DULVLQJ EH\RQG WKH FRQW
UHIOHFWHG LQ WKH DVVXPSWLRQV ZKHQ WKH\ RFFXU

S8QFHUWDLQW\ DERXW WKHVH DVVXPSWLRQV DQG HVWLPDWHY FRXOG UHVX
DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW RI DVVHWYV RU OLDELOLWLHV DIIH
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LIQLILFDQW MXGJPHQWYVY HVWLPDWHY DQG DVVXPSWLRQV FRQWLQXH
E (VWLPDWHY DQG DVVXPSWLRQV FRQWLQXHG
BURYHG K\GURFDUERQ UHVHUYH DQG UHVRXUFH HVWLPDWHYV

7KH GHWHUPLQDWLRQ RI WKH *URXSfV UHVHUYHV UHTXLUHYV VLJQLILFDQW (
EH DSSOLHG +\GURFDUERQ UHVHUYHV DUH HVWLPDWHV RI WKH PHDVXU
HFRQRPLFDOO\ DQG OHJDOO\ HIWUDFWHG IURP WKH *URXSTV RLO DQG JDV

ODQDIJHPHQW HVWLPDWHV WKH K\GURFDUERQ UHVHUYHV DFFRUGLQJ WR Wtk
5HVRXUFH 9ROXPH &ODVVLILFDWLRQ (VWLPDWLRQ DQG 5HSRUWLQJ &3

*URXS FRPSOLHV ZLWK UXOHV VHW E\ WKH 6HFXULW\ DQG ([FKDQJH &RPF
FDOFXODWLRQ RI 1$* SULFHV ZKLFK LV EDVHG RQ WKH PDQDJHPHQWTYV I
FRPSOLHV ZLWK WKH SULQFLSOHV FRQWDLQHG LQ WKH 3HWUROHXP 5HVR
IUDPHZRUN DV LVVXHG E\ WKH 6RFLHW\ RI 3HWUROHXP (QJLQHHUV 63(
FODVVLILFDWLRQ LV VHW LQ FRQMXQFWLRQ ZLWK WKH LQGXVWULDO VWDQ((

ODQDJHPHQW HVWLPDWHYV LWV FRPPHUFLDO UHVHUYHV DQG UHVRXUFHV E
DSSURSULDWHO\ TXDOLILHG SHUVRQV UHODWLQJ WR WKH JHRORJLFDO DQC
DQG JUDGH RI WKH K\GURFDUERQ ERG\ DQG VXLWDEOH SURGXFWLRQ WHFKQ
UHVHUYHV DUH GHWHUPLQHG XVLQJ HVWLPDWHYV RI RLO DQG JDV LQ SODFH
SULFHY WKH ODWWHU KDYLQJ DQ LPSDFW RQ WKH WRWDO DPRXQW RI UHF
WKH JURVV UHVHUYHV WKDW DUH DWWULEXWDEOH WR SULYDWH VKDUHKR
)XWXUH GHYHORSPHQW FRVWY DUH HVWLPDWHG XVLQJ DVVXPSWLRQV DV
SURGXFH WKH FRPPHUFLDO UHVHUYHV WKH FRVW RI VXFK ZHOOV DQG DVVF
FDSLWDO FRVWY 5R\DOW\ H[SHQVHV LQFXUUHG E\ WKH *URXS RQ WKH VDC
DOVR FRQVLGHUHG DV D SDUW RI WKH IXWXUH GHYHORSPHQW FRVW

JXWXUH FRPPRGLW\ SULFH DVVXPSWLRQV WHQG WR EH VWDEOH EHFDXVH PI
WHUP LQFUHDVHYVY RU GHFUHDVHV LQ SULFHV DV EHLQJ LQGLFDWLYH RI ORC
VXEMHFW WR FKDQJH ([SHFWHG SURGXFWLRQ YROXPHV ZKLFK FRPSULVH
GHSUHFLDWLRQ FDOFXODWLRQ RI SURGXFWLRQ ZHOOV DQG IDFLOLWLHV $

HVWLPDWHYV DUH LQKHUHQWO\ LPSUHFLVH )RU WKH ORQJ WHUP %UHC
HYWLPDWLRQ RI FRPPHUFLDO UHVHUYHV LV 86 EEO 86 EEO
SULFH DVVXPSWLRQ XVHG LQ WKH HVWLPDWLRQ RI FRPPHUFLDO UHVHUYHYV
VDOHYVY DJUHHPHQW YDOLG WLOO WKH HQG RI DQG WKH PDQDJHPHQWYV

HQG RI FRQFHVVLRQ SHULRG $V WKH HFRQRPLF DVVXPSWLRQV XVHG P
JHRORJLFDO LQIRUPDWLRQ LV REWDLQHG GXULQJ WKH RSHUDWLRQ RI D FO
PD\ FKDQJH

2Q 6HSWHPEHU WKH OLQLVWU\ RI )LQDQFH DV VLIQDWRU\ WR WKH )L\
RI WKH *RYHUQPHQW RI 2PDQ QRWLILHG WKH *URXS YLGH OHWWHU

ZDV GHVLIJQHG WR EDODQFH WKH *RYHUQPHQWYfV UHWXUQ ZKLOH HQVXUL
UHWXUQV 7KH OLQLVWU\ RI )LQDQFH IXUWKHU FRQILUPHG WKDW LI WKH U
QHJDWLYH RSHUDWLQJ SURILWYV IRU D VSHFLILF FOXVWHU RU ILHOG WKH *F
ZLOO PDNH QHFHVVDU\ DOWHUDWLRQV WR WKH UR\DOW\ WR HQVXUH WKD
UHOHYDQW FOXVWHU RU ILHOG UHPDLQ SRVLWLYH RU DW EUHDN HYHQ

%DVHG RQ WKH DERYH OHWWHU IURP WKH OLQLVWU\ RI )LQDQFH WKH *URXS
WKH IXWXUH GHYHORSPHQW FRVWV 7KLV UHYLVLRQ HQVXUHV WKDW WKH
DOLJQHG WR PDLQWDLQ FRQVLVWHQF\ LQ WKH XVHIXO OLYHV RI ILHOGV R
SHWUROHXP '"HYHORSPHQW 2PDQ //& DQG WKH *URXS

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ 8QLW 21 BURGXFWLRQ 8

BURSHUW\ SODQW DQG HTXLSPHQW UHODWHG WR K\GURFDUERQ SURGXFW.L
RI SURGXFWLRQ EDVLVY RYHU WKH SURYHG GHYHORSHG RLO DQG JDV UHVH
WKDQ DVVHWY ZKRVH XVHIXO OLYHV GLIIHU I[URP WKH OLIHWLPH RI WKH FO.
VWUDLJKW OLQH PHWKRG 7KLV UHVXOWY LQ D GHSUHFLDWLRQ FKDUJH

DQWLFLSDWHG UHPDLQLQJ SURGXFWLRQ IURP WKH FOXVWHU )RU WKH SX
PDQDJHPHQW XVHV WKH 6(& PDQGDWHG \HDUO\ DYHUDJH RLO SULFHV DQG
IL[HG JDV SULFHVY <HDUO\ DYHUDJH RLO SULFHVY DQG WKH IL[HG JDV SULFH
SURYHG UHVHUYHV (VWLPDWHV RI SURYHG UHVHUYHV DUH LQKHUHQWO\ |
MXGJPHQW DQG DUH VXEMHFW WR UHJXODU UHYLVLRQ HLWKHU XSZDUG RU
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LJQLILFDQW MXGJPHQWVY HVWLPDWHY DQG DVVXPSWLRQV FRQWLQXH
E (VWLPDWHY DQG DVVXPSWLRQV FRQWLQXHG

'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ 8QLW 21 3URGXFWLRQ 8

LQFOXGLQJ GHWDLOV UHODWLQJ WR WKH GULOOLQJ RI DGGLWLRQDO ZHCcC
SHUIRUPDQFH XQGHU SURGXFLQJ FRQGLWLRQV DQG WKH FKDQJHV LQ HFRC
SULFHV XQIRUHVHHQ RSHUDWLRQDO LVVXHV FRQWUDFW WHUPV OHJLVOD

&KDQJHV WR HVWLPDWHV RI SURYHG GHYHORSHG UHVHUYHV DIIHFW SURVS
GHSOHWLRQ DQG DPRUWLVDWLRQ FKDUJHG DQG FRQVHTXHQWO\ WKH FDUL
OLIH RI HDFK LWHP ZKLFK LV DVVHVVHG DW OHDVW DQQXDOO\ KDV UHJDUC(
SUHVHQW DVVHVVPHQWY RI HFRQRPLFDOO\ UHFRYHUDEOH UHVHUYHV RI WK
7KH FDOFXODWLRQ RI WKH 823 UDWH RI GHSUHFLDWLRQ ZLOO EH LPSDFWH(
WKH IXWXUH LV GLITHUHQW IURP FXUUHQW IRUHFDVW SURGXFWLRQ EDVHG
HI[SHQGLWXUH HVWLPDWHY FKDQJH

'"HYHORSPHQW H[SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUH

([ISHQGLWXUH RQ WKH FRQVWUXFWLRQ LQVWDOODWLRQ DQG FRPSOHWL
SODWIRUPV SLSHOLQHV DQG WKH GULOOLQJ RI GHYHORSPHQW ZHOOV L
SURSHUW\ SODQW DQG HTXLSPHQW DQG LV GHSUHFLDWHG IURP WKH FF
FDSLWDOLVDWLRQ SROLF\ UHTXLUHV PDQDJHPHQW WR PDNH FHUWDLQ HVYV
HYHQWY DQG FLUFXPVWDQFHV LQ SDUWLFXODU ZKHWKHU DQ HFRQRPLFD!
HVWDEOLVKHG &RVW LQFXUUHG RQ XQVXFFHVVIXO GHYHORSPHQW RU GHOI

6LIQLILFDQW HVWLPDWHY DQG DVVXPSWLRQV DUH UHTXLUHG WR GHWHUPL
WR FDUU\ FRVWY DVVRFLDWHG ZLWK H[SORUDWLRQ ZHOOV DQG H[SORUDW
EDODQFH VKHHW 7KLV LQFOXGHV FRVWVYV UHODWLQJ WR H[SORUDWLRQ
JHRSK\VLFDO RU RWKHU UHODWHG FRVWV W LV QRW XQXVXDO WR KDYH VX
VKHHW ZKLOH DGGLWLRQDO DSSUDLVDO GULOOLQJ DQG VHLVPLF ZRUN RQ !
SHUIRUPHG RU ZKLOH WKH RSWLPXP GHYHORSPHQW SODQV DQG WLPLQJ DU
FRVWY DUH SDUW RI WKH FOXVWHU WKDW DUH SURGXFLQJ GHYHORSHG SHW

7KH FRVWV DUH FDUULHG EDVHG RQ WKH FXUUHQW UHJXODWRU\ DQG SROL\
WR WKDW HQYLURQPHQW $00 VXFK FDUULHG FRVWV DUH VXEMHFW WF
PDQDJHPHQW UHYLHZ RQ DW OHDVW DQ DQQXDO EDVLV WR FRQILUP WKH FR
H[WUDFW YDOXH IURP WKH GLVFRYHU\ 7KHVH FRVWV DUH LQFXUUHG RQ V
PDQDJHPHQW HVWLPDWHY WKDW WKH WHFKQLFDO IHDVLELOLW\ DQG FRPP
UHVRXUFH DUH GHPRQVWUDEOH 7KH FDUU\LQJ DPRXQW RI FDSLWDOLVHG F
SODQW DQG HTXLSPHQW XQGHU SURGXFLQJ DVVHWV

'HFRPPLVVLRQLQJ DEDQGRQPHQW SURYLVLRQ

/ILDELOLWLHV IRU GHFRPPLVVLRQLQJ FRVWY DUH UHFRJQLVHG ZKHQ WKH *
DEDQGRQ D ZHOO GLVPDQWOH DQG UHPRYH D IDFLOLW\ RU DQ LWHP RI SOI
ORFDWHG DQG ZKHQ D UHOLDEOH HVWLPDWH RI WKDW OLDELOLW\ FDQ EI
LQFXUUHG E\ WKH *URXS DW WKH HQG RI WKH RSHUDWLQJ OLIH RI VRPH RI
7KH *URXS DVVHVVHV LWV GHFRPPLVVLRQLQJ SURYLVLRQ DW HDFK U]
GHFRPPLVVLRQLQJ FRVWYVY DUH XQFHUWDLQ DQG FRVW HVWLPDWHV FDQ
LQFOXGLQJ FKDQJHVY WR UHOHYDQW OHJDO UHTXLUHPHOQWY HVWLPDWHYV RI
DFWLYLWLHY WKH HPHUJHQFH RI QHZ UHVWRUDWLRQ WHFKQLTXHV RU H[S
GLVFRXQW UDWH XVHG IRU FRPSXWLQJ WKH DEDQGRQPHQW SURYLVLRQ IRU

'"HFHPEHU ZKLFK LV EDVHG RQ ORQJ GDWHG 2PDQ JRYHUQP

7KH SURYLVLRQ IRU WKH FRVWV RI GHFRPPLVVLRQLQJ ZHOOV SURGXFWLR(
WKHLU HFRQRPLF OLYHV LV HVWLPDWHG XVLQJ H[LVWLQJ WHFKQRORJ\ DW
WLPLQJ RI WKH DFWLYLW\ DQG GLVFRXQWHG XVLQJ WKH QRPLQDO GLVFRX
DQG DVVXPSWLRQV DUH PDGH LQ GHWHUPLQLQJ WKH SURYLVLRQ IRU GHFRI
EH VLIQLILFDQW DGMXVWPHQWYV WR WKH SURYLVLRQV HVWDEOLVKHG ZKLF}

(I WHUQDO YDOXHUV PD\ EH XVHG WR DVVLVW ZLWK WKH DVVHVVPHQW RI |
LQYROYHPHQW RI HIWHUQDO YDOXHUV LV GHWHUPLQHG RQ D FDVH E\ FDVH
DV WKH H[SHFWHG JURVV FRVW RU WLPLQJ RI DEDQGRQPHQW G6HOHFWLRC
UHSXWDWLRQ LQGHSHQGHQFH DQG ZKHWKHU SURIHVVLRQDO VWDQGDUGYV |
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LJQLILFDQW MXGJPHQWVY HVWLPDWHY DQG DVVXPSWLRQV FRQWLQXH
E (VWLPDWHY DQG DVVXPSWLRQV FRQWLQXHG
'HFRPPLVVLRQLQJ DEDQGRQPHQW SURYLVLRQ FRQWLQXHG

UHSRUWLQJ GDWH UHSUHVHQWYV PDQDJHPHQWfV EHVW HVWLPDWH RI V
GHFRPPLVVLRQLQJ FRVWY UHTXLUHG $ FKDQJH LQ WKH QRPLQDO GL
*URXSTV SURYLVLRQV E\ DSSUR[LPDWHO\ 86 1} 86 1]

LQ WKH QRPLQDO GLVFRXQW UDWH FRXOG LQFUHDVH WKH *URXSTV SURYL

86 u $ WZR \HDU FKDQJH LQ WKH WLPLQJ RI H[SHFWHG |
H[SHQGLWXUHV GRHV QRW KDYH D PDWHULDO LPSDFW RQ WKH YDOXH RI WK
ODQDJHPHQW GRHV QRW FRQVLGHU D FKDQJH RI JUHDWHU WKDQ WZR \HDUV
WKH QH[W ILQDQFLDO \HDU RU DV D UHVXOW RI FKDQJHVY LQ WKH ORQJHU W

BURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV RI ILQDQFLDO DVVHWYV
'XH IURP UHODWHG SDUWLHYVY RWKHU UHFHLYDEOHY DQG RWKHU DVVHWYV

JRU WKHVH FDWHJRULHYV RI DVVHWYVY PDQDJHPHQW DSSOLHV D JHQHUDO D!
DUH EDVHG RQ WKH GLIITHUHQFH EHWZHHQ WKH FRQWUDFWXDO FDVK IORZYV
DQG DOO WKH FDVK IORZV WKDW WKH *URXS H[SHFWV WR UHFHLYH 7KH
DSSUR[LPDWLRQ WR WKH DVVHWY{V RULJLQDO HIIHFWLYH LQWHUHVW UDWH
FUHGLW H[SRVXUHV IRU ZKLFK WKHUH KDV QRW EHHQ D VLIJQLILFDQW LQFUH
(&/V DUH SURYLGHG IRU FUHGLW ORVVHV WKDW UHVXOW IURP GHIDXOW HYF
PRQWKYV D PRQWK (&/ )RU WKRVH FUHGLW H[SRVXUHV IRU ZKLFK WKHUH
LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ D ORVV DOORZDQFH LV U
UHPDLQLQJ OLIH RI WKH H[SRVXUH LUUHVSHFWLYH RI WKH WLPLQJ RI WKH

7KH DVVHVVPHQW Rl WKH FRUUHODWLRQ EHWZHHQ KLVWRULFDO REVHUY
FRQGLWLRQV DQG (&/V LV D VLJQLILFDQW HVWLPDWH 7KH DPRXQW RI (.
FLUFXPVWDQFHV DQG RI IRUHFDVW HFRQRPLF FRQGLWLRQV :KHQ GHWHUF
ILQDQFLDO DVVHW KDV LQFUHDVHG VLJQLILFDQWO\ VLQFH LQLWLDO UHFRJC
FRQVLGHUV UHDVRQDEOH DQG VXSSRUWDEOH LQIRUPDWLRQ WKDW LV UHOF
HIIRUW 7KLV LQFOXGHV ERWK TXDQWLWDWLYH DQG TXDOLWDWLYH LQIRUP
KLVWRULFDO H[SHULHQFH DQG LQIRUPHG FUHGLW DVVHVVPHQW WKDW LQ
*URXSTV KLVWRULFDO FUHGLW ORVV H[SHULHQFH DQG IRUHFDVW RI HFR
UHSUHVHQWDWLYH RI FXVWRPHU V DFWXDO GHIDXOW LQ WKH IXWXUH

,PSDLUPHQW RI LOQOYHQWRULHYV

,QYHOWRULHYVY DUH KHOG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH
REVROHWH DQ HVWLPDWH LV PDGH RI WKHLU QHW UHDOLVDEOH YDOXH )
HVWLPDWLRQ LV SHUIRUPHG RQ DQ LQGLYLGXDO EDVLV $PRXQWV ZKLFK DU
DUH ROG RU REVROHWH DUH DVVHVVHG FROOHFWLYHO\ DQG D SURYLVLRQ
DQG WKH GHJUHH RI DJHLQJ RU REVROHVFHQFH EDVHG RQ KLVWRULFDO
VLIQLILFDQW MXGJPHQW UHODWHG WR WKH YDOXDWLRQ RI LQYHQWRULHYV
RFFXUUHG EHWZHHQ SK\WLFDO LQYHQWRU\ FRXQWV 7KHVH MXGJPHQWYV
FLUFXPVWDQFHY SURGXFH YDU\LQJ ILQDQFLDO UHVXOWYV

$Q\ GLIITHUHQFH EHWZHHQ WKH DPRXQWY DFWXDOO\ UHDOLVHG LQ IXWXUH
EH UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV

/[HDVHV (VWLPDWLQJ WKH LQFUHPHQWDO ERUURZLQJ UDWH

ODQDJHPHQW FDQQRW UHDGLO\ GHWHUPLQH WKH LQWHUHVW UDWH LPSOL
UHOHYDQW LQFUHPHQWDO ERUURZLQJ UDWH 3,%5" WR PHDVXUH OHDVH Ol
WKDW WKH *URXS ZRXOG KDYH WR SD\ WR ERUURZ RYHU D VLPLODU WHUP

QHFHVVDU\ WR REWDLQ DQ DVVHW RI D VLPLODU YDOXH WR WKH ULJKW
HOQYLURQPHQW 7KH ,%5 WKHUHIRUH UHIOHFWY ZKDW WKH *URXS ZRXOG KI
ZKHQ QR REVHUYDEOH UDWHY DUH DYDLODEOH DQG WR PDNH DGMXVWPHQW
WKH OHDVH ODQDJHPHQW HVWLPDWHYVY WKH ,%5 XVLQJ REVHUYDEOH LQSXW)
DYDLODEOH DQG LV UHTXLUHG WR FRQVLGHU FHUWDLQ FRQWUDFW DQG HQ!
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LJQLILFDQW MXGJPHQWVY HVWLPDWHY DQG DVVXPSWLRQV FRQWLQXH
E (VWLPDWHY DQG DVVXPSWLRQV FRQWLQXHG

(VWLPDWHG XVHIXO OLYHV RI SURSHUW\ SODQW DQG HTXLSPHQW H[FO)
IDFLOLWLHY VWUDLJKW OLQH PHWKRG

ODQDJHPHQW GHWHUPLQHV WKH HVWLPDWHG XVHIXO OLYHV RI SURSHUW\
GHSUHFLDWLRQ 7KH FRVW RI SURSHUW\ SODQW DQG HTXLSPHQW LV GHSU
RI WKH DVVHWYV RU UHPDLQLQJ FRQFHVVLRQ SHULRG ZKLFK LV EDVHG RQ
H[SHFWHG SK\VLFDO ZHDU DQG WHDU DQG WKH UHSDLUV DQG PDLQWHQDGC
ODQDJHPHQW UHYLHZV WKH HVWLPDWHG XVHIXO OLYHV RI SURSHUW\ SOD
DQQXDO UHSRUWLQJ SHULRG ODQDJHPHQW UHYLHZV WKH UHVLGXDO YDOX
DQG FKDQJHV DUH DGMXVWHG SURVSHFWLYHO\ )RU OLQH ILOO PDQDJHPH
WKH OLQH ILOO LV JUHDWHU WKDQ WKH FRVW

8VHIXO OLYHV RI ULJKW RI XVH DVVHWYV

ODQDIJHPHQW GHWHUPLQHVY WKH HVWLPDWHG XVHIXO OLYHV RI LWV UL
DPRUWLVDWLRQ 7KH FRVW RI ULJKW RI XVH DVVHWYVY DUH DPRUWLVHG RYHU
ZKLFK LV EDVHG RQ VKRUWHU RI WKH OHDVH WHUP DQG WKH HVWLPDWHG X
UHYLHZV WKH HVWLPDWHG XVHIXO OLYHV RI ULJKW RI XVH DVVHWY DW WKH
FKDQJH LQ WKH OHDVH WHUP RU SDWWHUQ RI FRQVXPSWLRQ RI WKHVH DVV

,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW

ODQDJIJHPHQW DVVHVVHV DW HDFK UHSRUWLQJ GDWH ZKHWKHU WKHUH LV C
Rl DVVHWV LV LPSDLUHG ,I DQ\ VXFK LQGLFDWLRQ H[LVWV ODQDJHPHQW H
WKH DVVHW RU JURXS RI DVVHWYV $Q DVVHW{V UHFRYHUDEOH DPRXQW L
JHQHUDWLQJ XQLWSYV IDLU YDOXH OHVV FRVWV WR VHOO DQG LWV YDOXH
DVVHW LI WKH DVVHW JHQHUDWHY FDVK LQIORZV WKDW DUH ODUJHO\ LQG
JURXSV RI bVVHWYV :KHUH WKH FDUU\LQJ DPRXQW RI DQ DVVHW H[FHHGV LV
FRQVLGHUHG LPSDLUHG DQG LV ZULWWHQ GRZQ WR LWV UHFRYHUDEOH DI
HVWLPDWHG IXWXUH FDVK IORZYV DUH GLVFRXQWHG WR WKHLU SUHVHQW Y
UHIOHFWVY FXUUHQW PDUNHW DVVHVVPHQWY RI WKH WLPH YDOXH RI PRQH\

,Q GHWHUPLQLQJ IDLU YDOXH OHVV FRVWYV WR VHOO DQ DSSURSULDWH YD
DUH FRUURERUDWHG E\ YDOXDWLRQ PXOWLSOHY OLNH DYDLODEOH IDLU YD

7KH YDOXH LQ XVH FDOFXODWLRQ UHTXLUHV PDQDJHPHQW WR HVWLPDWH V
IURP WKH FDVK JHQHUDWLQJ XQLWV DQG D VXLWDEOH GLVFRXQW UDWH L
DVVHVVPHQWY UHTXLUH WKH XVH RI HYWLPDWHV DQG DVVXPSWLRQV VXFK
FXUUHQW DQG KLVWRULFDO SULFHV SULFH WUHQGY DQG UHODWHG IDFWR
FDSLWDO UHTXLUHPHQWY GHFRPPLVVLRQLQJ FRVWV H[SORUDWLRQ SF
SHUIRUPDQFH ZKLFK LQFOXGHV SURGXFWLRQ DQG VDOHV YROXPHV 6LJC
DVVXPSWLRQV DUH LQYROYHG LQ GHWHUPLQLQJ WKH FDVK JHQHUDWLQJ X
GLVFRXQW UDWHV 7KHVH HVWLPDWHY DQG DVVXPSWLRQV DUH VXEMHFW W
LV D SRVVLELOLW\ WKDW FKDQJHV LQ FLUFXPVWDQFHV ZLOO LPSDFW WKF
UHFRYHUDEOH DPRXQW RI DVVHWV DQG RU &*8V

BHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

$FFRXQWLQJ IRU GHILQHG EHQHILW SHQVLRQV LQYROYHV PDNLQJ VLJQLIL
*URXSYV SHQVLRQ SODQ VXUSOXVHV DQG GHILFLWV 7KHVH HVWLPDWHV UF
PDQ\ XQFHUWDLQWLHV 3HQVLRQV DQG RWKHU SRVW UHWLUHPHQW EHQI
PDQDJHPHQW DW WKH HQG RI HDFK \HDU 7KHVH DVVXPSWLRQV DUH XVHG V
REOLJDWLRQ DW WKH \HDU HQG DQG KHQFH WKH VXUSOXVHV DQG GHILFLW
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG SHQVLRQ DQG RWKHU SRVW UH'
\HDU

7KH SUHVHQW YDOXH RI GHILQHG EHQHILW SHQVLRQ SODQV LV GHWHUPL
SUHVHQW YDOXH RI WKH SHQVLRQ REOLJDWLRQV GHSHQGV RQ D QXPEHU F
DFWXDULDO EDVLV XVLQJ D QXPEHU RI DVVXPSWLRQV 7KH DVVXPSWLRQV
LQFRPH IRU SHQVLRQV LQFOXGH WKH GLVFRXQW UDWH IXWXUH VDODU\
SHQVLRQ LQFUHDVHV $Q\ FKDQJHV LQ WKHVH DVVXPSWLRQV ZLOO LPSDF
REOLJDWLRQV 'XH WR WKH ORQJ WHUP QDWXUH RI WKHVH SODQV VXFK
XQFHUWDLQW\ 7KH DVVXPSWLRQV XVHG YDU\ IURP \HDU WR \HDU ZLWK UH
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6LIJQLILFDQW MXGJPHQWY HVWLPDWHV DQG DVVXPSWLRQV FRQWLQXH
E (VWLPDWHY DQG DVVXPSWLRQV FRQWLQXHG
3HQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWY FRQWLQXHG

DQG QHW DVVHWV &KDQJHV WR VRPH RI WKHVH DVVXPSWLRQV LQ SDUWL
UDWH FRXOG UHVXOW LQ UHDVRQDEOH FKDQJHV WR WKH FDUU\LQJ DPRXQMW
UHWLUHPHQW EHQHILW REOLJDWLRQV ZLWKLQ WKH QH[W ILQDQFLDO \HDU ¢
DQG WKH DFWXDO RXWFRPH ZLOO DOVR DIIHFW IXWXUH QHW LQFRPH DQG Q

7KH YDOXHY DVFULEHG WR WKHVH DVVXPSWLRQV DQG D VHQVLWLYLW\ DQIE
DVVXPSWLRQV RQ WKH EHQHILW H[SHQVH DQG REOLJDWLRQ XVHG DUH SUR®

$V RI 'HFHPEHU WKH 2PDQL 6WDII BHQVLRQ 6FKHPH SUHYLRXVO\ D (
VFKHPH ZDV GLVFRQWLQXHG DQG WKH 3'2 2PDQL 3HQVLRQ )XQG 23) ZD
SRUWLRQ RI LWV OLDELOLWLHY DQG HTXLYDOHQW DVVHWY WR WKH 6RFLDC

WKH TXDQWXP OLDELOLWLHY DQG HTXLYDOHQW DVVHWYVY WR EH WUDQVI

6XEVHTXHQWO\ RQ $SULO 3'2 UHFHLYHG DQG DFNQRZOHGJHG 5R\D(
ODMHVW\ WKH 6 XOWDQ DV FRPPXQLFDWHG YLD 3ULYDWH 2IILFH /HWWHU 5H
DQG FRQILUPHG WKURXJK %RDUG &LUFXODU % & 7TKHVH 'LUHFWLYHV |
WKH DVVHWY DQG OLDELOLWLHY PDLQWDLQHG DW 23) WR 63)

,Q DFFRUGDQFH ZLWK WKH 5R\DO 'LUHFWLYHV DOO UHVLGXDO SHQVLRQ
HPSOR\HH OLDELOLWLHVY LQFOXGLQJ DQ\ H[LVWLQJ RU SRWHQWLDO OHJD
SHQVLRQ IXQGVY DUH WR EH WUDQVIHUUHG WR 63) 63) ZLOO DVVXPH IXO(
DFFUXHG DQG UHVLGXDO SHQVLRQ HQWLWOHPHQWY WR HOLJLEOH HPSOR\H

$V D UHVXOW RI WKH DERYH WKH *URXS ZLOO HIIHFWLYHO\ DQG LUUHYRF
REOLJDWLRQV XSRQ WKH IXOO WUDQVIHU RI DbOO WKH DVVHWY DQG OLDELO
WKH *URXS KDV UHFRJQL]JHG D SURYLVLRQ IRU ORVV RQ QHW UHWLUHPHQW
EHQHILW DVVHWYVY DUH QRW H[SHFWHG WR EH UHFRYHUDEOH

(I"THFWLYH -DQXDU\ WKH *URXS KDV FRPPHQFHG FRQWULEXWLRQV WR ¢
/IDZ 6LQFH 63) RSHUDWHY DV D GHILQHG FRQWULEXWLRQ UHWLUHPHQW VF
UHFRJQL]J]HG DV DQ H[SHQVH ZKHQ HPSOR\HHV UHQGHU VHUYLFH 7KHVH FF
FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH RU FDSLWDOL]H
GHSHQGLQJ RQ HPSOR\HHVY UHVSHFWLYH IXQFWLRQV

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ

7KH DFFRXQWLQJ SROLFLHVY VHW RXW EHORZ ZKLFK FRPSO\ ZLWK ,)56 KDY
SHULRGY SUHVHQWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
WKH *URXSTV VLIQLILFDQW DFFRXQWLQJ SROLFLHY DGRSWHG LQ WKH SUH:
VWDWHPHQWY ZKLFK DUH UHOHYDQW IRU DQ XQGHUVWDQGLQJ RI WKH FRQ

SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV

,)56 HVWDEOLVKHV D ILYH VWHS PRGHO WR DFFRXQW IRU UHYHQXH DUL\
DQG UHTXLUHVY WKDW UHYHQXH EH UHFRJQLVHG DW DQ DPRXQW WKDW UHIO
H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH IRU WUDQVIHUULQJ JRRGV RU )\
DSSURDFK IRU UHYHQXH UHFRJQLWLRQ LV DV IROORZV

6WHS ,GHQWLI\ FRQWUDFWY ZLWK D FXVWRPHU

6WHS ,GHQWLI\ WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFV
6WHS '"HWHUPLQH WKH WUDQVDFWLRQ SULFH

6WHS $OORFDWH WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH |
6WHS 5HFRJQLVH UHYHQXH ZKHQ RU DV WKH HQWLW\ VDWLVILHV D

,Q DGGLWLRQ WR UHYHQXH WKH VWDQGDUG DOVR DSSOLHV WR

X WKH FRVW WR IXOILO WKH FRQWUDFW DQG
X WKH LQFUHPHQWDO FRVWYV RI REWDLQLQJ D FROQWUDFW

X X X X X
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV FRQWLQXHG

SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV LV UHFRJQLVHG ZKHQ FRQV
WUDQVIHUUHG WR WKH FXVWRPHU DW DQ DPRXQW WKDW UHIOHFWYV WKH FR
EH HQWLWOHG LQ H[FKDQJH IRU WKRVH JRRGV RU VHUYLFHV 7KH *URXS KD
DOO RI LWV UHYHQXH DUUDQJHPHQWY VLQFH LW FRQWUROV WKH JRRGV RL
FXVWRPHU

5HYHQXH IURP WKH VDOH RI FUXGH RLO FRQGHQVDWH 1%$* /3* DQG $*

7KH FUXGH RLO SURGXFHG E\ WKH XSVWUHDP RSHUDWLRQV LV VROG WR D
FUXGH RLO LV UHFRJQLVHG DW WKH SRLQW LQ WLPH ZKHQ FRQWURO RI WK
ZKLFK LV JHQHUDOO\ ZKHQ WKH SURGXFW LV SK\VLFDOO\ WUDQVIHUUHG
PHFKDQLVP DQG WKH FXVWRPHU DFFHSWV WKH SURGXFW DQG WDNHV SK\V
RLO DQG FRQGHQVDWH WKH FRQWURO SDVVHV WR WKH FXVWRPHU ZKHQ

+ WKH FUXGH RLO RU FRQGHQVDWH SDVVHV WKH IODQJH FRQQHFWLRQ EHW
FXVWRPHUYV UHFHLYLQJ YHVVHO V SHUPDQHQW PDQLIROG FRQQHFWLRQ
+ RQFH WKH RLO LV WUDQVSRUWHG WKURXJK WKH 0DLQ 2LO /LQH 302/ U
WR WKH FXVWRPHUfV WDQN IDUP L H DW WKH OLQD $0 )DKDO 2:0%$)" FR

JRU 1$* /3* DQG $* VDOHV WKH FRQWURO RI WKH 1%$* /3* DQG $* WUDQVIHL
JDV GHOLYHU\ SRLQW L H WKH LQOHW IODQJH RI WKH FXVWRPHUfV SODQW
REOLIJDWLRQV DUH FRQVLGHUHG WR UHODWH RQO\ WR WKH VDOH RI FUXGH

8QGHU WKH WHUPV RI WKH UHOHYDQW FRQFHVVLRQ DUUDQJHPHQWY WKH *l
LQ WKH FUXGH RLO EDVHG RQ LWV SDUWLFLSDWLQJ LQWHUHVW 5HYHQXH Il
EDVHG RQ WKH DFWXDO YROXPHV VROG WR FXVWRPHUV 1R DGMXVWPHQ
GLIITIHUHQFHVY EHWZHHQ YROXPHV VROG WR FXVWRPHUYV DQG XQVROG YROXF
EDVHG RQ LWV SDUWLFLSDWLQJ LQWHUHVW 5HYHQXH LQ UHVSHFW RI VXFK
LV D WUDQVIHU RI RXWSXW WR WKH *URXS{V FXVWRPHUV

JXUWKHU DV UHJDUGY WR WKH SULFLQJ PHFKDQLVP WKH *URXSYTV VDOHV R
EDVHG RQ PDUNHW SULFHV 7KH FUXGH RLO SULFH LV GHWHUPLQHG EDVHG
([SRUW %OHQG &UXGH 2LO )XWXUH &RQWUDFW ZKLFK LV IL[HG DQG DJUHH
DQG FRQGHQVDWH 7KH *URXS DOVR FKDUJHV D SUHPLXP IRU DGGLWLRQDO
RYHU DQG DERYH WKH GHVLJQDWHG OLPLW RI RLO EDUUHOV 7KH WUDQVDF\
WKH WHUPV RI WKH FRQWUDFW $W WKH WLPH RI GHOLYHU\ WKHUH LV R
WUDQVDFWLRQ SULFH WR EH DOORFDWHG WR WKH FUXGH RLO YROXPH VRO
QRW D VLIQLILFDQW ULVN Rl UHYHQXH UHYHUVDO UHODWLYH WR WKH FXPX
QHHG WR FRQVWUDLQ DQ\ YDULDEOH FRQVLGHUDWLRQ XQGHU ,)56 7TKH
1DWXUDO *DV 6DOHVY DJUHHPHQW EHWZHHQ WKH *URXS DQG OR(0 ZLWK HIIH

7KH /3* SULFH LV GHWHUPLQHG EDVHG WKH /3* 1IRYDWLRQ $JUHHPHQWYV HC
DQG /3* X\HUV ZLWK HIIHFW IURP -DQXDU\ DQG WKH $* SULFH LV GHW!
E\ OR(0O WR *DV&R IRU WUDQVIHU RI VXUSOXV $* ULJKWV ZLWK HIIHFW IURP

SHYHQXH UHVXOWLQJ IURP DUUDQJHPHQWY WKDW DUH QRW FRQVLGHUHG F
DV RWKHU RSHUDWLQJ LQFRPH

6LIJQLILFDQW ILQDQFLQJ FRPSRQHQW

8VLQJ WKH SUDFWLFDO H[SHGLHQW LQ ,)56 WKH *URXS GRHV QRW D¢
FRQVLGHUDWLRQ IRU WKH HIITHFWV RI D VLJQLILFDQW ILQDQFLQJ FRPSRQHQ
WKH SHULRG EHWZHHQ WKH WUDQVIHU Rl WKH SURPLVHG JRRG RU VHUYLFH
SD\V IRU WKDW JRRG RU VHUYLFH ZLOO EH RQH \HDU RU OHVV 7KH *URXS
DGYDQFHV IURP FXVWRPHUV LQ UHODWLRQ WR LWV UHYHQXH DUUDQJHPHQ)

2WKHU RSHUDWLQJ LQFRPH 2%5'$ FRPSHQVDWLRQ

2WKHU RSHUDWLQJ UHYHQXH UHODWHVY WR WKH *URXSTV VKDUH Rl FRPSHQ
DQG FRQGHQVDWH SURGXFHG E\ RQH Rl WKH RLO ILHOGV WKDW LV EOHQGH¢
2LO %OHQG LQ DFFRUGDQFH ZLWK WKH 2PDQ %OHQG 5HYHQXH 'LVWULEXWL
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
2WKHU RSHUDWLQJ LQFRPH 2%5'$ FRPSHQVDWLRQ FRQWLQXHG

$V SHU 2%5'$ D FRPSHQVDWLRQ LV SDLG E\ WKH 2SHUDWRU RI OXNKDL]QD
WKH 6XOWDQDWH 7KH FDOFXODWLRQ LV SHUIRUPHG E\ D WKLUG SDUW\ DQ
SURGXFWLRQ YROXPHV RI HDFK UHVSHFWLYH RLO SURGXFHU 7KHVH DUH L
WKH FDOFXODWLRQ RI WKH FRPSHQVDWLRQ LV DVFHUWDLQHG DQG DJUHHG

JLODQFH LQFRPH

JRU DOO ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW LQ!
HITHFWLYH LQWHUHVW UDWH (,5 PHWKRG (,5 LV WKH UDWH WKDW H[DFW(
UHFHLSWV WKURXJK WKH H[SHFWHG OLIH RI WKH ILQDQFLDO LQVWUXPHQW
WKH QHW FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW ,QWHUHVW LQFRP
FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPSUHKHQYV

-RLQW DUUDQJHPHQWYV

8QGHU ,)56 -RLQW $UUDQJHPHQWY DQ DUUDQJHPHQW LQ ZKLFK WZR RU
D MRLQW DUUDQJHPHQW -RLQW FRQWURO LV WKH FRQWUDFWXDOO\ DJUH
ZKLFK H[LVWV RQO\ ZKHQ GHFLVLRQV DERXW WKH UHOHYDQW DFWLYLWLH\
SDUWLHV VKDULQJ FRQWURO ,QYHVWPHQWY LQ MRLQW DUUDQJHPHQWYV DI
MRLQW YHQWXUHV 7KH FODVVLILFDWLRQ GHSHQGY RQ WKH FRQWUDFWXD(
UDWKHU WKDQ WKH OHJDO VWUXFWXUH RI WKH MRLQW DUUDQJHPHQW

-RLQW DUUDQJHPHQWY DUH FODVVLILHG DV HLWKHU MRLQW RSHUDWLRQ
FRQWUDFWXDO ULJKWY DQG REOLIJDWLRQV RI HDFK LQYHVWRU $ MRLQW RS
SDUWLHV WKDW KDYH MRLQW FRQWURO RI WKH DUUDQJHPHQW KDYH ULJK
OLDELOLWLHY UHODWLQJ WR WKH DUUDQJHPHQW

:KHUH WKH *URXS DFWV DV D MRLQW RSHUDWRU WKH *URXS UHFRJQLVH'
RSHUDWLRQ -RLQW RSHUDWLRQV DULVH ZKHUH WKH LQYHVWRUV KDYH ULJ
OLDELOLWLHYV RI D MRLQW DUUDQJHPHQW ,Q UHODWLRQ WR LWV LQWHUHV

$VVHWV LQFOXGLQJ LWV VKDUH RI DQ\ DVVHWY KHOG MRLQWO\

/ILDELOLWLHYV LQFOXGLQJ LWV VKDUH RI DQ\ OLDELOLWLHV LQFXUUHG
5HYHQXH IURP WKH VDOH RI LWV VKDUH RI WKH RXWSXW DULVLQJ IURI
([SHQVHVY LQFOXGLQJ LWV VKDUH RI DQ\ H[SHQVHV LQFXUUHG MRLQW

X X X X

3'2 LV FODVVLILHG DV D MRLQW RSHUDWLRQ E\ WKH *URXS ZKHUH WKH *UF
LQ WKH MRLQW RSHUDWLRQ

%DVLV RI FRQVROLGDWLRQ

7KH *URXSTV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRPSULVH WKH ILQ
LWV VXEVLGLDU\ DV DW '"HFHPEHU &RQWURO LV DFKLHYHG ZKHQ WKH
WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH LQYHVWHH D¢
WKURXJK LWV SRZHU RYHU WKH LQYHVWHH 6SHFLILFDOO\ WKH *URXS FR!
*URXS KDV

¥ 3RZHU RYHU WKH LQYHVWHH L H HILVWLQJ ULJKWV WKDW JLYH LW WKH
DFWLYLWLHV RI WKH LQYHVWHH

¥ ([SRVXUH RU ULJKWV WR YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW

¥ 7KH DELOLW\ WR XVH LWV SRZHU RYHU WKH LQYHVWHH WR DIIHFW LWV U

7KH *URXS UH DVVHVVHV ZKHWKHU RU QRW LW FRQWUROV DQ LQYHVWHH LI
WKHUH DUH FKDQJHV WR RQH RU PRUH RI WKH WKUHH HOHPHQWY RI FRQWU
ZKHQ WKH *URXS REWDLQV FRQWURO RYHU WKH VXEVLGLDU\ DQG FHDVHYV
VXEVLGLDU\ $VVHWYV OLDELOLWLHV LQFRPH DQG H[SHQVHV RI D VXEVLGL
\HDU DUH LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV |U|
WKH GDWH WKH *URXS FHDVHV WR FRQWURO WKH VXEVLGLDU\

URILW RU ORVV DQG HDFK FRPSRQHQW Rl 2&, DUH DWWULEXWHG WR WKH H
DQG WR WKH QRQ FROQOWUROOLQJ LQWHUHVWY HYHQ LI WKLY UHVXOWYV LQ \
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
%DVLV Rl FRQVROLGDWLRQ FRQWLQXHG

EDODQFH :KHQ QHFHVVDU\ DGMXVWPHQWY DUH PDGH WR WKH ILQDQFLDO
WKHLU DFFRXQWLQJ SROLFLHV LQ OLQH ZLWK WKH *URXSYV DFFRXQWLQJ SR
HTXLW\ LQFRPH H[SHQVHV DQG FDVK IORZV UHODWLQJ WR WUDQVDFWLRQ
HOLPLQDWHG LQ IXO0 RQ FRQVROLGDWLRQ

$ FKDQJH LQ WKH RZQHUVKLS LQWHUHVW RI D VXEVLGLDU\ ZLWKRXW D OF
HTXLW\ WUDQVDFWLRQ ,I WKH *URXS ORVHV FRQWURO RYHU D VXEVLGLD
LQFOXGLQJ JRRGZLOO OLDELOLWLHYVY QRQ FROQWUROOLQJ LQWHUHVW D¢
UHVXOWDQW JDLQ RU ORVV LV UHFRJQLVHG LQ SURILW RU ORVV $Q\ LQYHYV

%XVLQHVV FRPELQDWLRQV DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLRQ
PHDVXUHG DV WKH DJJUHJDWH Rl WKH FRQVLGHUDWLRQ WUDQVIHUUHG ZKI
YDOXH DQG WKH DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHUHVWYV LQ WKH D
WKH *URXS HOHFWV ZKHWKHU WR PHDVXUH WKH QRQ FRQWUROOLQJ LQWHU
SURSRUWLRQDWH VKDUH Rl WKH DFTXLUHHYV LGHQWLILDEOH QHW DVVHWYV
LQFXUUHG DQG LQFOXGHG LQ DGPLQLVWUDWLYH H[SHQVHYV

7KH *URXS GHWHUPLQHY WKDW LW KDV DFTXLUHG D EXVLQHVV ZKHQ WKH L
LQFOXGH DQ LQSXW DQG D VXEVWDQWLYH SURFHVV WKDW WRJHWKHU VLJQ
RXWSXWV 7KH DFTXLUHG SURFHVV LV FRQVLGHUHG VXEVWDQWLYH LI LW LV
RXWSXWV DQG WKH LQSXWV DFTXLUHG LQFOXGH DQ RUJDQLVHG ZRUNIRUF
RU H[SHULHQFH WR SHUIRUP WKDW SURFHVVY RU LW VLJQLILFDQWO\ FRQWU
RXWSXWV DQG LV FRQVLGHUHG XQLTXH RU VFDUFH RU FDQQRW EH UHSOD
GHOD\ LQ WKH DELOLW\ WR FRQWLQXH SURGXFLQJ RXWSXWYV

7KH *URXSTV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH HQWLWLF
3URSHUW\ SODQW DQG HTXLSPHQW RLO DQG JDV SURSHUWLHYV = SURGXFW
,QLWLDO UHFRJQLWLRQ

URGXFWLRQ ZHOOV DQG IDFLOLWLHY DUH VWDWHG DW FRVW OHVV DFF>
LPSDLUPHQW ORVVHV 7KH LQLWLDO FRVW RI DQ DVVHW FRPSULVHV LWV S5
DVVHW zZDV SUHYLRXVO\ FODVVLILHG DV DVVHWYV LQ GHYHORSPHQW DQG D
WKH DVVHW LOQWR RSHUDWLRQ 7KH SXUFKDVH SULFH RU FRQVWUXFWLRQ FI
IDLU YDOXH RI DQ\ RWKHU FRQVLGHUDWLRQ JLYHQ WR DFTXLUH WKH DVVHYV

,Q FHUWDLQ FDVHV H[SHQGLWXUH LV WUDQVIHUUHG IURP PH[SORUDWLRQ D
DQG IDFLOLWLHVY RQFH WKH ZRUN FRPSOHWHG WR GDWH VXSSRUWYV WKH I
GHYHORSPHQW UHFHLYHV DSSURSULDWH DSSURYDOV $IWHU WUDQVIHU RI
DOO VXEVHTXHQW H[SHQGLWXUH RQ WKH FRQVWUXFWLRQ LQVWDOODWLRQ
DV SODWIRUPV SLSHOLQHV DQG WKH GULOOLQJ RI GHYHORSPHQW ZHOOV |
IDFLOLWLHVY ([SHQGLWXUH LQFXUUHG RQ H[SORUDWLRQ VHLVPLF DQG RW
FDSLWDOLVHG DV SDUW RI pSURGXFWLRQ ZHOOV DQG IDFLOLWLHVY DV WKF
SDUW RI SURGXFLQJ DVVHWV &RVWV LQFXUUHG RQ H[SORUDWLRQ DQG GL
GHOLQHDWLRQ ZHOOV DUH ZULWWHQ RII

([SHQGLWXUH RQ PDMRU PDLQWHQDQFH UHILWY LQVSHFWLRQV RU UHSDLI
DVVHWYVY RU SDUWV RI DVVHWYV LQVSHFWLRQ FRVWY DQG RYHUKDXO FRVWYV
ZDV VHSDUDWHO\ GHSUHFLDWHG DQG LV QRZ ZULWWHQ RII LV UHSODFHG I
EHQHILWY DVVRFLDWHG ZLWK WKH LWHP ZLOO IORZ WR WKH *URXS WKH H
WKH DVVHW UHSODFHG ZDV QRW VHSDUDWHO\ FRQVLGHUHG DV D FRPSRQ
VHSDUDWHO\ WKH UHSODFHPHQW YDOXH LV XVHG WR HVWLPDWH WKH FDUL
LPPHGLDWHO\ ZULWWHQ RIl $00 RWKHU GD\ WR GD\ UHSDLUV DQG PDLQWH

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ

BURGXFWLRQ ZHOOV DQG IDFLOLWLHV DUH LQ SULQFLSOH GHSUHFLDWHG
UHVHUYHV RI WKH ILHOG FRQFHUQHG RWKHU WKDQ DVVHWY ZKRVH XVHIXO
ZKLFK DUH GHSUHFLDWHG DSSO\LQJ WKH VWUDLJKW OLQH PHWKRG 7KH XQ
GHSUHFLDWLRQ DPRUWLVDWLRQ RI ILHOG GHYHORSPHQW FRVWYV WDNHV LQ
(VWLPDWHY RI RLO DQG QDWXUDO JDV UHVHUYHY GHWHUPLQHG LQ DFFRUG
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG

3URSHUW\ SODQW DQG HTXLSPHQW 2LO DQG JDV SURSHUWLHV + SURG
FRQWLQXHG

'HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ FRQWLQXHG

&RPPLVVLRQ 6(& JXLGHOLQHV LQFOXGLQJ WKH DSSOLFDWLRQ RI RLO SU
GDWD LQ DVVHVVLQJ WKH FRPPHUFLDOLW\ RI WHFKQLFDO YROXPHY DQG PD
SULFHV DUH W\SLFDOO\ XVHG WR FDOFXODWH GHSUHFLDWLRQ GHSOHWLR(
RLO DQG JDV SURSHUWLHYV 7KHUHIRUH ZKHUH WKLV DSSURDFK LV DGRSY\
PDQDJHPHQW IRUHFDVWY RI IXWXUH RLO SULFHV

2WKHU DVVHWY ZKLFK DUH SDUW RI SURGXFWLRQ ZHOOV DQG IDFLOLWLHYV
OLQH EDVLVY RYHU WKHLU HVWLPDWHG XVHIXO OLYHV ZKLFK LV JHQHUDOO\

'"HUHFRJQLWLRQ

$Q LWHP Rl SURSHUW\ SODQW DQG HTXLSPHQW DQG DQ\ VLIJQLILFDQW SDL
XSRQ GLVSRVDO RU ZKHQ QR IXWXUH HFRQRPLF EHQHILWY DUH H[SHFWHG |
ORVV DULVLQJ RQ GHUHFRJQLWLRQ RI WKH DVVHW FDOFXODWHG DV WKF
SURFHHGVY DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW LV LQFOXGHG LQ W
ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH ZKHQ WKH DVVHW LV GHUHFRJ(
XVHIXO OLYHV DQG PHWKRGV RI GHSUHFLDWLRQ DPRUWLVDWLRQ DUH UH
DGMXVWHG SURVSHFWLYHO\ LI DSSURSULDWH

BURSHUW\ SODQW DQG HTXLSPHQW H[SORUDWLRQ DQG HYDOXDWLRQ DVVF

(ISORUDWLRQ HYDOXDWLRQ DQG GHYHORSPHQW FRVWV WKDW UHODWH

SURGXFWLRQ IDFLOLWLHY GHYHORSPHQW GULOOLQJ FRVWV DQG DSSOLFD
JHQHUDWH SUREDEOH IXWXUH HFRQRPLF EHQHILWY DUH FDSLWDOLVHG 7
HH[SORUDWLRQ DQG HYDOXDWLRQ DVVHWVY{ SHQGLQJ GHWHUPLQDWLRQ

VXFFHVVIXO HIIRUWYV PHWKRG 8QGHU WKH VXFFHVVIXO HIIRUWV PHWKRG
H[SORUDWRU\ ZHOOV DUH LQLWLDOO\ FDSLWDOLVHG XQWLO WKH GULOOLQ
EHHQ HYDOXDWHG ,I| SRWHQWLDO FRPPHUFLDO TXDQWLWLHV Rl K\GURFDUI
EH FDSLWDOLVHG VXEMHFW WR IXUWKHU DSSUDLVDO DFWLYLWLHV WKDW Z
WHFKQLFDO IHDVLELOLW\ Rl WKH UHVHUYHV ,I SRWHQWLDOO\ FRPPHUFLDO
IRXQG DQG QR DOWHUQDWLYH XVH Rl WKH ZHOO LV GHWHUPLQHG WKH SU|

([SORUDWRU\ ZHOOV UHPDLQ FDSLWDOLVHG ZKLOH DGGLWLRQDO DSSUDLV!
ILHOG LV SHUIRUPHG RU ZKLOH RSWLPXP GHYHORSPHQW SODQV DUH HVWD
QRW VXEMHFW WR DPRUWLVDWLRQ EXW DUH VXEMHFW WR WHFKQLFDO FR
DV UHYLHZ IRU LQGLFDWRUV RI LPSDLUPHQW DW OHDVW RQFH D \HDU 7KL
GHYHORS RU RWKHUZLVH H[WUDFW YDOXH IURP WKH GLVFRYHU\ :KHQ SUF
GHWHUPLQHG DQG WKHUH LV D ILUP SODQ IRU GHYHORSPHQW DSSURYHG E\
FRVWY DUH WUDQVIHUUHG WR SURGXFWLRQ ZHOOV DQG IDFLOLWLHYV

7KH GHWHUPLQDWLRQ RI ZKHWKHU SRWHQWLDOO\ HFRQRPLF RLO DQG QDW.
E\ DQ H[SORUDWLRQ ZHOO LV XVXDOO\ PDGH ZLWKLQ RQH \HDU RI ZHOO
GHSHQGLQJ RQ WKH FRPSOH[LW\ RI WKH JHRORJLFDO VWUXFWXUH ([SORL

HFRQRPLF TXDQWLWLHV RI RLO DQG QDWXUDO JDV DQG DUHDQ DUHDV ZKt
SODWIRUP RU D SLSHOLQH ZRXOG EH UHTXLUHG EHIRUH SURGXFWLRQ FR
YLDELOLW\ RI WKDW PDMRU FDSLWDO H[SHQGLWXUH GHSHQGV RQ WKH VXF
RU DSSUDLVDO ZRUN LQ WKH DUHD UHPDLQ FDSLWDOLVHG DV ORQJ DV VXF

$00 RWKHU UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUH DUH UHFRJQLVHG
RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH DV LQFXUUHG 7KH H[SHQGLYV
ZHOOV LV FDSLWDOLVHG DQG ZULWWHQ RII ZKHQ IRXQG WR EH GU\

BURSHUW\ SODQW DQG HTXLSPHQW PDLQ RLO JDV OLQH OLQH ILOO DQG

7KH PDLQ RLO DQG JDV SLSHOLQHVY DUH VWDWHG DW FRVW OHVY DQ\ GHSUH
TXDQWLWLHV RI FUXGH RLO FRQGHQVDWH DQG 1%$* pOLQH ILOOY ZKLFK
ZRUNLQJ RUGHU LV WUHDWHG DV D SDUW Rl WKH UHODWHG SLSHOLQHV DC
DQG HTXLSPHQW 7KLV LV RQ WKH EDVLVY WKDW LW LV QRW KHOG IRU VDOH
LV QHFHVVDU\ WR WKH RSHUDWLRQ RI D IDFLOLW\ GXULQJ PRUH WKDQ RQH
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
3URSHUW\ SODQW DQG HTXLSPHQW &DSLWDO ZRUN LQ SURJUHVYV

&DSLWDO ZRUN LQ SURJUHVV LV QRW GHSUHFLDWHG &DSLWDO ZRUN LQ
LPSDLUPHQW $OORFDWHG FRVWYV DORQJ ZLWK ERUURZLQJ FRVWV GLUHFW
DVVHW DUH FDSLWDOLVHG 2WKHU FDSLWDO ZRUN LQ SURJUHVV LV UHFRUG
SULFH RU FRVW RI VHUYLFH UHTXLUHG WR FRPSOHWH DQ DVVHW 7KH FDSLV
DSSURSULDWH DVVHW FDWHJRU\ DQG GHSUHFLDWHG LQ DFFRUGDQFH ZLWK
RI WKH DVVHW LV FRPSOHWHG DQG FRPPLVVLRQHG

BURSHUW\ SODQW DQG HTXLSPHQW DEDQGRQPHQW DVVHWYV

$EDQGRQPHQW DQG UHVWRUDWLRQ FRVWY DVVRFLDWHG ZLWK SURYLVLRQV
GHSUHFLDWHG DV SHU FODVVLILHG DVVHW FDWHJRULHY HLWKHU XQLW RI ¢
OLIH RI WKH DVVHW 7KH *URXS UHFRUGV D SURYLVLRQ DQG D

DEDQGRQPHQW GHFRPPLVVLRQLQJ DFWLYLWLHY LQ XSVWUHDP RSHUDWLRC
DQG RWKHU DEDQGRQPHQW DFWLYLWLHY 7KH DEDQGRQPHQW DVVHW DQG
UHFRJQLVHG ZKHQ LW LV GULOOHG )RU RWKHU DVVHWYV WKHVH DUH UHF
LQIRUPDWLRQ EHFRPHY DYDLODEOH WR HVWLPDWH D UDQJH RI SRWHQWLDC

BURSHUW\ SODQW DQG HTXLSPHQW DOO RWKHU DVVHWYV

2WKHU SURSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW FRVW OHV\
LPSDLUPHQW LQ YDOXH 'HSUHFLDWLRQ LV FDOFXODWHG RQ D VWUDLJKW C
RI WKH DVVHWY RU UHPDLQLQJ FRQFHVVLRQ SHULRG ZKLFKHYHU LV VKRUW

&RQFHVVLRQ DQG SUHOLPLQDU\ H[SHQVHYV 2YHU WKH St
%XLOGLQJV UHSDLU VKRS DLUSRUW DQG LQVWUXPHQWDWLRQ
ORYDEOHVY YHKLFOHV VRIWZDUH FRPSXWLQJ DQG FRPPXQLFDWLRQ

/LQH ILOO LV QRW GHSUHFLDWHG DV LW LV H[SHFWHG WR EH IXO0O\ UHFRYF

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWY{V FDUU\LQJ DPRXQW R
DSSURSULDWH RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQH
WKH *URXS DQG WKH FRVW RI WKH LWHP FDQ EH PHDVXUHG UHOLDEO\ 7KH
LV GHUHFRJQLVHG $00 RWKHU UHSDLUV DQG PDLQWHQDQFH DUH FKDU
VWDWHPHQWY GXULQJ WKH ILQDQFLDO SHULRG LQ ZKLFK WKH\ DUH LQFXUU
GHUHFRJQLVHG XSRQ GLVSRVDO RU ZKHQ QR IXWXUH HFRQRPLF EHQHILWYV L
$Q\ JDLQ RU ORVV DULVLQJ RQ GHUHFRJQLWLRQ RI WKH DVVHW FDOFXOD)
YDOXH OHVV FRVWV WR VHOO DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW
VWDWHPHQWY LQ WKH \HDU WKH DVVHW LV GHUHFRJQLVHG

7KH FDUU\LQJ YDOXHYVY DUH UHYLHZHG IRU LPSDLUPHQW ZKHQ HYHQWYV RU
WKH FDUU\LQJ YDOXH PD\ QRW EH UHFRYHUDEOH ,I DQ\ VXFK LQGLFDWLRQ
H[FHHG WKH HVWLPDWHG UHFRYHUDEOH DPRXQW WKH DVVHWY DUH ZULW\
EHLQJ WKH KLJKHU RI WKHLU IDLU YDOXH OHVV FRVWV WR VHOO DQG WKHL

([SHQGLWXUH LQFXUUHG WR UHSODFH D FRPSRQHQW RI DQ LWHP RI SURH
DFFRXQWHG IRU VHSDUDWHO\ LV FDSLWDOLVHG DQG WKH FDUU\LQJ DPRXQ
ZULWWHQ RIl 2WKHU VXEVHTXHQW H[SHQGLWXUH LV FDSLWDOLVHG RQO\ ZK
RI WKH UHODWHG LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW $00 RWI
FROQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV WKH H[SHQVH LV LQFXUUHG

7KH DVVHWVY UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRGV RI GHSUFE
SURVSHFWLYHO\ LI DSSURSULDWH DW HDFK UHSRUWLQJ GDWH

,QYHQWRULHYV
&UXGH RLO

&UXGH RLO LOQYHQWRU\ LV VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHL
ILUVW LQ ILUVW RXW PHWKRG 7KH FRVW RI FUXGH RLO LQFOXGHV WKH SXU
WKH SURSRUWLRQ RI GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ D
FDSDFLW\ 1HW UHDOLVDEOH YDOXH LV GHWHUPLQHG E\ UHIHUHQFH WR VD(
DGMXVWHG ZKHUH WKH VDOH RI LQYHQWRULHY DIWHU WKH UHSRUWLQJ SHL
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
,QYHQWRWRIMWLQXHG
&UXGH RLO FRQWLQXHG

UHDOLVDEOH YDOXH DW WKH HQG RI WKH SHULRG &UXGH RLO LQYHQWRUL
ZLWK DGMXVWPHQW IRU RYHU OLIW XQGHU OLIW VWREFEN

2ZWKHU LQYHQWRULHYV

ODWHULDO VWRFN SURMHFW EXON PDWHULDO VWRFN DQG ZHOO DGYDQFH
FRQVXPHG LQ WKH SURGXFWLRQ SURFHVY DQG DUH YDOXHG DW FRVW RQ D
DUH YDOXHG DW FRVW OHVYV SURYLVLRQ IRU REVROHWH VORZ PRYLQJ DQG
WKH ZHLIJKWHG DYHUDJH FRVW EDVLY DQG LQFOXGHYVY H[SHQGLWXUH LQFXUL
WKHP WR WKHLU H[LVWLQJ ORFDWLRQ DQG FRQGLWLRQ

/HDVHV
7KH *URXS DV D OHVVHH

7KH *URXS DVVHVVHVY DW FRQWUDFW LQFHSWLRQ ZKHWKHU D FRQWUDFW L
FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHQWLILHG DVVHW I
FRQVLGHUDWLRQ WKH FRQWUDFW LV FRQVLGHUHG DV D OHDVH 7KH *UR
PHDVXUHPHQW DSSURDFK IRU DOO OHDVHV H[FHSW IRU VKRUW WHUP OHDYV
*URXS UHFRJQLVHY OHDVH OLDELOLWLHVY WR PDNH OHDVH SD\PHQWY DQG
ULJKW WR XVH WKH XQGHUO\LQJ DVVHWYV

7KH *URXS DSSOLHV D VLQJOH UHFRJQLWLRQ DQG PHDVXUHPHQW DSSURDEFK
OHDVHV DQG OHDVHV RI ORZ YDOXH DVVHWY 7KH *URXS UHFRJQLVHYV OHDV
DQG ULJKW RI XVH DVVHWYV UHSUHVHQWLQJ WKH ULJKW WR XVH WKH XQGHL

L 5LIKW RI XVH DVVHWYV

7KH *URXS UHFRJQLVHV ULJKW RI XVH DVVHWY DW WKH FRPPHQFHPHQW GLC
XQGHUO\LQJ DVVHW LV DYDLODEOH IRU XVH 5LJKW RI XVH DVVHWY DUH PF
GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHVY DQG DGMXVWHG IRU DQ\ UHPHD
RI ULJKW RI XVH DVVHWYVY LQFOXGHV WKH DPRXQW RI OHDVH OLDELOLWLHV
DQG OHDVH SD\PHQWYVY PDGH DW RU EHIRUH WKH FRPPHQFHPHQW GDWH OH
SLIJKW RI XVH DVVHWYVY DUH GHSUHFLDWHG RQ D VWUDLJKW OLQH EDVLV RYI
HVYWLPDWHG XVHIXO OLYHV RI WKH DVVHWYV DV IROORZYV

SURGXFWLRQ ZHOOV DQG IDFLOLWLHV

&UXGH RLO SURGXFWLRQ IDFLOLWLHYV W R
5LJV DQG KRLVWYV WR \HDUV
HOO VHUYLFH XQLWYV WR \HDUYV
ORYDEOHV YHKLFOHV VRIWZDUH FRPSXWLQJ DQG FRPPXQLFDWLRQ
/IRJILVWLFVY DQG RWKHU HTXLSPHQW WR \
9HKLFOHYV WR \HDUYV
&RUSRUDWH HTXLSPHQW WR \HDUV

.l RZQHUVKLS Rl WKH OHDVHG DVVHW WUDQVIHUV WR WKH *URXS DW WKH H
WKH H[HUFLVH RI D SXUFKDVH RSWLRQ GHSUHFLDWLRQ LV FDOFXODWHG XV
7KH ULJKW RI XVH DVVHWY DUH DOVR VXEMHFW WR LPSDLUPHQW 5HIHU V
LPSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

LL /HDVH OLDELOLWLHV

$W WKH FRPPHQFHPHQW GDWH RI WKH OHDVH WKH *URXS UHFRJQLVHV OHD!
YDOXH RI OHDVH SD\PHQWYVY WR EH PDGH RYHU WKH OHDVH WHUP 7KH OHD\
LQFOXGLQJ LQ VXEVWDQFH IL[HG SD\PHQWY OHVYV DQ\ OHDVH LQFHQWLYH
WKDW GHSHQG RQ DQ LQGH[ RU D UDWH DQG DPRXQWVY H[SHFWHG WR EH S
7KH OHDVH SD\PHQWYV DOVR LQFOXGH WKH H[HUFLVH SULFH RI D SXUFKDV
H[HUFLVHG E\ WKH *URXS DQG SD\PHQWY RI SHQDOWLHYV IRU WHUPLQDWLQJ
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG

/[HDVHV FRQWLQXHG
7KH *URXS DV D OHVVHH FRQWLQXHG
LL /HDVH OLDELOLWLHV FRQWLQXHG

WKH *URXS H[HUFLVLQJ WKH RSWLRQ WR WHUPLQDWH 9DULDEOH OHDVH SD
RU D UDWH DUH UHFRJQLVHG DV H[SHQVHV XQOHVV WKH\ DUH LQFXUUHG W
ZKLFK WKH HYHQW RU FRQGLWLRQ WKDW WULJJHUV WKH SD\PHQW RFFXUV

,Q FDOFXODWLQJ WKH SUHVHQW YDOXH RI OHDVH SD\PHQWV WKH *URXS X
WKH OHDVH FRPPHQFHPHQW GDWH EHFDXVH WKH LQWHUHVW UDWH LPSOLFL
$IWHU WKH FRPPHQFHPHQW GDWH WKH DPRXQW RI OHDVH OLDELOLWLHYV |
LQWHUHVW DQG UHGXFHG IRU WKH OHDVH SD\PHQWV PDGH 7KH FDUU\L
UHPHDVXUHG LI WKHUH LV D PRGLILFDWLRQ D FKDQJH LQ WKH OHDVH WHUI
FKDQJH LQ WKH DVVHVVPHQW RI DQ RSWLRQ WR SXUFKDVH WKH XQGHUO\LQG

LLL 6KRUW WHUP OHDVHY DQG ORZ YDOXH DVVHWYV

7KH *URXS DSSOLHVY WKH VKRUW WHUP OHDVH UHFRJQLWLRQ H[HPSWLRQ WF
L H WKRVH OHDVHV WKDW KDYH D OHDVH WHUP RI PRQWKYVY RU OHVV IU
QRW FROQWDLQ DQ HITWHQVLRQ RU SXUFKDVH RSWLRQ ,W DOVR DSSOLHV WK
WR OHDVHV RI FHUWDLQ RIILFH HTXLSPHQW WKDW DUH FRQVLGHUHG WR E
WHUP OHDVHY DQG OHDVHV RI ORZ YDOXH DVVHWY DUH UHFRJQLVHG DV DQ
WKH OHDVH WHUP

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

7KH *URXS DVVHVVHV DW HDFK UHSRUWLQJ GDWH ZKHWKHU WKHUH LV D
LPSDLUHG ,I DQ\ LQGLFDWLRQ H[LVWV RU ZKHQ DQQXDO LPSDLUPHQW WHYV
HVWLPDWHY WKH DVVHW V UHFRYHUDEOH DPRXQW $Q DVVHW V UHFRYHUD
RU FDVK JHQHUDWLQJ XQLW V &*8 IDLU YDOXH OHVV FRVWV WR VHOO )9/¢
GHWHUPLQHG IRU DQ LQGLYLGXDO DVVHW XQOHVV WKH DVVHW GRHV QRW
LQGHSHQGHQW RI WKRVH IURP RWKHU DVVHWYV RU JURXSV RI DVVHWV :KHU
&*8 H[FHHGV LWV UHFRYHUDEOH DPRXQW WKH DVVHW LV FRQVLGHUHG LF
UHFRYHUDEOH DPRXQW ,Q DVVHVVLQJ YDOXH LQ XVH WKH HVWLPDWHG IXV
SUHVHQW YDOXH XVLQJ D SUH WD[ GLVFRXQW UDWH WKDW UHIOHFWV FXUU
RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW ,Q GHWHUPLQLQJ IDLU
WUDQVDFWLRQV DUH WDNHQ LQWR DFFRXQW LI DYDLODEOH ,I QR VXFK WUI
YDOXDWLRQ PRGHO LV XVHG 7KHVH FDOFXODWLRQV DUH FRUURERUDWHG
SULFHV IRU SXEOLFO\ WUDGHG HQWLWLHY RU RWKHU DYDLODEOH IDLU YDO

7KH *URXS EDVHV LWV LPSDLUPHQW FDOFXODWLRQ RQ GHWDLOHG EXGJHW
SUHSDUHG VHSDUDWHO\ IRU HDFK RI WKH *URXSTV FDVK JHQHUDWLQJ XQL!'
DOORFDWHG 7KHVH EXGJHWV DQG IRUHFDVW FDOFXODWLRQV DUH JHQHUD (

$Q DVVHVVPHQW LV PDGH DW HDFK UHSRUWLQJ GDWH DV WR ZKHWKHU WK
UHFRJQLVHG LPSDLUPHQW ORVVHV PD\ QR ORQJHU H[LVW RU PD\ KDYH GHI
WKH *URXS HVWLPDWHVY WKH DVVHW V RU FDVK JHQHUDWLQJ XQLW V UHFRY
LPSDLUPHQW ORVV LV UHYHUVHG RQO\ LI WKHUH KDV EHHQ D FKDQJH LQ W|
DVVHW V UHFRYHUDEOH DPRXQW VLQFH WKH ODVW LPSDLUPHQW ORVYV ZDV
WKDW WKH FDUU\LQJ DPRXQW RI WKH DVVHW GRHV QRW H[FHHG LWV UHFRY
DPRXQW WKDW ZRXOG KDYH EHHQ GHWHUPLQHG QHW RI GHSUHFLDWLRQ KI
IRU WKH DVVHW LQ SULRU \HDUV 6XFK UHYHUVDO LV UHFRJQLVHG LQ WKH
DQG RWKHU FRPSUHKHQVLYH LQFRPH
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
JLODQFLDO LQVWUXPHQWYV

$ ILQODQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQ
OLDELOLW\ RU HTXLW\ LQVWUXPHQW RI DQRWKHU HQWLW\

L JLODQFLDO DVVHWYV

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

JLQDQFLDO DVVHWYV DUH FODVVLILHG DW LQLWLDO UHFRJQLWLRQ DV VXE\
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH 32&,° DQG IDLU YDOXH \

7KH FODVVLILFDWLRQ RI ILQDQFLDO DVVHWY DW LQLWLDO UHFRJQLWLRQ G
FDVK IORZ FKDUDFWHULVWLFVY DQG WKH *URXSfV EXVLQHVV PRGHO IRU PD
WUDGH UHFHLYDEOHY DQG GXH IURP UHODWHG SDUWLHY WKDW GR QRW FF
WKH *URXS LQLWLDOO\ PHDVXUHV D ILQDQFLDO DVVHW DW LWV IDLU YDOXt
DW IDLU YDOXH WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVWV 7UDGH U
ILQDQFLQJ FRPSRQHQW DUH PHDVXUHG DW WKH WUDQVDFWLRQ SULFH

,Q RUGHU IRU D ILQDQFLDO DVVHW WR EH FODVVLILHG DQG PHDVXUHG DW C
LW QHHGVY WR JLYH ULVH WR FDVK IORZV WKDW DUH VROHO\ SD\PHQWYV R
SULQFLSDO DPRXQW RXWVWDQGLQJ 7KLV DVVHVVPHQW LV UHIHUUHG WR D
LOQVWUXPHQW OHYHO 7KH *URXS V EXVLQHVYV PRGHO IRU PDQDJLQJ ILQDQF
LWV ILQDQFLDO DVVHWY LQ RUGHU WR JHQHUDWH FDVK IORZV

7KH EXVLQHVV PRGHO GHWHUPLQHYV ZKHWKHU FDVK IORZV ZLOO UHVXOW Il
VHOOLQJ WKH ILQDQFLDO DVVHWYV RU ERWK

3XUFKDVHYVY RU VDOHV RI ILQDQFLDO DVVHWYVY WKDW UHTXLUH GHOLYHU\ RI L
UHJXODWLRQ RU FRQYHQWLRQ LQ WKH PDUNHWSODFH UHJXODU ZD\ WUDGH
WKH GDWH WKDW 7KH *URXS FRPPLWV WR SXUFKDVH RU VHOO WKH DVVHW

6XEVHTXHQW PHDVXUHPHQW
JRU SXUSRVHV RI VXEVHTXHQW PHDVXUHPHQW ILQDQFLDO DVVHWY DUH FO

X J)LQDQFLDO DVVHWV DW DPRUWLVHG FRVW GHEW LQVWUXPHQWYV

X J)LQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK 2&, ZLWK UHF\FOLQJ RI
LQVWUXPHQWYV

X J)LOQODQFLDO DVVHWYV GHVLJQDWHG DW IDLU YDOXH WKURXJK 2&, ZLWK G
ORVVHV XSRQ GHUHFRJQLWLRQ HTXLW\ LQVWUXPHQWYV DQG

X J)LQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVYV

JLQDQFLDO DVVHWY DW DPRUWLVHG FRVW

7KLV FDWHJRU\ LV WKH PRVW UHOHYDQW WR WKH *URXS 7KH *URXS PHDYV
FRVW LI ERWK Rl WKH IROORZLQJ FRQGLWLRQV DUH PHW

X 7KH ILQDQFLDO DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZLWK WK
LQ RUGHU WR FROOHFW FROQWUDFWXDO FDVK IORZV DQG
X 7KH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH RQ V

VROHO\ SD\PHQWV Rl SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO

JLODQFLDO DVVHWY DW DPRUWLVHG FRVW DUH VXEVHTXHQWO\ PHDVXUHG >
PHWKRG DQG DUH VXEMHFW WR LPSDLUPHQW *DLQV DQG ORVVHV DUH UHFR
LV GHUHFRJQLVHG PRGLILHG RU LPSDLUHG

7KH *URXS V ILQDQFLDO DVVHWYVY DW DPRUWLVHG FRVW LQFOXGHV EDQN E
UHFHLYDEOHV GXH IURP UHODWHG SDUWLHV KRXVLQJ ORDQ UHFHLYDEOH\

7KH *URXS GRHV QRW KDYH DQ\ ILQDQFLDO DVVHWY DW IDLU YDOXH WKUR>
IDLU YDOXH WKURXJK SURILW RU ORVYV

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

7KH *URXS UHFRJQLVHY DQ DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV 3(&
DW IDLU YDOXH WKURXJK SURILW RU ORVV (&/V DUH EDVHG RQ WKH GLIIHUFE
GXH LQ DFFRUGDQFH ZLWK WKH FRQWUDFW DQG DOO WKH FDVK IORZV WKDW
DW DQ DSSUR[LPDWLRQ RI WKH RULJLQDO HIIHFWLYH LQWHUHVW UDWH 7Kt
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
JLODQFLDO LQVWUXPHQWY FRQWLQXHG

L JLQDQFLDO DVVHWVY FRQWLQXHG

,PSDLUPHQW RI ILQDQFLDO DVVHWY FRQWLQXHG

IORZV IURP WKH VDOH RI FROODWHUDO KHOG RU RWKHU FUHGLW HQKDQFH
WHUPV

(&/V DUH UHFRJQLVHG LQ WZR VWDJHV IRU GXH IURP UHODWHG SDUWLHV |
DVVHWYVY )RU FUHGLW H[SRVXUHV IRU ZKLFK WKHUH KDV QRW EHHQ D VLJQLI
UHFRJQLWLRQ (&/V DUH SURYLGHG IRU FUHGLW ORVVHV WKDW UHVXOW IUF
WKH QH[W PRQWKYVY D PRQWK (&/ )RU WKRVH FUHGLW H[SRVXUHV IRU ZI
LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ D ORVYV DOORZ
RYHU WKH UHPDLQLQJ OLIH RI WKH H[SRVXUH LUUHVSHFWLYH RI WKH WLPL

YRU WUDGH UHFHLYDEOHV WKH *URXS DSSOLHV D VLPSOLILHG DSSURDFK L
DVVHWVY GR QRW FRQWDLQ D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DQG XVX
7KHUHIRUH WKH *URXS GRHV QRW WUDFN FKDQJHV LQ FUHGLW ULVN EXW
EDVHG RQ (&/V DW HDFK UHSRUWLQJ GDWH

7KH *URXS KDV HVWDEOLVKHG GHIDXOW UDWHYV WKDW LV EDVHG RQ LWV Kl
SUREDELOLW\ RI GHIDXOW DVVRFLDWHG ZLWK WKH 2PDQ *RYHUQPHQW D
VSHFLILF WR WKH FXVWRPHUV DQG WKH HFRQRPLF HQYLURQPHQW DQG W
OHWWHUV RI FUHGLW 7KH *URXS FRQVLGHUV D ILQDQFLDO DVVHW LQ GHII
GD\V SDVW GXH +RZHYHU LQ FHUWDLQ FDVHV 7KH *URXS PD\ DOVR FRQ\
GHIDXOW ZKHQ LQWHUQDO RU H[WHUQDO LQIRUPDWLRQ LQGLFDWHV WKD
RXWVWDQGLQJ FROQOWUDFWXDO DPRXQWYV LQ IXOO EHIRUH WDNLQJ LQWR DFF
*URXS $ ILQDQFLDO DVVHW LV ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQ
FROQWUDFWXDO FDVK IORZV

'"HUHFRJQLWLRQ RI ILQDQFLDO DVVHWYV

$ ILQDQFLDO DVVHW RU ZKHUH DSSOLFDEOH D SDUW RI D ILQDQFLDO DVYV
DVVHWYVY LV SULPDULO\ GHUHFRJQLVHG L H UHPRYHG IURP FRQVROLGDYV

ZKHQ
X 7KH ULJKWV WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDYH H[SLUHG
X 7KH *URXS KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK IORZV |

REOLJDWLRQ WR SD\ WKH UHFHLYHG FDVK IORZV LQ IXOO ZLWKRXW PL
uSbvv WKURXJKYT DUUDQJHPHQW DQG HLWKHU D 7KH *URXS KDV WUD
DQG UHZDUGV RI WKH DVVHW RU E 7KH *URXS KDV QHLWKHU WUDQV
DOO WKH ULVNV DQG UHZDUGV RI WKH DVVHW EXW KDV WUDQVIHUUHG

"KHQ WKH *URXS KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK IORZV
SDVV WKURXJK DUUDQJHPHQW LW HYDOXDWHV LI DQG WR ZKDW H[WHQW

RZQHUVKLS :KHQ LW KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWD
DVVHW QRU WUDQVIHUUHG FRQWURO RI WKH DVVHW WKH *URXS FRQWLQX
WKH H[WHQW RI LWV FRQWLQXLQJ LQYROYHPHQW ,Q WKDW FDVH WKH *UR>X
7KH WUDQVIHUUHG DVVHW DQG WKH DVVRFLDWHG OLDELOLW\ DUH PHDVXUH
REOLJDWLRQV WKDW WKH *URXS KDV UHWDLQHG &RQWLQXLQJ LQYROYHPHQ
WKH WUDQVIHUUHG DVVHW LV PHDVXUHG DW WKH ORZHU RI WKH RULJLQD
PD[LPXP DPRXQW Rl FRQVLGHUDWLRQ WKDW WKH *URXS FRXOG EH UHTXLUF

LL J)LQDQFLDO OLDELOLWLHYV
,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

JLODQFLDO OLDELOLWLHY DUH FODVVLILHG DW LQLWLDO UHFRJQLWLRQ D’
RU ORVYV ORDQV DQG ERUURZLQJVY SD\DEOHV RU DV GHULYDWLYHV GHVL
HIITHFWLYH KHGJH DV DSSURSULDWH $00O ILQDQFLDO OLDELOLWLHYV DUH U
FDVH RI ORDQV DQG ERUURZLQJYVY DQG SD\DEOHV QHW RI GLUHFWO\ DWWUL

7KH *URXS V ILQDQFLDO OLDELOLWLHY LQFOXGH ERUURZLQJVY WUDGH DQG
UHODWHG SDUWLHVY DQG RWKHU OLDELOLWLHYV ZKLFK DUH FDUULHG DW DP
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
JLODQFLDO LQVWUXPHQWY FRQWLQXHG
L J)LQDQFLDO OLDELOLWLHY FRQWLQXHG
6XEVHTXHQW PHDVXUHPHQW
7KH PHDVXUHPHQW RI ILQDQFLDO OLDELOLWLHY GHSHQGV RQ WKHLU FODV\
/IRDQV DQG ERUURZLQJV

7KLV LV WKH FDWHJRU\ PRVW UHOHYDQW WR WKH *URXS $IWHU LQLWLDO
ERUURZLQJY DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW XVLQJ W
UHFRJQLVHG LQ SURILW RU ORVV ZKHQ WKH OLDELOLWLHY DUH GHUHFRJQL\
SURFHVV $PRUWLVHG FRVW LV FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW D
DQG IHHV RU FRVWY WKDW DUH DQ LQWHJUDO SDUW RI WKH (,5 7KH (,5 DPR
LQ WKH FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPS

7KLV FDWHJRU\ JHQHUDOO\ DSSOLHVY WR ERUURZLQJV WUDGH DQG RWKHU ¢
SDUWLHV DQG RWKHU OLDELOLWLHYV

'"HUHFRJQLWLRQ

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQGHU
H[SLUHV :KHQ DQ H[LVWLQJ ILQDQFLDO OLDELOLW\ LV UHSODFHG E\ DQRWK
GLITHUHQW WHUPV RU WKH WHUPV RI DQ H[LVWLQJ OLDELOLW\ DUH VXEV!
PRGLILFDWLRQ LV WUHDWHG DV WKH GHUHFRJQLWLRQ RI WKH RULJLQDO OL
7KH GLIIHUHQFH LQ WKH UHVSHFWLYH FDUU\LQJ DPRXQWYV LV UHFRJQLVHG
RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH

&XUUHQW YHUVXV QRQ FXUUHQW FODVVLILFDWLRQ

7KH *URXS SUHVHQWY DVVHWY DQG OLDELOLWLHY LQ WKH FRQVROLGDWHG
D FXUUHQW QRQ FXUUHQW FODVVLILFDWLRQ $Q DVVHW LV FODVVLILHG DV

X ([(SHFWHG WR EH UHDOLVHG RU LQWHQGHG WR EH VROG RU FRQVXPHG
X +HOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ

X ([SHFWHG WR EH UHDOLVHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH UHS
X &DVK RU FDVK HTXLYDOHQW XQOHVV UHVWULFWHG IURP EHLQJ H[FKDC

DW OHDVW WZHOYH PRQWKYVY DIWHU WKH UHSRUWLQJ SHULRG
$00 RWKHU DVVHWYV DUH FODVVLILHG DV QRQ FXUUHQW
$ OLDELOLW\ LV FODVVLILHG DV FXUUHQW ZKHQ

X W LV H[SHFWHG WR EH VHWWOHG LQ WKH QRUPDO RSHUDWLQJ F\FOH
X ,W LV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ

X W LV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH UHS
X 7TKHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU WKH VHWWOHPHQW R

DIWHU WKH UHSRUWLQJ SHULRG
7KH *URXS FODVVLILHY DOO RWKHU OLDELOLWLHY DV QRQ FXUUHQW
21ITVHWWLQJ RI ILOQDQFLDO LQVWUXPHQWYV

JLQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DUH RIIVHW DQG WKH
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LI DQG RQO\ LI

X 7KHUH LV D FXUUHQWO\ HQIRUFHDEOH OHJDO ULJKW WR RIIVHW WKH L
X 7KHUH LV DQ LOQWHQWLRQ WR VHWWOH RQ D QHW EDVLV RU WR UHDC
VLPXOWDQHRXVO\

&DVK DQG EDQN

&DVK DQG EDQN EDODQFHV LQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQ
DQG FDVK LQ KDQG )RU WKH SXUSRVH RI WKH FRQVROLGDWHG VWDWHPI
HTXLYDOHQWY FRQVLVWYV Rl FDVK LQ KDQG DQG FDVK DW EDQN DV GHILQF
LQWHJUDO SDUW RI WKH *URXSYV FDVK PDQDJHPHQW



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
%RUURZLQJ FRVWV

%RUURZLQJ FRVWYV LQFOXGH LQWHUHVW DQG GLUHFW FRVWYV VXFK DV XQC(
UHODWHG FRVWY LQ FRQQHFWLRQ ZLWK ERUURZLQJV &RVWV RWKHU WKDQ
DPRUWLVHG RYHU WKH FRQWUDFWXDO WHUP RI WKH GHEW ,QWHUHVW FRVYV
UDWH PHWKRG LQ DFFRUGDQFH ZLWK ,)56 %RUURZLQJ FRVWYV LQFXUUF
FRQVWUXFWLQJ RU SURGXFLQJ D TXDOLI\LQJ DVVHW DUH FDSLWDOLVHG D
FDSLWDOLVHG ZKLOH DFTXLVLWLRQ RU FRQVWUXFWLRQ LV DFWLYHO\ XQ
VXEVWDQWLDOO\ FRPSOHWH RU VXVSHQGHG LI WKH GHYHORSPHQW RI WKH

%RUURZLQJ FRVWYV ZKLFK DUH GLUHFWO\ DWWULEXWDEOH WR WKH FRQVWU-.
WKDW QHFHVVDULO\ WDNH D VXEVWDQWLDO SHULRG RI WLPH WR SUHSDUH
FRVW RI WKRVH DVVHWYV XQWLO VXFK WLPH DV WKH DVVHWY DUH VXEVWD
RWKHU ERUURZLQJ FRVWV DUH UHFRJQLVHG LQ WKH FRQVROLGDWHG VW
FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG

)DLU YDOXH PHDVXUHPHQWYV

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW
WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW
EDVHG RQ WKH SUHVXPSWLRQ WKDW WKH WUDQVDFWLRQ WR VHOO WKH DVYV

X ,Q WKH SULQFLSDO PDUNHW IRU WKH DVVHW RU OLDELOLW\ RU
X ,Q WKH DEVHQFH RI D SULQFLSDO PDUNHW LQ WKH PRVW DGYDQWDJH!
7KH SULQFLSDO RU WKH PRVW DGYDQWDJHRXY PDUNHW PXVW EH DFFHVVLE

7KH IDLU YDOXH RI DQ DVVHW RU D OLDELOLW\ LV PHDVXUHG XVLQJ WKH
ZRXOG XVH ZKHQ SULFLQJ WKH DVVHW RU OLDELOLW\ DVVXPLQJ WKDW PD
EHVW LQWHUHVW $ IDLU YDOXH PHDVXUHPHQW RI D QRQ ILQDQFLDO D\
SDUWLFLSDQW V DELOLW\ WR JHQHUDWH HFRQRPLF EHQHILWY E\ XVLQJ WK
VHOOLQJ LW WR DQRWKHU PDUNHW SDUWLFLSDQW WKDW ZRXOG XVH WKH D

7KH *URXS XVHV YDOXDWLRQ WHFKQLTXHVY WKDW DUH DSSURSULDWH LQ WK
GDWD LV DYDLODEOH WR PHDVXUH IDLU YDOXH PD[LPLVLQJ WKH XVH RI UHC
WKH XVH RI XQREVHUYDEOH LQSXWYV

7TKHUH DUH QR DVVHWY DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH LV PHD\
ILQDQFLDO VWDWHPHQWY 7KH IDLU YDOXHV RI ILQDQFLDO DVVHWY DQG |
GLITHUHQW IURP WKHLU FDUU\LQJ YDOXHV ODUJHO\ GXH WR WKH VKRUW WH

BURYLVLRQV

URYLVLRQVY DUH UHFRJQLVHG ZKHQ WKH *URXS KDV D SUHVHQW REOLJDWI
RI' D SDVW HYHQW LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHV HPER
WR VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH F
*URXS H[SHFWV VRPH RU DOO RI D SURYLVLRQ WR EH UHLPEXUVHG IRU HJI
WKH UHLPEXUVHPHQW LV UHFRJQLVHG DV D VHSDUDWH DVVHW EXW RQO\
FHUWDLQ 7KH H[SHQVH UHODWLQJ WR DQ\ SURYLVLRQ LV SUHVHQWHG LQ
ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH QHW RI DQ\ UHLPEXUVHPHQW
PRQH\ LV PDWHULDO SURYLVLRQV DUH GLVFRXQWHG XVLQJ D FXUUHQW
DSSURSULDWH WKH ULVNV VSHFLILF WR WKH OLDELOLW\ :KHUH GLVFRXQYV
GXH WR WKH SDVVDJH RI WLPH LV UHFRJQLVHG DV D ILQDQFH FRVW

$EDQGRQPHQW SURYLVLRQ GHFRPPLVVLRQLQJ FRVWYV

/ILDELOLWLHV IRU GHFRPPLVVLRQLQJ FRVWY DUH UHFRJQLVHG ZKHQ WKH *
DEDQGRQ D ZHOO GLVPDQWOH DQG UHPRYH D IDFLOLW\ RU DQ LWHP RI SOIL
ORFDWHG DQG ZKHQ D UHOLDEOH HVWLPDWH RI WKDW OLDELOLW\ FDQ EH F
IDFLOLW\ RU LWHP RI SODQW VXFK DV RLO DQG QDWXUDO JDV SURGXFWLRC
EH UHFRJQLVHG RQ FROQVWUXFWLRQ RU LQVWDOODWLRQ 6LPLODUO\ ZKHUFE
LV UHFRJQLVHG ZKHQ LW LV GULOOHG $Q REOLJDWLRQ IRU DEDQGRQPHQW
RSHUDWLRQ RI D ZHOO IDFLOLW\ RU LWHP RI SODQW WKURXJK D FKDQJH
WHUPLQDWH RSHUDWLRQVY DQ REOLJDWLRQ PD\ DOVR DULVH LQ FDVHV ZKH
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
$EDQGRQPHQW SURYLVLRQ GHFRPPLVVLRQLQJ FRVWV FRQWLQXHG

VXEVHTXHQW RZQHU LV QR ORQJHU DEOH WR IXOILO LWV DEDQGRQPHQW RE
GHFRPPLVVLRQLQJ ZHOOV SURGXFWLRQ IDFLOLWLHV DQG SLSHOLQHV DV
HVWLPDWHG XVLQJ H[LVWLQJ WHFKQRORJ\ DW IXWXUH SULFHV GHSHQGLQ
DQG GLVFRXQWHG XVLQJ WKH QRPLQDO GLVFRXQW UDWH $EDQGRQPHQW
SUHVHQW YDOXH RI H{SHFWHG FRVWVY WR VHWWOH WKH REOLJDWLRQ XVLQ
REOLJDWLRQ LV DGGHG WR WKH FDUU\LQJ DPRXQW Rl WKH UHODWHG DVVH\
DVVHW

&KDQJHV LQ WKH HVWLPDWHG WLPLQJ FDVK IORZV RU FRVW RI GHFRPPLV\
E\ UHFRUGLQJ DQ DGMXVWPHQW WR WKH SURYLVLRQ DQG D FRUUHVSRQGLC
$Q\ UHGXFWLRQ LQ WKH GHFRPPLVVLRQLQJ OLDELOLW\ DQG WKHUHIRUH D
UHODWHYV PD\ QRW H[FHHG WKH FDUU\LQJ DPRXQW RI WKDW DVVHW ,I LW G
LV WDNHQ LPPHGLDWHO\ WR WKH FRQVROLGDWHG VWDWHPHQW RI SURILW
] WKH FKDQJH LQ HVWLPDWH UHVXOWY LQ DQ LQFUHDVH LQ WKH DEDQGRQP
WR WKH FDUU\LQJ YDOXH RI WKH DVVHW WKH *URXS FRQVLGHUV ZKHWKHU
WKH DVVHW DV D ZKROH DQG LI VR WHVWYV IRU LPSDLUPHQW ,I IRU PDW)
YDOXH RI RLO DQG JDV DVVHWY QHW RI DEDQGRQPHQW SURYLVLRQV H[FHH
Rl WKH LQFUHDVH LV FKDUJHG GLUHFWO\ WR H[SHQVH

7KH GLVFRXQWHG OLDELOLW\ LV LQFUHDVHG IRU WKH FKDQJH LQ SUHVHQV
UHIOHFWYV FXUUHQW PDUNHW DVVHVVPHQWY DQG WKH ULVNV VSHFLILF WR \
GLVFRXQW LV UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI SURILYV
XQZLQGLQJ RI GLVFRXQW RQ RU XWLOLVDWLRQ RI WKH SURYLVLRQ DQ\ FKD
H[SHQGLWXUH LV UHIOHFWHG DV DQ DGMXVWPHQW WR WKH SURYLVLRQ DQG
LV JHQHUDWLQJ RU LV H[SHFWHG WR JHQHUDWH IXWXUH HFRQRPLF EHQHIL)

(QYLURQPHQWDO H[SHQGLWXUHY DQG OLDELOLWLHYV

([SHQGLWXUHVY WKDW UHODWH WR DQ H[LVWLQJ FRQGLWLRQ FDXVHG E\ SD
FXUUHQW RU IXWXUH HDUQLQJY DUH H[SHQVHG /LDELOLWLHYV IRU HQYLURF
FOHDQ XS LV SUREDEOH DQG WKH DVVRFLDWHG FRVWV FDQ EH UHOLDEO
UHFRJQLWLRQ RI WKHVH SURYLVLRQV FRLQFLGHV ZLWK WKH FRPPLWPHQW
RQ GLYHVWPHQW RU RQ FORVXUH RI LQDFWLYH VLWHV 7KH DPRXQW UHF
HI[SHQGLWXUH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ 3URYLVLRQV IF
HVWLPDWHG XVLQJ H[LVWLQJ WHFKQRORJ\ DW IXWXUH SULFHV DQG GLVFR:

&RQWLQJIHQFLHV

&RQWLQIJHQW OLDELOLWLHY DUH QRW UHFRJQLVHG LQ WKH FRQVROLGDWH
XQOHVVY WKH SRVVLELOLW\ RI DQ RXWIORZ RI UHVRXUFHV HPERG\LQJ HFRQ
DVVHWY DUH QRW UHFRJQLVHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDW
HFRQRPLF EHQHILWY LV SUREDEOH

2PDQL SHQVLRQ FRQWULEXWLRQ 2PDQL VWDIlI SHQVLRQ VFKHPH

8QWLO '"HFHPEHU 3'2 RSHUDWHG D GHILQHG EHQHILW SHQVLRQ VFKHPI
VWDII HQJDJHG LQ WKH RLO DQG JDV RSHUDWLRQV ZKLFK UHTXLUHV FRQYV
DGPLQLVWHUHG XQUHJLVWHUHG IXQG ZKLFK LV JRYHUQHG E\ UXOHV VHW R

$00 2PDQL HPSOR\HHV ZKR ZHUH HPSOR\HG RQ D IXOO WLPH EDVLV ZHUH
6FKHPH IURP WKH GDWH RI MRLQLQJ 3'2 SURYLGHG WKH\ FRXOG FRPSOHWH
I[URP -DQXDU\ ZLWK 3'2 EHIRUH WKH\ UHDFK WKH DJH RI \HDUV IRU PI
ZLWK DQ RSWLRQ WR ZRUN XQWLO WKH DJH RI \HDUYV 3'2 FROQWULEXWE
GHWHUPLQHG E\ WKH 3HQVLRQV &RPPLWWHH DFWLQJ RQ $FWXDULDO $GYLF|
$VVHW XQGHU ,$6 (PSOR\HH %HQHILWY 7KH FRVW RI SURYLGLQJ EHQHILW
XVLQJ WKH SURMHFWHG XQLW FUHGLW PHWKRG ZLWK DFWXDULDO YDOXDW
UHSRUWLQJ SHULRG

5H PHDVXUHPHQW FRPSULVLQJ DFWXDULDO JDLQV DQG ORVVHV DQG WKH
LQWHUHVW ZDV UHIOHFWHG LPPHGLDWHO\ LQ WKH EDODQFH VKHHW ZLV
FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG LQ ZKLFK WKH\ RFFXUUHG 5H P
FRPSUHKHQVLYH LQFRPH ZDV UHIOHFWHG LPPHGLDWHO\ LQ UHWDLQHG HDU



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
2PDQL SHQVLRQ FRQWULEXWLRQ 2PDQL VWDIlI SHQVLRQ VFKHPH FRQWLQ>

FRQVROLGDWHG VWDWHPHQW RI RWKHU FRPSUHKHQVLYH LQFRPH 3DVW \
FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV LQ WKH SHULRG RI WKH S
E\ DSSO\LQJ WKH GLVFRXQW UDWH DW WKH EHJLQQLQJ RI WKH SHULRG WR

'"HILQHG EHQHILW FRVWY ZHUH FDWHJRULVHG DV IROORZV

X 6HUYLFH FRVW LQFOXGLQJ FXUUHQW VHUYLFH FRVW SDVW VHUYLFH
FXUWDLOPHQW DQG VHWWOHPHQWYV

X IHW LOQWHUHVW H[SHQVH LQFRPH

X 5H PHDVXUHPHQW

7KH *URXS SUHVHQWHG WKH ILUVW WZR FRPSRQHQWV RI WKH GHILQHG I
VWDWHPHQW RI SURILW RU ORVV DQG WKH WKLUG FRPSRQHQW LQ RWKHU
EHQHILW REOLJDWLRQ UHFRJQL]JHG LQ WKH EDODQFH VKHHW UHSUHVHQW
GHILQHG EHQHILW SODQ

,Q $SULO 5R\DO 'HFUHH ZDV LVVXHG LQ ZKLFK WKH VXEMHFW RI
ZzDV DGGUHVVHG 7KH GHFUHH VWLSXODWHG WKDW DOO ORFDO SHQVLRQ
FRQFHUQHG ZLWK FLYLO IXQGY DQG WKH RWKHU ZLWK PLOLWDU\ DQG VHFX

,Q -XO\ 5R\DO 'HFUHHYV DQG WKH 5R\DO 'HFUHHYV HVWD
SURWHFWLRQ )XQG 263)° DQG FRQFXUUHQWO\ WKH 6RFLDO 3URWHFWLRQ
/IDZ LQ OLQH ZLWK WKH 5R\DO 'HFUHHV WRRN HIIHFW RQ -DQXDU\

63) KDG FODULILHG WR WKH *URXS WKDW WKH UHYLVHG WUDQVIHU GDWH ZI
LV WR FRQWLQXH ILQDOL]LQJ LWV SRVW LQWHJUDWLRQ DUUDQJHPHQWYV DQ
WR TXDQWLI\ WKH OLDELOLW\ DQG DVVRFLDWHG DVVHWV WKDW QHHGV WF

,Q DFFRUGDQFH ZLWK WKH 5R\DO 'LUHFWLYHV DV DW '"HFHPEHU W K
DVVHWY KDG EHHQ VXEVWDQWLDOO\ FRPSOHWHG ZLWK RQO\ OLPLWHG DVYV

JURP -DQXDU\ WKH FRQWULEXWLRQ E\ 2PDQL VWDII LV RI WKHLU E
ZKLOVW WKH FRQWULEXWLRQV PDGH E\ 3'2 DUH RI WKHLU EDVLF vDODUL
63) 7KH FRQWULEXWLRQ WR 63) XQGHU WKH /DZ LV D GHILQHG FRQWULEXWL
OLDELOLW\ LV UHVWULFWHG WR LWV FRQWULEXWLRQV WR 63) 7KH *URXSY
UHWLUHPHQW VFKHPH LV UHFRUGHG ZKHQ WKH HPSOR\HH UHQGHUV VHUY
UHFRUGHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFR
DQG HTXLSPHQW EDVHG RQ WKH HPSOR\HHVY UHVSHFWLYH IXQFWLRQV

1RQ 2PDQL VWDII SHQVLRQ OLDELOLWLHYV

1RQ 2PDQL WHUPLQDO EHQHILWY DUH DFFRXQWHG IRU RQ DQ DFFUXDOYV
VHFRQGHG H[SDWULDWH VWDIlI LV EDVHG XSRQ WKH OLDELOLW\ DFFUXH
FRQWULEXWLRQV RI WKH LUUHVSHFWLYH SHQVLRQ VFKHPHV (QG RI VHUYLF
DFFUXHG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV Rl WKH 2PDQ /DERXU /DZ
DUH FRQWDLQHG LQ 1RWH

JRUHLJQ FXUUHQFLHYV

7KH *URXSYV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG |
WKH SDUHQW FRPSDQ\TV IXQFWLRQDO FXUUHQF\

7UDQVDFWLRQV DQG EDODQFHYV

7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHY DUH LQLWLDOO\ UHFRUGHG DW WK
GDWH RI WKH WUDQVDFWLRQ ORQHWDU\ DVVHWYV DQG OLDELOLWLHV GF
UHWUDQVODWHG DW WKH IXQFWLRQDO FXUUHQF\ VSRW UDWH RI H[FKDQJH
DUH WDNHQ WR WKH FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV DQG

1RQ PRQHWDU\ LWHPV WKDW DUH PHDVXUHG LQ WHUPV RI KLVWRULFDO FR!
XVLQJ WKH H[FKDQJH UDWHV DW WKH GDWHV Rl WKH LQLWLDO WUDQVDFWL
YDOXH LQ D IRUHLJQ FXUUHQF\ DUH WUDQVODWHG XVLQJ WKH H[FKDQJH Ul
GHWHUPLQHG 7KH JDLQ RU ORVV DULVLQJ RQ WUDQVODWLRQ RI QRQ PRQ
WUHDWHG LQ OLQH ZLWK WKH UHFRJQLWLRQ RI WKH JDLQ RU ORVV RQ WKH



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
'LVWULEXWLRQ RI DVVHWYV

$Q\ WUDQVIHU RI QRQ ILQDQFLDO DVVHWY LQFOXGLQJLQYHQWRULHV XQGt
LV FRQVLGHUHG WR EH DQ HTXLW\ WUDQVDFWLRQ HLWKHU LQ VSHFLH GLVYV
JLYHV DZD\ WKH QRQ ILQDQFLDO DVVHW UHIOHFWV WKH WUDQVDFWLRQ DV I
DQG DFFRXQWYV IRU WKH WUDQVIHU E\ GHUHFRJQLVLQJ WKH GLVWULEXWHCG
HTXLW\

&DSLWDO FROWULEXWLRQ

&DSLWDO FRQWULEXWLRQV UHSUHVHQW DQ\ DPRXQW SURYLGHG E\ WKH
RSHUDWLRQV RU H[SDQVLRQ *HQHUDOO\ WKHUH LV QR FRQGLWLRQ DWWDI
WKH *URXS 7KHVH FRQWULEXWLRQV DUH UHFRJQL]JHG XQGHU RWKHU HTXL\
HTXLW\" ZKHQ WKH\ EHFRPH GXH 7KHVH FRQWULEXWLRQV KDYH QR HPEH
SULPDULO\ LQIXVHG WR VXSSRUW WKH RSHUDWLRQV RI WKH *URXS $Q\ SRV
GLVFUHWLRQ RI WKH *URXS DQG ZRXOG QRW FDUU\ DQ\ LQWHUHVW 7KHUH|
XQGHU HTXLW\ LQ DFFRUGDQFH ZLWK ,$6

7D[
&XUUHQW LQFRPH WDJ[

&XUUHQW LQFRPH WD[ DVVHWY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH
RU SDLG WR WKH WD[DWLRQ DXWKRULWLHV 7KH FKDUJH IRU FXUUHQW WDJ I
E\ WKH *URXS DV DGMXVWHG IRU LWHPV WKDW DUH QRQ WD[DEOH RU GLVLI
H[SHQVHV 7KH WD[ UDWHYVY DQG WD[ ODZV XVHG WR FRPSXWH WKH DPRXQ
VXEVWDQWLYHO\ HQODFWHG DW WKH UHSRUWLQJ GDWH LQ WKH MXULVGLFWL
WD[DEOH LQFRPH

&XUUHQW LQFRPH WD[ UHODWLQJ WR LWHPV UHFRJQLVHG GLUHFWO\ LQ HT?
FRQVROLGDWHG VWDWHPHQW RI SURILW RU ORVV ODQDJHPHQW SHULRGLF
UHWXUQV ZLWK UHVSHFW WR VLWXDWLRQV LQ ZKLFK DSSOLFDEOH WDJ[ UHJ
HVYWDEOLVKHYV SURYLVLRQV ZKHUH DSSURSULDWH

'"HIHUUHG WD]

'‘"HIHUUHG WD[ LV SURYLGHG XVLQJ WKH OLDELOLW\ PHWKRG RQ WHPSRUDU
DVVHWY DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWYV IRU ILQDQFLDO

,Q UHVSHFW RI WD[DEOH WHPSRUDU\ GLIIHUHQFHV DVVRFLDWHG ZLWK LQ
DQG LQWHUHVWY LQ MRLQW DUUDQJHPHQWYV ZKHQ WKH WLPLQJ RI WKH UF
EH FRQWUROOHG DQG LW LV SUREDEOH WKDW WKH WHPSRUDU\ GLIITHUHQFH
'"HIHUUHG WD[ DVVHWYV DUH UHFRJQLVHG IRU DOO GHGXFWLEOH WHPSRUDU\
WD[ FUHGLWV DQG DQ\ XQXVHG WD[ ORVVHV 'HIHUUHG WD[ DVVHWV DUH
SUREDEOH WKDW WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK W
WKH FDUU\ IRUZDUG RI XQXVHG WD[ FUHGLWY DQG XQXVHG WD[ ORVVHV FD

‘KHQ WKH GHIHUUHG WD[ DVVHW UHODWLQJ WR WKH GHGXFWLEOH WHPS
UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW\ LQ D WUDQVDFWLRQ WKDW LV Q
WKH WUDQVDFWLRQ DIIHFWV QHLWKHU WKH DFFRXQWLQJ SURILW QRU WD

,Q UHVSHFW Rl GHGXFWLEOH WHPSRUDU\ GLITHUHQFHYVY DVVRFLDWHG ZLWK
DOQG LQWHUHVWY LQ MRLQW DUUDQJHPHQWY GHIHUUHG WD[ DVVHWYV DUH
SUREDEOH WKDW WKH WHPSRUDU\ GLIITHUHQFHY ZLOO UHYHUVH LQ WKH IRU
DYDLODEOH DJDLQVW ZKLFK WKH WHPSRUDU\ GLITHUHQFHY FDQ EH XWLOLYV

7KH FDUU\LQJ DPRXQW RI GHIHUUHG WD[ DVVHWV LV UHYLHZHG DW HDFK UH
WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH SURILW ZLO
wWD[ DVVHW WR EH XWLOLVHG 8QUHFRJQLVHG GHIHUUHG WD[ DVVHWYVY DUH
DUH UHFRJQLVHG WR WKH H[WHQW WKDW LW KDV EHFRPH SUREDEOH WKDW |
WD[ DVVHW WR EH UHFRYHUHG

‘HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH WD[ UDW
ZKHQ WKH DVVHW LV UHDOLVHG RU WKH OLDELOLW\ LV VHWWOHG EDVHG F
HQDFWHG RU VXEVWDQWLYHO\ HODFWHG DW WKH UHSRUWLQJ GDWH



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ FRQWLQXHG
7D[ FRQWLQXHG
'HIHUUHG WD[ FRQWLQXHG

'"HIHUUHG WD[ UHODWLQJ WR LWHPV UHFRJQLVHG RXWVLGH SURILW RU OR
'"HIHUUHG WD[ LWHPV DUH UHFRJQLVHG LQ FRUUHODWLRQ WR WKH XQGHUO
LQ HTXLW\

7KH *URXS RIIVHWYV GHIHUUHG WD[ DVVHWYVY DQG GHIHUUHG WD[ OLDELOLWLF
ULJKW WR VHW RIl FXUUHQW WD[ DVVHWY DQG FXUUHQW WD[ OLDELOLWLHV
OLDELOLWLHY UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH WD[DWLRQ
RU GLIlTHUHQW WD[DEOH HQWLWLHV ZKLFK LOQWHQG HLWKHU WR VHWWOH FX
RU WR UHDOLVH WKH DVVHWY DQG VHWWOH WKH OLDELOLWLHY VLPXOWDOQH
DPRXQWV RI GHIHUUHG WD[ OLDELOLWLHY RU DVVHWY DUH H[SHFWHG WR E

5R\DOWLHYV

,Q DFFRUGDQFH ZLWK WKH J)LVFDO 3URWRFRO WKH *URXS VKDOO SD\ UR\D(
*URXSTV ZHHNO\ UHYHQXH IURP WKH VDOH RI LWV SDUWLFLSDWLQJ LQWHU
7KH *URXS SD\V UR\DOWLHV WR WKH *RYHUQPHQW EDVHG RQ VOLGLQJ VFDO
IURP WKH VDOH RI FUXGH RLO DQG FRQGHQVDWH FDOFXODWHG E\ DSSO\LQJ
02* 3ULFHV IRU WKH QRPLQDWHG PRQWK RI OLIWLQJ WLPHVY WKH QXPEHU R
OLIWHG E\ WKH *URXS DW WKH SHWUROHXP GHOLYHU\ SRLQW LQ VXFK PRQ'
VKDUH RI1 )6$ %DUUHOV 7KH UR\DOWLHYV SD\DEOH E\ WKH *URXS PHHW WKH |
DQG DFFRUGLQJO\ UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI S

&DVK GLYLGHQG

(‘2 UHFRJQLVHVY D OLDELOLW\ WR SD\ D GLYLGHQG ZKHQ WKH GLVWULEXWLI
QR ORQJHU DW WKH GLVFUHWLRQ RI (‘2 $ GLVWULEXWLRQ LV DXWKRULVHG
RI ('2 $ FRUUHVSRQGLQJ DPRXQW LV UHFRJQLVHG GLUHFWO\ LQ HTXLW\ 'LY
DIWHU WKH UHSRUWLQJ GDWH LV GHDOW ZLWK DV DQ HYHQW DIWHU WKH Ul

&KDQJHV LQ PDWHULDO DFFRXQWLQJ SROLF\ LQIRUPDWLRQ
1HZ VWDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWYV
/IDFN Rl ([FKDQJHDELOLW\ + $PHQGPHQWYV WR ,$6

7KH DPHQGPHQWY WR ,$6 7KH (ITHFWV RI &KDQJHV LQ )RUHLJQ ([FKDQJH
VKRXOG DVVHVV ZKHWKHU D FXUUHQF\ LV H[FKDQJHDEOH DQG KRZ LW VKRX
ZKHQ H[FKDQJHDELOLW\ LV ODFNLQJ 7KH DPHQGPHQWY DOVR UHTXLUH GL\
XVHUV RI LWV ILOQDQFLDO VWDWHPHQWY WR XQGHUVWDQG KRZ WKH FXUUHC
FXUUHQF\ DIITHFWV RU LV H[SHFWHG WR DIIHFW WKH HQWLW\TV ILQDQFLDO
IORZV

7KH DPHQGPHQWY DUH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGYV EHJLQ
DSSO\LQJ WKH DPHQGPHQWY DQ HQWLW\ FDQQRW UHVWDWH FRPSDUDWLYH
KDYH D PDWHULDO LPSDFW RQ WKH *URXSYTV ILQDQFLDO VWDWHPHQWYV



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

5HYHQXH

,Q WHUPV RI WKH WLPLQJ RI UHYHQXH UHFRJQLWLRQ UHYHQXH LV UHFRJQ
RI JRRGV LV WUDQVIHUUHG WR WKH FXVWRPHU 7KH *URXS GRHV QRW UHC
ILQDQFLQJ FRPSRQHQWY ZLWK UHVSHFW WR WKH FRQWUDFWYV ZLWK FXVWR

&RQWUDFW EDODQFHV
SHIHU QRWH IRU WUDGH UHFHLYDEOHYV

&RQWUDFW OLDELOLWLHV UHSUHVHQW DGYDQFHV UHFHLYHG WR GHOLYHU
DGYDQFHV GR QRW KDYH DQ\ ILQDQFLQJ FRPSRQHQW DQG DUH FXVWRPDU\

WUDQVIHU RI D SURPLVHG JRRGV RU VHUYLFHV WR D FXVWRPHU DQG WKH

EH OHVV WKDQ D \HDU 7KHUHIRUH LW LV QRW FRQVLGHUHG DV YDULDEOH |
RQ WKH WUDQVDFWLRQ SULFH

7KHUH ZHUH QR FRQWUDFW OLDELOLWLHY DW WKH EHJLQQLQJ RI WKH \HDU
SUHVHQWHG DV D UHVXOW QR UHYHQXH ZDV UHFRJQLVHG GXULQJ DQG

,QIRUPDWLRQ DERXW WKH *URXSTV SHUIRUPDQFH REOLJDWLRQ LV VXPPDUL)
LQIRUPDWLRGYRQE&HUWRP FRQWUDFWY ZLWK FXVWRPHUVY

2WKHU LQFRPH DQG H[SHQVHV
D 2WKHU RSHUDWLQJ LQFRPH



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

E 2WKHU H[SHQVHYV

&RQVXOWLQJ DQG DGYLVRU\ LQFOXGH IHHVY UHODWLQJ WR WKH H[WHUQDO
86 M 2XW RI WKLY DXGLW IHHV IRU WKH \HDU DPRXQW WR 86
M DQG WKH EDODQFH UHODWHV WR QRQ DXGLW VHUYLFHYV

F JLQDQFH FRVWYV

G JLQDQFH LQFRPH

'"HSUHFLDWLRQ GHSOHWLRQ DQG DPRUWLVDWLRQ

BURGXFWLRQ H[SHQVHYV

7KH SURGXFWLRQ H[SHQVHV LQFOXGH VWDII FRVWV RI 86 M DQG
\HDUV HQGHG '"HFHPEHU DQG UHVSHFWLYHO\ 1RWH



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWDW
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

5R\DOW\ H[SHQVHV 1RWH

6WDII FRVW

'‘XULQJ WKH \HDUV HQGHG '"HFHPEHU DQG VWDII FRVWV RI 86
M UHVSHFWLYHO\ ZHUH FDSLWDOLVHG LQ 33URGXFWLRQ ZHOOV ¢
SURJUHVV’

6WDII FRVWV RI 86 1] DQG 86 1} IRU WKH \HDUV HQGHG '
UHVSHFWLYHO\ DUH LQFOXGHG ZLWKLQ SURGXFWLRQ H[SHQVHV 1RWH
6WDII FRVWYV RI 86 M DQG 86 M IRU WKH \HDUV HQGHG '

UHVSHFWLYHO\ DUH LQFOXGHG ZLWKLQ RWKHU H[SHQVH 1RWH E



(QHUJ\ '"HYHORSPHQW 2PDQ 6%$2
&RQVROLGDWHG ILQDQFLDO V\

'"HFHPEHU
1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ '"HYHORSPHQW 2PDQ 6$2& FRQWLQC
D 3URSHUW\ SODQW DQG HTXLSPHQW

7KH QHW ERRN YDOXH RI DVVHWV ZULWWHQ RII DQG RU GLVSRVHG H[FOXGLQJ DEDQGRQPHQW DVVHWYV DQG HJ
DPRXQWHG WR 86 m DQG WKH VDOH FRQVLGHUDWLRQ UHFHLYHG DJDLQVW WKH GLVSRVDO RI
HTXLSPHQW DPRXQWLQJ WR 86 m

E

WKH DVVF
LV FKDUJHG WR pRWKHU RSHUDWLQJ LQFRPHY LQ WKH FRQVROLGDWHC
‘RUN LQ SURJUHVV DOVR LQFOXGHV GHSUHFLDWLRQ H[SHQVHV RQ ULJKW RI XVH DVVHWV DQG LQWHUHVW H[SH
m DQG 86 m UHVSHFWLYHO\ 7KHVH DUH FRQVLGHUHG DV QRQ FDVK WUDQVDFWLRQV DQG WKHUHIRU



(QHUJ\ '"HYHORSPHQW 2PDQ 6%$2
&RQVROLGDWHG ILQDQFLDO V\
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ '"HYHORSPHQW 2PDQ 6$2& FRQWLQC
D 3URSHUW\ SODQW DQG HTXLSPHQW FRQWLQXHG

7KH QHW ERRN YDOXH RI DVVHWYV ZULWWHQ RII DQG RU GLVSRVHG H[FOXGLQJ DEDQGRQPHQW DVVHWY DQG H[
DPRXQWHG WR 86 M DQG WKH VDOH FRQVLGHUDWLRQ UHFHLYHG DJDLQVW WKH GLVSRVDO RI WKH DVVH
HTXLSPHQW DPRXQWLQJ WR 86 u LV FKDUJHG WR pRWKHU RSHUDWLQJ LQFRPHY LQ WKH FRQVROLGDWHG

RUN LQ SURJUHVV DOVR LQFOXGHY GHSUHFLDWLRQ H[SHQVHV RQ ULJKW RI XVH DVVHWY DQG LQWHUHVW H[SH
1] DQG 86 M UHVSHFWLYHO\ 7KHVH DUH FRQVLGHUHG DV QRQ FDVK WUDQVDFWLRQV DQG WKHUHIRUF

JRU WKH \HDU HQGHG '"HFHPEHU ERUURZLQJ FRVW DPRXQWLQJ WR 86 M LV FDSLWDOLVHG LQ ZRU



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

E 5LJKW RI XVH DVVHWYV

Movables,
Production wells vehicle, software,
& production computing &
facilities communication Total
Us$'000 Us$°'000 Us$°'000
Cost
At 31 December 2024 1,745,034 67,614 1,812,648
Modification adjustment ' (Note 20) 30,831 3,915 34,746
Additions (Note 20) - 1,665 1,665
Disposals (10,981) (5,714) (16,695)
At 31 December 2025 1,764,884 67,480 1,832,364
Accumulated depreciation
At 31 December 2024 (935,619) (55,977) (991,596)
Charge for the year (193,915) (11,290) (205,205)
Disposals 7,540 5,714 13,254
At 31 December 2025 (1,121,994) (61,553) (1,183,547)
Net book value on 31 December 2025 642,890 5,927 648,817
Depreciation for the year was reported as follows:
Depreciation expense charged to consolidated statement of profit or loss (Note 6) 68,875
I;)oep)reciation expense capitalised as part of property, plant and equipment (Note 136,330
a
205,205

ORGLILFDWLRQV WR D OHDVH DJUHHPHQW EH\RQG WKH RULJLQDO WHUPV [

PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ ZLWK D FRUUHVSRQGLQJ DGMX\

FRQVLGHUHG D QRQ FDVK WUDQVDFWLRQ DQG WKHUHIRUH H[FOXGHG IURP

7KH *URXS DOVR KDG QRQ FDVK DGGLWLRQV WR ULJKW RI XVH DVVHWYV DQt
86 m LQ 1RWH



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

E 5LJKW RI XVH DVVHWYV FRQWLQXHG

ORGLILFDWLRQV WR D OHDVH DJUHHPHQW EH\RQG WKH RULJLQDO WHUPV D
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ ZLWK D FRUUHVSRQGLQJ DGMXVW



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

&DVK DQG EDQN EDODQFHV

31-Dec-25 31-Dec-24

US$'000 US$'000

Cash at bank 606,071 435,398

Cash in hand - 88

606,071 435,486

Restricted cash (28,961) (16,028)

Cash and bank balances for cash flow purposes 577,110 419,458
&DVK DW EDQN LQFOXGHYV 86 1 86 U EDODQFHY UHOD
I 86 U 86 QLO UHFHLYHG IURP WKH 23) IROORZLQJ WKH C

RSHUDWLRQV 7KH DPRXQW LV KHOG IRU WKH VHWWOHPHQW RI 23)TV UH
63)

T 86 QLO 86 il UHSUHVHQWLQJ SURFHHGYV IURP VFUDS VDOH\
SHQGLQJ ILQDOLVDWLRQ RI WKH %ORFN 6FUDS 7UDQVIHU $JUHHPHQW
T 86 V1 86 V1 %WORFN XQGHU WKH ODVWHU 6HUY
EHWZHHQ ('2 DQG 6KHOO '"HYHORSPHQW 2PDQ //& 6'2 5HIHU 1RWH
31-Dec-25 31-Dec-24
US$'000 Us$'000
Balances with:
Energy Development Oman S.A.O.C. and its subsidiaries 511,758 419,360
Petroleum Development Oman LLC 94,313 16,126
606,071 435,486

7KH *URXS LV YROXQWDULO\ PDLQWDLQLQJ D EDODQFH LQ D VHSDUDWH ED
RI LQOWHUHVW DQG LQVWDOOPHQW REOLJDWLRQV RQ LWV ORDQ IDFLOLWLH\
WR FRYHU LQWHUHVW DQG LQVWDOOPHQW REOLJDWLRQV DVVRFLDWHG ZL
WHUP ORDQ 86 m WHUP ORDQ DQG B6XNXN WUXVW F
UHVWULFWLRQ RQ WKH XVDJH RI WKLV EDODQFH

JRU WKH *URXS FDVK HTXLYDOHQWY FRPSULVH FDVK DW EDQN LQ FXUUHQ\

VPDOO DPRXQW RI LQWHUHVW DQG FDQ EH ZLWKGUDZQ RQ GHPDQG &RQVL

PDQDJHPHQW KDV QRW DVVXPHG DQ\ SUREDELOLW\ RI GHIDXOW UHODWLQJ
,ZVVXHG FDSLWDO DQG UHVHUYHV

$XWKRULVHG VKDUHYV

31-Dec-25 31-Dec-24

US$ 000 US$ 000

Ordinary shares of =& 1 each 1,300 1,300
2UGLQDU\N VKDUHV LVVXHG DQG IXOO0O\ SDLG

31-Dec-25 31-Dec-24

US$ 000 US$ 000

Issued on 6 December 2020 1,300 1,300




(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

,ZVVXHG FDSLWDO DQG UHVHUYHV FRQWLQXHG

2&, LWHPV QHW RI WD]
7KH GLVDJJUHIJDWLRQ RI 2&, LQ UHWDLQHG HDUQLQJV LV VKRZQ EHORZ

+RXVLQJ ORDQV

+RXVLQJ ORDQV FRPSULVH ORDQV GLVEXUVHG E\ 3'2 WR 2PDQL VWDII IRU
DFFRPPRGDWLRQ XQGHU 3'2fV +RXVLQJ /RDQ 6FKHPH 7KH ORDQV DUH VHFX
GHHGV RI WKH DFFRPPRGDWLRQ SXUFKDVHG RU FRQVWUXFWHG 7KH ORDQ
WHUP UDQJLQJ IURP WR \HDUYV

3'217V KRXVLQJ ORDQ UHFHLYDEOHYVY EDODQFHV ZHUH QHLWKHU SDVW GXH Q
([SHFWHG FUHGLW ORVV IRU KRXVLQJ ORDQV UHFHLYDEOHYV

'LVFORVXUH VHIPHQW LQIRUPDWLRQ

7KH *URXS LV D FRPELQDWLRQ RI WKH IROORZLQJ WKUHH FRPSRQHQWYV

X H[SORUDWLRQ DQG SURGXFWLRQ RI FUXGH RLO IURP 2LO 2SHUDWLRQYV

x H[SORUDWLRQ DQG SURGXFWLRQ RI 1$* DQG FRQGHQVDWH IURP WKH *DV
X WKH VDOHV PDUNHWLQJ RI WKH FUXGH RLO 1%$* DQG FRQGHQVDWH XQG

JRU WKH SXUSRVH RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH |
XQLWY EDVHG RQ WKH WA\SHV RI SURGXFWY DQG YDULRXV DFWLYLWLHV LQ Z
UHSRUWDEOH VHIJPHQWY DV IROORZV

Xx &UXGH RLO VHIPHQW LQFOXGHV DOO DFWLYLWLHYVY UHODWHG WR WKH F
PDUNHWLQJ 7KLV VHIJPHQW LV IXUWKHU VSOLW LQWR H[SRUW DQG GRPH
LOQFOXGHV WKH DVVRFLDWHG JDV $* SURGXFHG IURP RLO UHVHUYHV WK

x 1$* &RQGHQVDWH VHIJPHQW LQFOXGHYV DFWLYLWLHV UHODWHG WR

R WKH QRQ DVVRFLDWHG JDV UHVHUYHV WKDW DUH GHYHORSHG

R WKH OLTXHILHG SHWUROHXP JDV UHVHUYHV WKDW DUH GHYHORSHG

R WKH FRQGHQVDWH H[SORUDWLRQ SURGXFWLRQ VDOHV DQG PDUNI
DQG VROG DW WKH VDPH SULFH

X &RUSRUDWH RWKHUV + LQFOXGHY OHDGLQJ VWUDWHJILF LQLWLDWLYH)V
GHEW HWF



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

'LVFORVXUH VHIJPHQW LQIRUPDWLRQ FRQWLQXHG

6HJPHQW SHUIRUPDQFH LV HYDOXDWHG EDVHG RQ RSHUDWLQJ SURILW RU
RSHUDWLQJ SURILW RU ORVV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPF
$GMXVWPHQWY DQG HOLPLQDWLRQV

JLQDQFH LQFRPH ILQDQFH FRVWY DQG FDSLWDO H[SHQGLWXUHV DUH DOOTF
H[SHQGLWXUH LV DWWULEXWDEOH WR )LQDQFH LQFRPH UHODWHV WR LQWH

FRVW UHODWHV WR WKH LQWHUHVW FRPSRQHQW IRU WKH OHDVH OLDELO
ERUURZLQJV &DSLWDO H[SHQGLWXUH FRQVLVWY RI DGGLWLRQV WR SURSH

7KH *URXSTV RUJDQLVDWLRQDO VWUXFWXUH UHIOHFWY WKH YDULRXV DFW
'"HFHPEHU DQG '"HFHPEHU WKH *URXS KDG WKUHH UHSRUWDEOH
&RQGHQVDWH DQG FRUSRUDWH RWKHUV

7KH IROORZLQJ WDEOH UHSUHVHQWY WKH LQIRUPDWLRQ RQ WKH VHJPHQW\



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

'LVFORVXUH VHIJPHQW LQIRUPDWLRQ FRQWLQXHG

L QYHQWRULHYV



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

,QYHQWRULHY FRQWLQXHG
7KH WDEOH EHORZ SUHVHQWY WKH PRYHPHQW LQ SURYLVLRQ IRU PDWHULD

SHFHLYDEOHYV DQG SUHSD\PHQWYV

7UDGH UHFHLYDEOHY DUH QRQ LOQOWHUHVW EHDULQJ DQG DUH QRUPDOO\ VH
$JHLQJ RI WKH WUDGH UHFHLYDEOHV LV DV IROORZV

([SHFWHG FUHGLW ORVV IRU WUDGH DQG RWKHU UHFHLYDEOHYV

7KH *URXS DSSOLHV D VLPSOLILHG DSSURDFK WR FDOFXODWH (&/V 7KH *UR.

ZKHQ FRQWUDFWXDO SD\PHQWYVY DUH GD\V SDVW GXH 7KH
RQ LWV KLVWRULFDO FUHGLW ORVYV H[SHULHQFH DQG WKH SUREDELOLW\ R

DGMXVWHG IRU IRUZDUG ORRNLQJ
UHFHLYDEOHY ZKHQ FRQWUDFWXDO SD\PHQWY DUH PRUH WKDQ RQH \HDU S

*URXS KDV HVYV

IDFWRUV VSHFLILF WR WKH FXVWRPHUV



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

3D\DEOHV DQG DFFUXDOV

7UDGH SD\DEOHV DQG RWKHU SD\DEOHV DUH QRQ LQWHUHVW EHDULQJ DQG
WHUP

YRU GHWDLOV RI WKH *URXSYTV OLTXLGLW\ ULVN PDQDJHPHQW SURFHVVHV
/RDQV DQG ERUURZLQJV

ORYHPHQW LQ VKDUHKROGHUYfY ORDQ LV SUHVHQWHG EHORZ



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

/JRDQV DQG ERUURZLQJV FRQWLQXHG
7KH PDWXULW\ DQDO\VLV RI ORDQV DQG ERUURZLQJV DUH DV IROORZV

PLOOLRQ WHUP ORDQ ,Q JHEUXDU\ W K H PALLOROAR € QUQI B & ULHOGN W HD

ORDQ IDFLOLW\ RULJLQDOO\ UHSD\DEOH DV D EXOOHW SD\PHQW LQ $XJXVW
SHU DQQXP SD\DEOH TXDUWHUO\ LQ DUUHDUYV

,Q -XO\ WKH *URXS UHILQDQFHG WKH IDFLOLW\ WKURXJK WKH IXOO0 Ut}
FROWHPSRUDQHRXY GUDZGRPQROUIRQH¥ZHUP ORDQ H[WHQGLQJ WKH FRQWUI
8QGHU WKH UHILQDQFHG IDFLOLW\ LQWHUHVW LV SD\DEOH TXDUWHUC

DQQXP IRU WKH ILUVW \HDU -XO\ WR -XO\ DQG WKHUHDIWHU DW L
ZHLJKWHG DYHUDJH SULYDWH VHFWRU WLPH GHSRVLW UDWH SXEOLVKHG E
IRU <HDUV DQG FDSSHG DW SHU DQQXP 7KH IDFLOLW\ LQFOXGHYV

H[HUFLVDEOH DW WKH *URXSYV VROH GLVFUHWLRQ ZKLFK LI H[HUFLVHG Z
DGGLWLRQDO \HDUV EH\RQG -XO\

L VVXDOFH RI 6 XNXN %RQGV 86 PLOOLRQ ('2 6XNXN /LPLWHG LVVXHG 6XN

WR 86 M LQ -XO\ 7KH 6 XNXN WUXVW FHUWLILFDWHY DUH OLVWH
,QWHUQDWLRQDO 6HFXULWLHY ODUNHW DQG DUH SD\DEOH DIWHU \HDUV -}
DUH SD\DEOH KDOI \HDUO\ DW SHU DQQXP

86 ELOOLRQ WHUP ORDQ ('2 6$2& HQWHUHG LQWR D WHUP ORDQ IDFLOLW

FRQVRUWLXP DUUDQJHPHQW ZLWK $EX 'KDEL &RPPHUFLDO %DQN 3-6& DI
FRRUGLQDWRU 7KLV WHUP ORDQ LV UHSD\DEOH DV D EXOOHW UHSD\PHQW
DJUHHPHQW GDWHG 0D\ +RZHYHU WKH *URXS KDV YROXQWDULO\ UHS

7KH UDWH RI LQOWHUHVW LV WKH DJJUHJDWH RI WKH PDUJLQ SHU D

L VVXDOFH RI 6 XNXN %RQGV 86 ELOOLRQ ('2 6XNXN /LPLWHG LVVXHG 6XN>

86 3 LQ 6HSWHPEHU 7KH 6 XNXN WUXVW FHUWLILFDWHY DUF
([FKDQJHYYV , QWHUQDWLRQDO 6HFXULWLHY ODUNHW DQG LV SD\DEOH DIWHU
RI LVWXDQFH 3URILWY DUH SD\DEOH KDOI \HDUO\ DW SHU DQQXP

5&) PLOOLRQ IDFLOLW\ ,W LV D VKRUW WHUP ORDQ IDFLOLW\ PDLQWDL

UHTXLUHPHQWY $V Rl 'HFHPEHU WKHUH LV QR RXWVWDQGLQJ EDODQ
86 QLO

86 ELOOLRQ WHUP ORDQ 7KH *URXS HQWHUHG LQWR D 86 ELOOLRQ V\Q

DYDLODEOH IRU GUDZGRZQ LQ PXOWLSOH WUDQFKHY DQG EHDUV LQWHUHYV
DPRUWLVLQJ ZLWK SULQFLSDO UHSD\DEOH DW ILQDO PDWXULW\ LQ 6HSWH
UDWH FDOFXODWHG DV GDLO\ FRPSRXQGHG 62)5 LQ DUUHDUV SOXV D PDU
VHWWOHPHQW IUHTXHQF\ H J PRQWKO\ TXDUWHUO\ RU DQQXDOO\ LV DW
\HDU WKH *URXS HOHFWHG WR VHWWOH LQWHUHVW RQ D PRQWKO\ EDVLV §
GUDZQ DW 86 ELOOLRQ



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

/JRDQV DQG ERUURZLQJV FRQWLQXHG
,VVXDQFH RI 6XNXN %RQGYRQ 'XULQJ WKH \HDU D VXEVLGLPUO® ®RLRMKXH *UR

RI VHQLRU XQVHFXUHG 6XNXN RQ 2FWREHILRQ 6ONHU ,WK¥DQFH 3URJUDP
6XNXN KDYH D WKUHH \HDU WHQRU PDWXULQJ RQ 2FWREHU DQG FDL
DQQXP SD\DEOH VHPL DQQXDOO\ LQ DUUHDUV

5HODWHG SDUW\ WUDQVDFWLRQV

7KH *URXS LV XOWLPDWHO\ KHOG DQG FRQWUROOHG E\ WKH *RYHUQPHQW
RSHUDWHYV LQ DQ HFRQRPLF HQYLURQPHQW GRPLQDWHG E\ HQWLWLHV G
*RYHUQPHQW RI WKH 6XOWDQDWH RI 2PDQ WKURXJK LWV JRYHUQPHQW DXW
RUJDQLVDWLRQV FROOHFWLYHO\ UHIHUUHG WR DV JRYHUQPHQW UHODWHG

7KH *URXS KDV HOHFWHG WR WDNH WKH H[HPSWLRQ DYDLODEOH XQGHU

GLVFORVH RQO\ WKH NH\ WUDQVDFWLRQV DQG RXWVWDQGLQJ EDODQF}
*RYHUQPHQW RI WKH 6XOWDQDWH RI 2PDQ DQG DQ\ RWKHU HQWLW\ WKDW L\
WKH VDPH JRYHUQPHQW KDV FRQWURO MRLQW FRQWURO RU VLJQLILFDQW

7KH *URXS KDV WUDQVDFWLRQV ZLWK RWKHU JRYHUQPHQW UHODWHG HQWL
SXUFKDVHV RI JRRGV UHQGHULQJ DQG UHFHLYLQJ VHUYLFHV DQG XVH R
FRQGXFWHG LQ WKH RUGLQDU\ FRXUVH RI WKH *URXS RQ WHUPV FRPSDUDE
QRW JRYHUQPHQW UHODWHG

7KH QDWXUH RI WKH UHODWHG SDUW\ WUDQVDFWLRQ ZLWK WKH *RYHUQI
VLIQLILFDQW WUDQVDFWLRQV DQG WKDW KDYH VLJQLILFDQW EDODQFHYV F
SHULRGY DUH GHWDLOHG EHORZ

5HYHQXH
7KH *URXSTV 1$* UHYHQXH LV IURP DQ HQWLW\ RZQHG E\ *RYHUQP

M IRU WKH \HDU HQGHG 'HFHPEHU '"HFHPEHU 86
FRUUHVSRQGLQJ UHFHLYDEOHV RI 86 m DV DW '"HFHPEHU

U

'LWK UHVSHFW WR FUXGH RLO UHYHQXH LV IURP WKH *RYHUQPHQW DI
GXULQJ WKH \HDU HQGHG '"HFHPEHU "HFHPEHU 86
FRUUHVSRQGLQJ UHFHLYDEOH RI 86 m DV DW '"HFHPEHU

vl
‘:LWK UHVSHFW WR FRQGHQVDWH UHYHQXH UHYHQXH LV IURP WKH *RYHL
m GXULQJ WKH \HDU HQGHG 'HFHPEHU '"HFHPEHU 86
FRUUHVSRQGLQJ UHFHLYDEOH RI 86 u DV DW 'HFHPEHU

u
:LWK UHVSHFW WR $* UHYHQXH UHYHQXH LV IURP WKH *RYHUQPHQW H
m GXULQJ WKH \HDU HQGHG '"HFHPEHU 'HFHPEHU 86 QLO
UHFHLYDEOH RI 86 o DV DW 'HFHPEHU '"HFHPEHU 86 QL
5R\DOW\
7KH UR\DOW\ SDLG E\ WKH *URXS WR WKH *RYHUQPHQW RQ LWV ZHHNO\ UHY
WKH *URXS KDV UHFRJQLVHG UR\DOW\ H[SHQVH RI 86 m

m ZLWK D FRUUHVSRQGLQJ SD\DEOH RI 86 m DV RI

'"HFHPEHU 86 u

3XUFKDVH FRVW

7KH SXUFKDVH RI UHVLGXH UHLQMHFWHG IURP D UHODWHG *RYHUQPHQW HQ
'"HFHPEHU '"HFHPEHU 86 ) DQG WKHUH DUH QR FXPXOD
UHODWHG *RYHUQPHQW HQWLW\ DV RI '"HFHPEHU '"HFHPEHU 86
RXWVWDQGLQJ SD\DEOHVY UHODWHG WR UHVLGXH UHLQMHFWLRQ WRWL
WKH 02) 7KLV ZDLYHU LV FRQVLGHUHG DQ HTXLW\ WUDQVDFWLRQ DQG KD\
IURP WKH *RYHUQPHQW XQGHU RWKHU HTXLW\ FRQWULEXWLRQV



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

5SHODWHG SDUW\ WUDQVDFWLRQV FRQWLQXHG
'LVWULEXWLRQ RI DVVHWV LQ VSHFLH

'XULQJ WKH \HDU HQGHG RQ 'HFHPEHU RXW Rl WKH WRWDO *URXSYV
WUDQVIHUUHG SURGXFWLRQ YROXPHV RI m EDUUHOV '"HFHPEH
*RYHUQPHQW QRQ FDVK WUDQVDFWLRQ 7KLV DUUDQJHPHQW DPRXQWLQJ

86 u IRU WKH \HDU HQGHG 'HFHPEHU LV FRQVLGHUHG D

DQG DFFRXQWHG IRU DV D GLVWULEXWLRQ RI DVVHWYVY LQ VSHFLH WR WKH *
'LVWULEXWLRQ RI LQWHULP GLYLGHQGV

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH *URXS GHFODUHG DQG SDLG
86 m 'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS KI
GLYLGHQGV DPRXQWLQJ WR 86 'XULQJ WKLV LQWHULP ¢

KDV EHHQ WUDQVIHUUHG WR WKH VKDUHKROGHU ORDQ DFFRXQ
FDVK IORZV WKLV KDV EHHQ FRQVLGHUHG DV QRQ FDVK WUDQVDFWLRQ

6KDUHKROGHU ORDQ

7KH *URXS KDV FRQWUDFWXDOO\ DJUHHG ZLWK LWV VKDUHKROGHU WR FODYV
ORDQ WR IXQG WKH %ORFN FDSLWDO FRVWY 7KH UHSD\PHQW RI WKLV OR

WHUPV VSHFLILHG LQ WKH DJUHHPHQW ZLWK DQ LQWHUHVW RI SD S

6KDUHKROGHU ORDQ ZDV JURXSHG DV SDUW RI SORDQV DQG ERUURZLQJV X

HQGHG 'HFHPEHU WKH *URXS KDV QRW UHSDLG DQ\ DPRXQW WRZDUGV
86 m 'XULQJ GLYLGHQG SD\DEOH DPRXQWLQJ WR 86 Ql

LQWR WKH VKDUHKROGHU ORDQ DFFRXQW '"HFHPEHU 86

8QGHU WKH 6XERUGLQDWHG 6KDUHKROGHU /RDQ $JUHHPHQW WKH VKDUHKR

LQWHUHVW DV RI  'HFHPEHU DPRXQWLQJ WR 86 m KDV EHH

FXUUHQW DQG IXWXUH ILQDQFLDO GHEW RI WKH *URXS ,Q DFFRUGDQFH Z
$JUHHPHQW QR IXUWKHU LQWHUHVW VKDOO DFFUXH RQ WKH VKDUHKROGH!
DW WKH GLVFUHWLRQ RI WKH *URXS DQG WKH 6KDUHKROGHU KDV QR ULJKW
DW DQ\ WLPH 7KH VKDUHKROGHUfV ORDQ ZLOO EH FRQYHUWHG LQWR H
6XERUGLQDWHG 6KDUHKROGHU /RDQ $JUHHPHQW $V D UHVXOW DV DW '
KDV EHHQ FODVVLILHG DV DQ HTXLW\ LQVWUXPHQW DQG LV SUHVHQWHG ZL
ORDQTY

:DLYHU RI ODQG IHHV FDSLWDO FRQWULEXWLRQ

7KH ODQG IHH UHIHUV WR WKH IHHV SD\DEOH E\ D SURMHFW FRPSDQ\ 31
DJUHHPHQWY HQWHUHG LQWR E\ +\GURP 'XULQJ HDFK SURMHFW WHUP +\(
FROOHFWHG IURP D 1RPLQHH LQ IXO0O WR WKH OLQLVWU\ RI +RXVLQJ DQG
ZLWKLQ GD\V RI UHFHLYLQJ WKH FRUUHVSRQGLQJ SD\PHQW IURP D 1RPLQ

+RZHYHU DV SHU 02) V OHWWHU 1R +\GURP 0' GDWHG I1RYHPEHU
JUDQWHG WKH ULJKW WR UHWDLQ WKH ODQG IHHV UHFHLYHG IURP 1RPLQ
FRQVWUXFWLRQ EHJLQV 7KLV UHWDLQHG ODQG IHHV LV QRW UHTXLUHG
FRPPHQFHPHQW RI FRQVWUXFWLRQ 7KLV DOORZV +\GURP WR ILQDQFH I
LQGHSHQGHQWO\ 'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH *URXS FF
'"HFHPEHU 86 1] DV ODQG IHHV DQG WKLV KDV EHHQ FRQVLGHU
DQG DFFRXQWHG IRU DV D FDSLWDO FRQWULEXWLRQ IURP WKH *RYHUQPHQ

/IRDQ IURP 6RFLDO 3URWHFWLRQ )XQG

3'2 KDV HQWHUHG LQWR D FUHGLW IDFLOLW\ ZLWK 63) IRUPHUO\ WKH 2PDQ|
7KH ORDQ SURFHHGYV ZHUH XWLOLVHG IRU WKH GHYHORSPHQW RI D SURMH
GXH WR 63) DQG UHODWHG DFFUXHG LQWHUHVW DPRXQWYVY WR 86 V!
'"HFHPEHU 86 M ,QWHUHVW LV FKDUJHG DW SHU DQQX
UHSD\PHQW KDV VWDUWHG IURP )< DQG LW ZLOO EH IXOO\ UHSDLG E\

‘XH WR 2PDQ (OHFWULFLW\ 7UDQVPLVVLRQ &RPSDQ\ 2(7&

3'2 LV FRQWUDFWXDOO\ UHTXLUHG WR PDNH LQVWDOOPHQW SD\PHQWYV |
FRQVWUXFWLRQ RI WKUHH N9 SRZHU VWDWLRQV DW 1DKDGD %DULN DOQ(
WUDQVPLVVLRQ OLQH FRQQHFWLQJ WKHVH VWDWLRQV 8SRQ FRPPLVVLRC(
WUDQVPLVVLRQ OLQH ZHUH UHFRJQLVHG DV FRPSOHWHG DVVHWY ZLWKLQ S
HTXDO WR WKH SUHVHQW YDOXH RI WKH IXWXUH SD\PHQW REOLJDWLRQ $ F



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

5SHODWHG SDUW\ WUDQVDFWLRQV FRQWLQXHG
'XH WR 2PDQ (OHFWULFLW\ 7UDQVPLVVLRQ &RPSDQ\ 2(7& FRQWLQXHG

UHFRJQLVHG IRU WKH VDPH DPRXQW $V Rl 'HFHPEHU WKH DPRXQW G
u '"HFHPEHU m

7UDQVDFWLRQV ZLWK .H\ PDQDJHULDO SHUVRQQHO 2.03"
7KH *URXS KDG WKH IROORZLQJ WUDQVDFWLRQV ZLWK NH\ PDQDJHULDO SH!

7KH WDEOH EHORZ VKRZV WKH DPRXQWY GXH WR UHODWHG SDUWLHYV DQG G
DQG 'HFHPEHU

([SHFWHG FUHGLW ORVV IRU UHODWHG SDUW\ UHFHLYDEOHYV

/HDVH OLDELOLWLHV

ORGLILFDWLRQV WR D OHDVH DJUHHPHQW EH\RQG WKH RULJLQDO WHUP
UH PHDVXUHPHQW Rl WKH OHDVH OLDELOLW\ ZLWK D FRUUHVSRQGLQJ D¢
LV D QRQ FDVK WUDQVDFWLRQ

7KH DGGLWLRQV GXULQJ WKH \HDU DPRXQWLQJ WR 86 m IRU
DUH QRQ FDVK WUDQVDFWLRQV 1RWH E



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

/HDVH OLDELOLWLHV FRQWLQXHG

7KH IROORZLQJ LV WKH EUHDN XS RI LQWHUHVW H[SHQVH RQ OHDVH OLDEL(

7KH *URXS KDV OHDVH FRQWUDFWYV WKDW LQFOXGH H[WHQVLRQ DQG WHUPL
DQG UH HYDOXDWH ZKHWKHU LW ZLOO H[HUFLVH WKHVH H[WHQVLRQ RU W
HYDOXDWHG E\ PDQDJHPHQW WR SURYLGH IOH[LELOLW\ LQ PDQDJLQJ WKH
EXVLQHVV QHHGV ([WHQVLRQ DQG WHUPLQDWLRQ RSWLRQV WKDW DUH V
UHIOHFWHG DV SDUW RI OHDVH OLDELOLWLHV &XUUHQWO\ WKHUH LV QR H
LQ H[FHVV Rl WKH UHFRJQLVHG OHDVH OLDELOLWLHV XQWLO WKHVH GH
ODQDJHPHQW H[HUFLVHV VLJQLILFDQW MXGJPHQW LQ GHWHUPLQLQJ ZKHW
RSWLRQV DUH UHDVRQDEO\ FHUWDLQ WR EH H[HUFLVHG 1RWH

$EDQGRQPHQW SURYLVLRQ

7KH *URXS PDNHV IXOO SURYLVLRQ IRU WKH IXWXUH FRVW Rl WKH GHFRP
SURGXFWLRQ IDFLOLWLHV RQ D GLVFRXQWHG EDVLV RQ WKH LQVWDOODMW
DEDQGRQPHQW SURYLVLRQ UHSUHVHQWY WKH SUHVHQW YDOXH RI WKH DE
SURSHUWLHV ZKLFK DUH H[SHFWHG WR EH LQFXUUHG XS WR IRU RLO D
SURSHUWLHY DUH H[SHFWHG WR FHDVH RSHUDWLRQV 7KHVH SURYLVLRQV |
LQWHUQDO HVWLPDWHYV $VVXPSWLRQV DUH EDVHG RQ WKH FXUUHQW HFR!
LQIODWLRQ ZKLFK PDQDJHPHQW EHOLHYHV IRUP D UHDVRQDEOH EDVLV XSF
7KHVH HVWLPDWHY DUH UHYLHZHG UHJXODUO\ WR WDNH LQWR DFFRXQW D
7KH PRYHPHQWY LQ WKH DEDQGRQPHQW SURYLVLRQ DUH GXH WR WKH FKDQ
WKH HVWLPDWHG OLIHWLPH RI FOXVWHUV DQG WKH HVWLPDWHG FRVW RI
H[SHFWHG FRVW Rl WKH ZHOOV

+RZHYHU DFWXDO GHFRPPLVVLRQLQJ FRVWYV ZLOO XOWLPDWHO\ GHSHQG
QHFHVVDU\ GHFRPPLVVLRQLQJ ZRUNV UHTXLUHG WKDW ZLOO UHIOHFW PEL
YXUWKHUPRUH WKH WLPLQJ RI GHFRPPLVVLRQLQJ LV OLNHO\ WR GHSHQG ¥
HFRQRPLFDOO\ YLDEOH UDWHV 7KLV LQ WXUQ ZLOO GHSHQG XSRQ IXWXU
XQFHUWDLQ
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG
$EDQGRQPHQW SURYLVLRQ FRQWLQXHG

$SEDQGRQPHQW FRVW UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW R
LQFRPH

7KH DEDQGRQPHQW SURYLVLRQ KDV EHHQ HVWLPDWHG XVLQJ H[LVWLQJ
GLVFRXQWHG XVLQJ D GLVFRXQW UDWH RI LQ DQG LQ

7KH XWLOL]J]DWLRQ RI WKH SURYLVLRQ LQ WKH QH[W WZHOYH PRQWKYV SH
WKHUHIRUH WKH HOQWLUH DEDQGRQPHQW SURYLVLRQ LV FODVVLILHG DV Qf

7KH DGGLWLRQV UHGXFWLRQV DQG UHPHDVXUHPHQWY DQG FKDQJH LQ HVYV
'XH WR 2PDQL SHQVLRQ VFKHPH

7KH 2PDQL 6WDIlI 3BHQVLRQ 6FKHPH WKH 33HQVLRQ 6FKHPH" ZDV D GHILQH
ZzbDV D VHSDUDWHO\ DGPLQLVWHUHG XQUHJLVWHUHG SHQVLRQ VFKHPH PDLQ
VWDII &RQWULEXWLRQV E\ 2PDQL VWDII ZHUH RI WKHLU EDVLF VDODULHYV
E\ 3'2 ZHUH RI WKHLU EDVLF VDODULHYVY SOXV DOORZDQFHV 7KH 3HQVL

1R DFWXDULDO YDOXDWLRQ RI WKH 2PDQL 6WDIlI SBHQVLRQ 6FKHPH ZDV SHU|I
ODVW DFWXDULDO YDOXDWLRQ FDUULHG RXW DV DW 'HFHPEHU VKR:
SRVLWLRQ

7KH IROORZLQJ WDEOHV VXPPDULVH WKH FRPSRQHQWYV RI WKH SHQVLRQ HJ
VWDWHPHQW RI SURILW RU ORVV DQG RWKHU FRPSUHKHQVLYH LQFRPH L
UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLR!

3HOVLROQ VEKHPH FRVWYV
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'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ '
FRQWLQXHG

'XH WR 2PDQL SHQVLRQ VFKHPH FRQWLQXHG
ORYHPHOW LO SUHVHOW YDOXH R

SHQVLRQ VFKHPH DVVHWYV

ORYHPHOW LOQO SUHVHOW YDOXH RI

IXQGHG REOLJDWLRQV

7KH SULQFLSDO DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH SHQVLRQ VFKH

(QJOLVK /LIH 7DEOH 1R 3(17 UHIOHFWV WKH DVVXPHG PRUWDOLW\ R
$XWKRULW\ RI 6RFLDO ,QVXUDQFH 33%$6,

6DODU\ ULVN

7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW SODQ OLDELOLW\ LV FDOF.
SODQ SDUWLFLSDQWYV $V VXFK DQ LQFUHDVH LQ WKH VDODU\ RI WKH SODQ

6LJQLILFDQW DFWXDULDO DVVXPSWLRQV IRU WKH GHWHUPLQDWLRQ RI W
H[SHFWHG VDODU\ LQFUHDVH DQG PRUWDOLW\ 7KH VHQVLWLYLW\ DQDO\VH

UHDVRQDEO\ SRVVLEOH FKDQJHV RI WKH UHVSHFWLYH DVVXPSWLRQV RFFX
ZKLOH KROGLQJ DOO RWKHU DVVXPSWLRQV FRQVWDQW
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

'XH WR 2PDQL SHQVLRQ VFKHPH FRQWLQXHG
&KDQJH LQ GHILQHG EHQHILW REOLJDWLRQ

SHVWUXFWXULQJ RI WKH 2PDQ SHQVLRQ DQG VRFLDO SURWHFWLRQ V\VWHP

,Q $SULO 5R\DO '"HFUHH ZDV LVVXHG LQ ZKLFK WKH VXEMHFW RI L
DGGUHVVHG 7KH GHFUHH VWLSXODWHG WKDW DOO ORFDO SHQVLRQ IXQGV
ZLWK FLYLO IXQGY DQG WKH RWKHU ZLWK PLOLWDU\ DQG VHFEXULW\ IXQGYV

,Q -XO\ 5R\DO 'HFUHHV DQG WKH 5R\DO 'HFUHHV HVW
SURWHFWLRQ )XQG 263)° DQG FRQFXUUHQWO\ WKH 6RFLDO 3URWHFWLRQ
/IDZ LQ OLQH ZLWK WKH 5R\DO '"HFUHHV WRRN HIIHFW RQ -DQXDU\ 7KH
LV PDQGDWHG WR WUDQVIHU D VHIJPHQW RI WKH 23) V DVVHWV DQG OLDELO
63) WKH FRQWULEXWLRQ E\ 2PDQL VWDII LV Rl WKHLU EDVLF VDODULHYV
PDGH E\ 3'2 DUH RI WKHLU EDVLF VDODULHV SOXV DOORZDQFHYV

$V RI '"HFHPEHU WKH 2PDQL 6WDIlI 3HQVLRQ 6FKHPH SUHYLRXVO\ D

VFKHPH ZDV GLVFRQWLQXHG DQG WKH 3'2 2PDQL 3HQVLRQ )XQG 23) ZDV |
RI LWV OLDELOLWLHY DQG HTXLYDOHQW DVVHWV WR WKH 6RFLDO 3URWHFV

GLVFXVVLRQV EHWZHHQ 3'2 DQG 63) DUH VWLOO RQJRLQJ WR ILQDOL]H
UHODWHG DVVHWY WR EH WUDQVIHUUHG

6XEVHTXHQWO\ RQ $SULO 3'2 UHFHLYHG DQG DFNQRZOHGJHG 5R\DO
WKH 6XOWDQ DV FRPPXQLFDWHG YLD 3ULYDWH 2IILFH /HWWHU 5HI 1R
FRQILUPHG WKURXJK %RDUG &LUFXODU %& 7TKHVH 'LUHFWLYHYV PDQ
DVVHWY DQG OLDELOLWLHY PDLQWDLQHG DW 23) WR 63)

,Q DFFRUGDQFH ZLWK WKH 5R\DO 'LUHFWLYHV DOO UHVLGXDO SHQVLRQ UH
OLDELOLWLHV LQFOXGLQJ DQ\ H[LVWLQJ RU SRWHQWLDO OHJDO FODLPV DL
WR EH WUDQVIHUUHG WR 63) 63) ZLOO DVVXPH IXO0O UHVSRQVLELOLW\ IR
SHQVLRQ HOQWLWOHPHQWY WR HOLJLEOH HPSOR\HHV

$V D UHVXOW RI WKH DERYH WKH *URXS ZLOO HIIHFWLYHO\ DQG LUUHYR
REOLJDWLRQV XSRQ WKH IXO0O WUDQVIHU RI DOO WKH DVVHWY DQG OLDEL:
WKH *URXS KDV ZULWWHQ RIl WKH QHW UHWLUHPHQW EHQHILW DVVHWYV D
H[SHFWHG WR EH UHFRYHUDEOH $V SHU ,$6 ORVV RQ VHWWOHPHQW LV W
RI WKH GHILQHG EHQHILW REOLJDWLRQ EHLQJ VHWWOHG DQG WKH IDLU YD(

'XULQJ WKH *URXS DQG 63) VLIJQHG DQ DJUHHPHQW IRU WKH 7UDQVIHU
WKH )XQG WR 63) 8QGHU WKH WHUPV RI WKH DJUHHPHQW WKH *URXS LV F
UHODWHG REOLJDWLRQV DQG DVVHWV WR 63)

$V DW '"HFHPEHU WKH WUDQVIHU RI SHQVLRQ UHODWHG DVVHWYV KDG
RQO\ OLPLWHG DVVHWY DZDLWLQJ ILQDO WUDQVIHU

BURYLVLRQ IRU VWDII HQG RI VHUYLFH DQG RWKHU UHWLUHPHQW EHQH

7KH GHILQHG FRQWULEXWLRQ SHQVLRQ VFKHPHV WR ZKLFK VHFRQGHG VWI
WUXVWV ZKLFK DUH DGPLQLVWHUHG LQGHSHQGHQWO\ RI 3'2 3'29V REOLJELC
ZKLFK DUH H[SHQVHG ZKHQ GXH

URYLVLRQ IRU 2PDQL HQG RI VHUYLFH EHQHILWY UHSUHVHQWY DPRXQWYV |
RI WKH 2PDQL SHQVLRQ VFKHPH DQG ZKR KDYH FRQWUDFWYVY WKDW SURYL
EHQHILWY XSRQ WHUPLQDWLRQ RU H[SLUDWLRQ RI WKHLU HPSOR\PHQW F
VHUYLFH EHQHILWY UHSUHVHQWY DPRXQWY GXH WR QRQ 2PDQL VWDII ZKR
DQG ZKR KDYH FRQWUDFWV WKDW SURYLGH IRU WKH SD\PHQW RI HQG R
H[SLUDWLRQ RI WKHLU HPSOR\PHQW FRQWUDFWV



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

B3URYLVLRQ IRU VWDII HQG RI VHUYLFH DQG RWKHU UHWLUHPHQW EHQH
JROORZLQJ DUH WKH EDODQFHYV RI 1RQ 2PDQL DQG RWKHU VWDII SHQVLRQ !

3'297vV REOLJDWLRQV DUH OLPLWHG WR WKHVH FRQWULEXWLRQV ZKLFK DU
SURYLGH GHWDLOV RI WKH SURYLVLRQV FUHDWHG DQG XWLOLVHG GXULQJ

BURYLVLRQ IRU 2PDQL VWDII YROXQWDU\ HOKDQFHG HDUO\ UHWLUHPHQW V

BURYLVLRQ IRU QRQ 2PDQL VWDII WHUPLQDO EHQHILWYV

URYLVLRQ IRU 2PDQL VWDII WHUPLQDO EHQHILWY QRW XQGHU 2PDQL 3HQ

ODEURXN 1RUWK (DVW %ORFN %ORFN

$ ODVWHU 6HUYLFHV $JUHHPHQW WKH $JUHHPHQW EHWZHHQ *DV 2SHUDWI
//1& 6'2 ZDV H[HFXWHG RQ ODUFKT IRU %ORFN DQG 1RYHPEHUT IRU ¢
SURYLGHV D IUDPHZRUN WR HQDEOH *DV 2SHUDWLRQV WR SURYLGH FHUWD
$FFRUGLQJO\ *DV 2SHUDWLRQV IRU WKH SXUSRVHV RI SURYLGLQJ VHUYLFH

ZRUNLQJ FDSLWDO LWHPV LQ *DV 2SHUDWLRQ V ERRNV VXFK DV FDVK DW E
RITVHW E\ WKH UHFHLYDEOH GXH IURP 6'2
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

ODEURXN 1RUWK (DVW %ORFN % ORFN FRQWLQXHG
7KH SRVLWLRQ RI YDULRXV ZRUNLQJ FDSLWDO LWHPV IRU %ORFN DV R

JLQDQFLDO ULVN PDQDJHPHQW REMHFWLYHY DQG SROLFLHV

7KH *URXS RSHUDWHY LOWHUQDWLRQDOO\ EXW KDV OLPLWHG H[SRVXUH W
FRXOG DGYHUVHO\ DIIHFW WKH *URXS{V ILQDQFLDO DVVHWY OLDELOLWL
LQFOXGLQJ FRPPRGLW\ SULFH ULVN LOQWHUHVW UDWH ULVN DQG IRUHLJQ

ODUNHW AKHWNLVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV RI D ILQDQT
RI FKDQJHYV LQ PDUNHW SULFHYV

ODUNHW ULVN FRPSULVHV WKUHH W\SHV RI ULVN FRPPRGLW\ SULFH ULVN
ULVN

&RPPRGLW\ SULFH ULVN

7KH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILQDQFLDO L
FKDQJHV LQ FRPPRGLW\ SULFHV 7KH *URXS LV H[SRVHG WR WKH ULVN RI IC
FRPPRGLW\ SULFHV RQ WKH PL[ RI FUXGH RLO DQG FRQGHQVDWH LW SURGX
ULVN DV WKHUH LV QR DFWLYH ULVN PDQDJHPHQW

%DVHG RQ WKH DVVXPSWLRQ WKDW WKH FUXGH RLO SULFH PRYHV Wi
EEO IRU WKH \HDU HQGHG '"HFHPEHU '"HFHPEHU 86 EEO
FKDQJH LQ UR\DOWLHV H[SHQVH )ROORZLQJ LV WKH QHW LPSDFW RI F
¥ LQFUHDVH LQ SURILW EHIRUH WD[ RI 86 m LQ FDVH RI LQ
IRU WKH HQGHG 'HFHPEHU '"HFHPEHU 86 86 m
f GHFUHDVH LQ SURILW EHIRUH WD[ RI 86 m LQ FDVH RI Gt
IRU WKH \HDU HQGHG 'HFHPEHU '"HFHPEHU 86 m

ZKHUH DOO RWKHU YDULDEOHY DUH KHOG FRQVWDQW

7KHUH LV QR FRPPRGLW\ SULFH ULVN DVVRFLDWHG ZLWK 1$* /3* DQG $* S
HQWHUHG LQWR DJUHHPHQWY ZLWK WKH *RYHUQPHQW DQG *RYHUQPHQW H
$* SURGXFWLRQ DW DQ DJUHHG IL[HG SULFH

LOWHUHVW UDWH ULVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FLC
EHFDXVH RI FKDQJHV LQ PDUNHW LQWHUHVW UDWHYVY 7KH *URXS{V H[SRV)
LOWHUHVW UDWHV UHODWHY SULPDULO\ WR WKH *URXSTV WHUP ORDQ REOI

7KH VHQVLWLYLW\ DQDO\WHVY EHORZ KDYH EHHQ GHWHUPLQHG EDVHG RQ
LOQVWUXPHQWY DW WKH UHSRUWLQJ GDWH )RU IORDWLQJ UDWH OLDELOLWL
RI OLDELOLW\ RXWVWDQGLQJ DW WKH UHSRUWLQJ GDWH ZDV RXWVWDQGLQ
RU GHFUHDVH LV XVHG ZKHQ UHSRUWLQJ LQWHUHVW UDWH ULVN LOWHU
UHSUHVHQWY PDQDJHPHQWSYYV DVVHVVPHQW RI WKH UHDVRQDEO\ SRVVLEOH
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

J)LQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV DQG SROLFLHV FRQWLQXH!
ODUNHW ULVN FRQWLQXHG
,OWHUHVW UDWH ULVN FRQWLQXHG

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH VHQVLWLYLW\ WR D UHDVRQD!|
RWKHU YDULDEOHY KHOG FRQVWDQW RI WKH *URXSYfV SURILW EHIRUH WD][
UDWH ERUURZLQJ UDWHV 7KHUH LV QR GLUHFW LPSDFW RQ WKH *URXSTV |

'HFHPEHU ,QFUHDVH 'HFHAWVRIQ SURILW
LQ EDVLV SRLQWWIRUH WD]
86
'HFHPEHU ,QFUHDVH 'HAHHEWVRIQ SURILW
LQ EDVLV SRLQWWIRUH WD]|
86

JRUHLJQ FXUUHQF\ ULVN

&XUUHQF\ ULVN LQ UHVSHFW RI WKH *URXS LV PLWLJDWHG VLJQLILFDQWO
SXUFKDVH RUGHUV PDLQO\ LQ 86 RU 2PDQL 5LDOV RQO\ 7KH 2PDQL 5LDO
2Q0\ LQ H[FHSWLRQDO FDVHV EDVHG RQ D FRPPHUFLDO HYDOXDWLRQ DU
GHQRPLQDWHG LQ RWKHU FXUUHQFLHY DQG WKHUHIRUH DUH QRW FRQVLGH!

&UHGLW&WHALW ULVN LV WKH ULVN WKDW FRXQWHUSDUWLHV PLIJKW QRW IX
WRZDUGV DQ HQWLW\

7KH *URXS LV H[SRVHG WR FUHGLW ULVN LQ UHVSHFW RI LWV WUDGH DQG F
UHODWHG SDUWLHY DQG EDQN EDODQFHV &UHGLW ULVN LV FRQWUROOHG L
QHFHVVDU\ DQ DSSURSULDWH UHFRYHU\ DFWLRQ LV WDNHQ 7KH H[SHFW
UHFRIJQLWLRQ DQG PHDVXUHPHQW RI LPSDLUPHQWY LQ ILQDQFLDO DVVHWYV
ORVVHV KDYH KLVWRULFDOO\ EHHQ QRPLQDO DQG WKH ORVY DOORZDQFH
ORDQV GXH IURP UHODWHG SDUWLHV LV SUHVHQWHG LQ 1RWH 1RWH C
DVVHWY FRQVLVW RI FDVK DQG FDVK DW EDQN KHOG ZLWK OHDGLQJ DQG Ul

7KH H[SHFWHG FUHGLW ORVV DV DW 'HFHPEHU LV 86 86 m
ZKLFK UHSUHVHQWYV '"HFHPEHU RI DOO WUDGH UHFHLYDEOF
SDUWLHV RQ DFFRXQW RI FUXGH RLO DQG 1$* VDOHV 7KH GHFUHDVH LQ SlI
PDLQO\ GXH WR FKDQJHV LQ WKH PDFURHFRQRPLF HQYLURQPHQW

/ILTXLGLWY UKUN LV WKH ULVN WKDW DQ HQWLW\ ZLOO HQFRXQWHU GLIILF>
ZLWK ILQDQFLDO OLDELOLWLHYV ODQDJIJHPHQW UHJXODUO\ PRQLWRUV IXWX
QRUPDOO\ VHWWOHG ZLWKLQ WR GD\V RI UHFHLSW RI LQYRLFH EDVHG F
VXPPDULVHY WKH PDWXULWLHYV RI WKH *URXSTV XQGLVFRXQWHG ILQDQFLD
RQ FRQWUDFWXDO SD\PHQW GDWHYV
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&RQVROLGDWHG ILQDQFLDO VWD

'"HFHPEHU

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\
FRQWLQXHG

J)LQDQFLDO ULVN PDQDJHPHQW REMHFWLYHV DQG SROLFLHV FRQWLQX
&RQWUDFWXDO PDWXULWLHV RI ILQDQFLDO OLDELOLWLHYV

&DSLWDO FRPPLWPHQWYV

,QFRPH WD]

7KH *URXSYV REOLJDWLRQ WR SD\ FXUUHQW WD[ LV GHILQHG LQ WKH )LVFD
7KH *URXS LV OLDEOH WR SD\ WD[ DW DQ DPRXQW HTXDO WR ILIW\ ILYH SH
WDJ[ IURP JHEUXDU\ IRU RLO RSHUDWLRQV DQG IURP 0D\ IRU 1$*

6LOQFH WKH WD[HVY ZHUH DSSOLFDEOH RQO\ IURP )< \HDU WKHUH LV D¢
DULVLQJ RQ DFFRXQW RI GLIIHUHQFH EHWZHHQ DFFRXQWLQJ EDVH ,)56
FRQFHVVLRQ DJUHHPHQW RI GHSUHFLDWLRQ RQ SURSHUW\ SODQW DQG H
UHFRJQLWLRQ H[FHSWIHRQFR®E H/UISFFERIVUGLQJIO\ WKH HIIHFWLYH WD[ UDWH L
VLIQLILFDQWO\ KLJIKHU WKDQ WKH WD[ UDWH RI GXH WR QRQ GHGXFWLE

"

f
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

,QFRPH WD[ FRQWLQXHG

7KH PDMRU FRPSRQHQWY RI LQFRPH WD[ H[SHQVH LQ WKH FRQVROLGDWHG
FRPSUHKHQVLYH LQFRPH DUH

7D[ OLDELOLW\ DPRXQWLQJ WR 86 M LV SD\DEOH DV RI 'HFHPEHU
u
'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH JURXS KDV UHYHUVHG WKH \
'"HFHPEHU 86 1l

5HFRQFLOLDWLRQ RI LQOFRPH WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW F

'"HIHUUHG WD]

'"HIHUUHG WD[ UHODWHG WR LWHPV UHFRJQLVHG LQ 2&, GXULQJ LQ WKH \HD
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

,QFRPH WD[ FRQWLQXHG
5HFRQFLOLDWLRQ RI HIIHFWLYH WD[ UDWH

31-Dec-25 31-Dec-24
Us$§'000 Us$000

Accounting profit before tax: 3,208,475 4,072,069
Tax using Company's statutory tax rate of 55% (2024: 55%) 1,764,661 2,239,638
Less: tax effect items which are taxed at a lower rate (2,767) (2,879)
Add: tax effect on permanent difference expenses in
accordance with Fiscal Protocol 72,320 263,606
Add: tax effect of the unwinding of the permanent difference
on IRE of PPE 838,265 921,238
Less: tax effect on special arrangement (27,182) (26,352)
Add: items not taxed (HDO) 4,763 5,564
Less: current tax adjustment for prior years - (40,961)
Add: adjustment of deferred tax amount (OCI) on reversal
of net retirement benefit assets to statement of profit or
loss 35,398 -
At the effective income tax rate of 84% (2024: 83%) 2,685,458 3,359,854
Income tax expense reported in the statement of profit or
loss 2,685,458 3,359,854

'"HIHUUHG WD[ UHODWHY WR WKH IROORZLQJ
Consolidated statement Consolidated statement
of financial position of profit or loss
31-Dec-25 31-Dec-24  31-Dec-25 31-Dec-24
US$'000 Us$'ooo US$'000 Us$'o00

Property, plant and equipment (5,274,096) (4,453,777) (820,319)  (930,895)
Due to related parties (Due to OETC) 27,372 31,278 (3,906) (3,873)
Abandonment asset (717,682)  (547,377) (170,305) 76,294
Abandonment provision 2,274,359 1,855,587 418,772 108,504
Right of use asset (356,851)  (451,579) 94,728 (23,759)
Lease liability 404,657 499,453 (94,796) 25,034
Net retirement benefit assets - (226,068) 190,670 (13,495)
Net Deferred tax liability (3,642,241) (3,292,483) (385,156) (762,190)

6WDQGDUGYV LVVXHG EXW QRW \HW HIIHFWLYH

7KH QHZ DQG DPHQGHG VWDQGDUGY DQG LQWHUSUHWDWLRQV WKDW DUH L
RI LVVXDQFH RI WKH *URXSYV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV D
DGRSW WKHVH QHZ DQG DPHQGHG VWDQGDUGY DQG LQWHUSUHWDWLRQV L

,)56 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV

,Q $SULO WKH ,$6% LVVXHG ,)56 ZKLFK UHSODFHV ,$6 3UHVHQWDWL
LOQOWURGXFHY QHZ UHTXLUHPHQWY IRU SUHVHQWDWLRQ ZLWKLQ WKH VWD
WRWDOV DQG VXEWRWDOV )XUWKHUPRUH HQWLWLHY DUH UHTXLUHG WR F
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

BWDQGDUGV LVVXHG EXW QRW \HW HIIHFWLYH FRQWLQXHG
)56 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV FRQ\

VWDWHPHQW RI SURILW RU ORVV LQWR RQH RI ILYH FDWHJRULHY RSHUDW
GLVFRQWLQXHG RSHUDWLRQV ZKHUHRI WKH ILUVW WKUHH DUH QHZ

W DOVR UHTXLUHV GLVFORVXUH RI QHZO\ GHILQHG PDQDJHPHQW GHILQHC
LQFRPH DQG H[SHQVHV DQG LQFOXGHV QHZ UHTXLUHPHQWY IRU DJJUHJD\
LQIRUPDWLRQ EDVHG RQ WKH LGHQWLILHG pUROHVY RI WKH SULPDU\ ILQDQ

,Q DGGLWLRQ QDUURZ VFRSH DPHQGPHQWYV KDYH EHHQ PDGH WR ,$6 6WD\
FKDQJLQJ WKH VWDUWLQJ SRLQW IRU GHWHUPLQLQJ FDVK IORZV IURP RSF
HSURILW RU ORVVY WR MRSHUDWLQJ SURILW RU ORVVY DQG UHPRYLQJ WKH
IURP GLYLGHQGY DQG LQWHUHVW ,Q DGGLWLRQ WKHUH DUH FRQVHTXHQW

,)56 DQG WKH DPHQGPHQWYV WR WKH RWKHU VWDQGDUGYV LV HIIHFWLYH
DIWHU -DQXDU\ EXW HDUOLHU DSSOLFDWLRQ LV SHUPLWWHG DQG P
UHWURVSHFWLYHO\

7KH *URXS LV FXUUHQWO\ ZRUNLQJ WR LGHQWLI\ DOO LPSDFWV WKH DPHQG
DQG QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,)56 6XEVLGLDULHY ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORVXUHV

,Q 0D\ WKH ,$6% LVVXHG ,)56 ZKLFK DOORZV HOLJLEOH HOQWLWLHV WR
UHTXLUHPHQWY ZKLOH VWLOO DSSO\LQJ WKH UHFRJQLWLRQ PHDVXUHPHQ
,)56 DFFRXQWLQJ VWDQGDUGY 7R EH HOLJLEOH DW WKH HQG RI WKH UHSRL
DV GHILQHG LQ ,)56 FDQQRW KDYH SXEOLF DFFRXQWDELOLW\ DQG PXVW k
WKDW SUHSDUHV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DYDLODEOH
DFFRXQWLQJ VWDQGDUGYV

,)56 ZLOO EHFRPH HIIHFWLYH IRU UHSRUWLQJ SHULRGV EHJLQQLQJ RQ
DSSOLFDWLRQ SHUPLWWHG

7KH DPHQGPHQWY DUH QRW H[SHFWHG WR KDYH DQ LPSDFW RQ WKH *URXS

$PHQGPHQWY WR WKH &ODVVLILFDWLRQ DQG OHDVXUHPHQW RI )LQDQFLDO
)56 DQG ,)56

,Q 0D\ WKH ,$6% LVVXHG $PHQGPHQWY WR ,)56 DQG ,)56 $PHQGPHQW
OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWY WKH $PHQGPHQWYV 7KH $PHQ

+ $ FODULILFDWLRQ WKDW D ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG RQ
DQ DFFRXQWLQJ SROLF\ FKRLFH LI VSHFLILF FRQGLWLRQV DUH PHW WF
XVLQJ DQ HOHFWURQLF SD\PHQW V\VWHP EHIRUH WKH VHWWOHPHQW GDV

T $GGLWLRQDO JXLGDQFH RQ KRZ WKH FRQWUDFWXDO FDVK IORZV IRU ILQ
DQG FRUSRUDWH JRYHUQDQFH (6* DQG VLPLODU IHDWXUHV VKRXOG EH

t &ODULILFDWLRQV RQ ZKDW FRQVWLWXWH pQRQ UHFRXUVH IHDWXUHVY
FRQWUDFWXDOO\ OLQNHG LQVWUXPHQWYV

t 7KH LQWURGXFWLRQ RI GLVFORVXUHV IRU ILQDQFLDO LQVWUXPHQWYV :
GLVFORVXUH UHTXLUHPHQWYV IRU HTXLW\ LQVWUXPHQWY FODVVLILHG DV
LQFRPH 2&,

7KH $PHQGPHQWY DUH HIIHFWLYH IRU DQQXDO SHULRGYV VWDUWLQJ RQ RU
SHUPLWWHG IRU FODVVLILFDWLRQ RI ILQDQFLDO DVVHWY DQG UHODWHG GL
WKDW WKH DPHQGPHQWY ZLOO KDYH D PDWHULDO HIIHFW RQ WKH *URXSTV

$QQXDO ,PSURYHPHQWYVY WR ,)56 $FFRXQWLQJ 6WDQGDUGY 9ROXPH

,Q -XO0\ WKH ,$6% LVVXHG QLQH QDUURZ VFRSH DPHQGPHQWY DV SDUW |
DFFRXQWLQJ VWDQGDUGY 7KH DPHQGPHQWYV LQFOXGH FODULILFDWLRQV
LPSURYH FRQVLVWHQF\ LQ ,)56 )JLUVW WLPH $GRSWLRQ Rl ,QWHUQDWLRQD
JLODQFLDO LQVWUXPHQWY 'LVFORVXUH DQG LWV DFFRPSDQ\LQJ *XLGDQF
JLODQFLDO ,QVWUXPHQWYV ,)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW



(QHUJ\ '"HYHORSPHQW 2PDQ 6$2&
&RQVROLGDWHG ILQDQFLDO VWD
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

6WDQGDUGYV LVVXHG EXW QRW \HW HIIHFWLYH FRQWLQXHG
$QQXDO ,PSURYHPHQWY WR ,)56 $FFRXQWLQJ 6WDQGDUGY 9ROXPH FRQ

7KH DPHQGPHQWY ZLOO EH HIIHFWLYH IRU UHSRUWLQJ SHULRGV EHJLQQL
DSSOLFDWLRQ LV SHUPLWWHG DQG PXVW EH GLVFORVHG

7KH DPHQGPHQWY DUH QRW H[SHFWHG WR KDYH D PDWHULDO LPSDFW RC
VWDWHPHQWYV

&RQWUDFWYV 5HIHUHQFLQJ 1DWXUH GHSHQGHQW (OHFWULFLW\ + $PHQGPHQ

,Q '"HFHPEHU WKH ,$6% LVVXHG $PHQGPHQ@RQWWRD HW6/ 5BIQHGUHQELQJ 1D\
GHSHQGHQW (OKHWDEBHIQEGPHQWY DSSO\ RQO\ WR FRQWUDFWV WKDW UH
HOHFWULFLW\ DQG WKH\

¥ &0DULI\ WKH DSSOLFDWLRQ RI WKH pRZQ XVHY UHTXLUHPHQWYV IRU LQ VF

¥ $PHQG WKH GHVLJQDWLRQ UHTXLUHPHQWYV IRU D KHGJHG LWHP LQ D FDVK
FRQWUDFWYV

¥ $GG QHZ GLVFORVXUH UHTXLUHPHQWY WR HQDEOH LQYHVWRUV WR XQGH
FRPSDQ\YV ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV

7KH DPHQGPHQWYVY ZLOO WDNH HIIHFW IRU DQQXDO UHSRUWLQJ SHULRGV V
DGRSWLRQ LV DOORZHG EXW LW PXVW EH GLVFORVHG 7KH DPHQGPHQWV F
EH DSSOLHG UHWURVSHFWLYHO\ ZKLOH WKH KHGJH DFFRXQWLQJ DPHQGPH
KHGJLQJ UHODWLRQVKLSY GHVLJQDWHG IURP WKH LQLWLDO DSSOLFDWLR:
DPHQGPHQWY PXVW EH LPSOHPHQWHG DORQJVLGH WKH ,)56 DPHQGPHQV
FRPSDUDWLYH LQIRUPDWLRQ LW FDQQRW SUHVHQW FRPSDUDWLYH GLVFOR

7KH *URXS GRHV QRW H[SHFW WKDW WKH DPHQGPHQWY ZLOO KDYH D PDWH
VWDWHPHQWYV
&RPSDUDWLYH ILIXUHV

&HUWDLQ ILIXUHV LQ WKH FRPSDUDWLYH ILQDQFLDO LQIRUPDWLRQ DV DW
KDYH EHHQ UHFODVVLILHG 7KHVH FKDQJHV KDYH EHHQ PDGH WR LPSURYH
DQG WR FRQIRUP ZLWK WKH SUHVHQWDWLRQ LQ WKH FXUUHQW \HDU 6XFK
UHSRUWHG SURILW RU HTXLW\ 7KH IROORZLQJ SUHYLRXV \HDUSfV ILIXUHV I

&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

¥ SHFODVVLILFDWLRQV ZLWKLQ FDVK DQG FDVK HTXLYDOHQWV 86 1]
DW EDQN KDV EHHQ UHFODVVLILHG WR UHVWULFWHG FDVK

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV

¥ ,Q WKH )< FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV WKH OLQH LWEF
VWRFN DQG REVROHWH VWRFN ZULWH RII" DQG 3FKDQJHV LQ LQYHQWR
LOQYHQWRU\ DPRXQWLQJ WR 86 S 7KH ZULWH RII RI REVROHWH LQ

ERWK OLQH LWHPV DQG WKH UHYLVHG DPRXQWY DUH SUHVHQWHG EHOR:

BUHYLRXVO\ US$SMIXWMWEHHOWUYHVWDWHG
86 1 86 1 86 1

$GGLWLRQV WR SURYLVLRQV IRU REVROHWH
VWRFN DQG REVROHWH YWRFEFN ZULWH RII

&KDQJHV LQ LQYHQWRULHYV

¥ ,Q WKH )< FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV WKH OLQH LW
VWRFN DQG REVROHWH VWRFN ZULWH RII" DPRXQWLQJ WR 86 1]
LQYHQWRU\ RI 86 M ,Q WKH )< FRPSDUDWLYH ILQDQFLDO LQIRL
UHPRYHG IURP ERWK 3FKDQJHV LQ LQYHQWRULHV" DQG :DGGLWLRQV W
REVROHWH VWRFN ZULWH RII" DQG WKH XSGDWHG DPRXQW LV 86
UHVSHFWLYHO\

T &KDQJWHQWULFWHG FDVK $Q DPRXQW RI 86 m SUHYLRXVO\ LQFO
EDODQFHV KDV EHHQ UHFODVVLILHG WR FKDQJH LQ UHVWULFWHG FDVK
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1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH (QHUJ\ 'k
FRQWLQXHG

L, QWHUQDWLRQDO 7D[ 5HIRUP 3LOODU 7ZR PRGHO UXOHV 2PDQ

2PDQ KDV LVVXHG 5R\DO '"HFUHH 1R SWKH 7RS 8S 7D[ /IDZ” SURPXO]
7D[ RQ &RQVWLWXHQW (QWLWLHV RI OXOWLQDWLRQDO *URXSV 7KLV PRYH L
2UJDQLVDWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG '"HYHORSPHQW 2(&' DQG
(URVLRQ DQG BURILW 6KLIWLQJ %(36 7KH REMHFWLYH RI WKH /DZ LV WR
WD[HG DW D PLQLPXP HIITHFWLYH WD[ UDWH RI WKURXJK D VHULHV RI PHD
WD[ SULQFLSOHYV

7KH ODZ LV HIIHFWLYH IRU ILQDQFLDO \HDUV EHJLQQLQJ RQ RU DIWHU -DC
D FRQVROLGDWHG JURXS WXUQRYHU RI (XUR PLOOLRQ LQ DW OHDVW R}

L, QWHUQDWLRQDO 7D[ 5HIRUP 3LOODU 7ZR PRGHO UXOHV 2PDQ FRQW

EH XQGHU VFRSH &XUUHQWO\ 2PDQ KDV LVVXHG WKH ODZ ZLWK WKH H[HF>
FRXUVH RQ KRZ WKH 2PDQ 7D[ $XWKRULW\ LQWHQGY WR LPSOHPHQW WKH OL

("2 *URXS LV FXUUHQWO\ DVVHVVLQJ WKH LPSDFW RI WKH QHZO\ LQWURGXF

7KH *URXS KDV DSSOLHG WKH PDQGDWRU\ WHPSRUDU\ H[FHSWLRQ SURYLC
,QFRPH 7D[HV WR QHLWKHU UHFRJQL]H QRU GLVFORVH LQIRUPDWLRQ RQ Gt
3LOODU 7ZR LQFRPH WDJ[HYV

&OLPDWH FKDQJH

7KH *URXS DQG LWV FXVWRPHUV PD\ IDFH VLJQLILFDQW FOLPDWH UHODWH(
WKH WKUHDW RI ILQDQFLDO ORVV DQG DGYHUVH QRQ ILQDQFLDO LPSDFWV
HQYLURQPHQWDO UHVSRQVHV WR FOLPDWH FKDQJH 7KH NH\ VRXUFHV R
SK\VLFDO DQG WUDQVLWLRQ ULVNV 3K\VLFDO ULVNV DULVH DV WKH UHVXO
IORRGV DQG ZLOGILUHV DQG ORQJHU WHUP VKLIWV LQ FOLPDWH SDWWHU
KHDW ZDYHV GURXJKWV DQG ULVLQJ VHD OHYHOV DQG ULVNV 7UDQVLWLF
D QHW JHUR HFRQRP\ HJ FKDQJHV WR ODZV DQG UHJXODWLRQV OLWLJD
DQG VKLIWV LQ VXSSO\ DQG GHPDQG IRU FHUWDLQ FRPPRGLWLHV GXH WR
LQYHVWRU GHPDQG 7KHVH ULVNV DUH UHFHLYLQJ LQFUHDVLQJ UHJXODWI
ZLWKLQ WKH FRXQWU\ DQG LQWHUQDWLRQDOO\ :KLOH FHUWDLQ SK\VLFDO
XQFHUWDLQWLHYV DV WR WKH H[WHQW DQG WLPLQJ RI WKHLU PDQLIHVWDW
DV WR WKH LPSDFWV Rl WKH LPSHQGLQJ UHJXODWRU\ DQG SROLF\ VKLIWV F
FKDLQV 7KH *URXS LV FXUUHQWO\ XQGHU SURJUHVV LQ HPEHGGLQJ FOLPD
WKH GHYHORSPHQW RI DSSURSULDWH ULVN DSSHWLWH PHWULFV DQG PDLQ
LQFRUSRUDWH FOLPDWH ULVNV LQ WKH PDQDJHPHQW RI SULQFLSDO ULVN F
DFNQRZOHGJHV WKH QHHG IRU IXUWKHU HIIRUWY WR IXO0O\ LQWHJUDWH FC
PDQDJHPHQW SURWRFROV

6XEVHTXHQW HYHQWYV

6XEVHTXHQW WR WKH UHSRUWLQJ GDWH RQ -DQXDU\ WKH *URXS F
XQVHFXUHG 6XNXN FHUWLILFDWHY ZLWK DQ DJJUHJDWH SULQFLSDO DPRXC
ZDV GRQH XQGHU WKH ,QWHUQDWLRQDO 7UXVW &HUWLILFDWH ,VVXDQFH 3
7KH 6 XNXN KDV D WHQ \HDU WHQRU DQG ZLOO PDWXUH LQ -DQXDU\ 7KH

SHU DQQXP SD\DEOH RQ D VHPL DQQXDO EDVLV 7KH 6XNXN WUXVW FH
6WRFN ([FKDQJHTV ,QWHUQDWLRQDO 6HFXULWLHY ODUNHW

$SSURYDO RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DSSURYHG DQG DXWK!
RQ BBB )HEUXDU\ DQG DUH VLIQHG RQ WKHLU EHKDOI E\ WKH &KLHI ([HF>
2I1ILFHU RI (QHUJ\ " HYHORSPHQW 2PDQ 6%$2& RQ BBB )HEUXDU\



